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Contest Removal 
Of Gulf Manager 
In Wis. Oil Case 


By LAWRENCE E. SMITH 

HOUSTON, April 10. —- The 
Gulf Oil Corp. began April 7 to 
try to convince U. S. Commis- 
sioner W. F. Carothers that O. 
H. Carlisle, a division manager 
of sales for it, should not be 
removed to Madison, Wis. for 
trial on the indictment which 
charges him and sales execu- 
tives of other oil companies 
with conspiracy to violate fed- 


eral anti-trust laws through an 
alleged conspiracy in the buy- 
ing of gasoline. 

The government, represented 
by John Henry Lewin, Ham- 
mond E. Chaffetz and Grant W. 
Kelleher, all from Washington, 
and George John, assistant U. 
S. district attorney here, con- 
tended at the outset and on nu- 
merous occasions during the 
arguments which break out be- 
tween counsel, that all the gov- 


ernment was required to do was | 


to introduce the indictment, and 
identify Mr. Carlisle. The com- 


missioner, these attorneys have | 


Congress’ Power Extended 


asserted, could refuse to order 
removal only upon showing that 
some colossal mistake had been 
made in the indictment. 


The defendant, represented by 
John E. Green, Jr. and Archie 
D. Gray, admit the burden of 
proof is on them to show that 
Carlisle should not be taken 
from his home district for trial 
but assert they will supply that 
proof. The theory of probable 
cause, which the government as- 
serts is raised by the indictment, 
they propose to upset and 
through witnesses started out to 
do so. 


First, Gulf seeks to show that 
it was in no conspiracy, as al- 
leged; that it bought gasoline 
as part of no “pool” or pursuant 


to no “program” of concerted | 


buying with other companies, 
the only exception being pur- 
chases under contracts approved 
by Code Administrator Ickes in 


1934. It is putting on testimony | 
that the East Texas) 


to show 
Refiners Marketing Association 
was formed by refiners in that 


field and was not the creature | 


of major oil companies or, 
ticularly, of the Gulf. 

It is attempting to show that 
Ickes’ program of stabilization 
through the 1934 buying pro- 
gram, the enactment of state 
and federal regulations, particu- 
larly the Connally law, de- 
creased the available supply of 
crude oil in East Texas and the 
gasoline made from legally pro- 
duced oil and prices rose as a 
natural consequence of such 
governmental restriction on pro- 
duction. 


Witnesses Heard 

Numerous attorneys for other 
defendants are attending the 
hearing, including Col. William 
J. Donovan, who is chief co- 
ordinator of all defense coun- 
sel. Each side has called wit- 
nesses and, as the session ended 
April 9, with adjournment until 
April 12, Gulf had used three 
witnesses. The third had not 
completed his testimony. The 
hearing promised to consume 
several days more. The com- 
missioner decided that he was 
going into the matter fully and 
make certain that there really 
is a case against Carlisle. He 
discarded the government con- 


| tention that all that was neces- 


sary was to let the indictment 
speak for itself. 
The first witnesses called by 
Gulf, after the government put 
(Continued on page 22) 
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C.I.0. Launches Drive 
In 3 Oil States 


By Teletype 
N. P.N. News Bureau 
TULSA, April 13.—The open- 
ing of the C.1.O. campaign in 
Oklahoma, Kansas and Mis- 
souri to enlist workers in the 
oil industry in C.I.O. ranks, was 
held Monday night at Oklahoma 
City. Other meetings, in cities 
in which organizers will be sta- 
tioned, will be held in Tulsa, 
Enid, Ponca City, McPherson, 
Kansas, Augusta, Kansas and 
Missouri City, union officials 
announced. The organization 
campaign in the three states 
will be carried out in accord- 
ance with the plans made at a 
council meeting of C.I.O. chiefs 
last week in Houston. The pre- 
liminary plans for the three- 
state campaign were outlined at 
a meeting in Oklahoma City, 
April 11, of delegates from the 
various locals in the three 
states. 





By Decision on Wagner Law 





By A. M. PETTY 

By, Teletype 

N. P. N. News Bureau 
WASHINGTON, April 13.— 


The U. S. Supreme Court has 
presented to President Roose- 
velt his long-sought “new” defi- 
nition of interstate commerce 
by holding that manufacturing 
is subject to federal regulation. 

It now remains to be seen 
what use the President will 
make of it. 

For months, the President has 
hinted that he has a whole port- 
folio of bills vitally needed to 
“save” the U. S. from impending 
economic ruin; but it would be 
futile to propose such legisla- 
tion with the Supreme Court 


| just waiting to strike it down, 


he implied. 
Now, in the Wagner labor 


law decisions, the Supreme 
Court not only has broadened 
the “stream of commerce” the- 
ory but has extended Congress’ 
powers to protection of the 
stream at its source. 


Steel Decision 


It has held by the Supreme 
Court, in the Jones-Laughlin 
case, that a plant making steel 
from raw materials which have 
been piled in the yard for 
months, is in “interstate com- 


merce,” and that the National ! 


Labor Relations Board may 
“protect” that plant from a 
possible strike which might pre- 
vent the steel from being manu- 
factured and shipped. 
In another case, the court held 
(Continued on page 16) 


By JOHN W. THOMPSON 
N.P.N. News Bureau 
CLEVELAND, April 12.—Li- 
censing of service stations as a 
construction control measure. 
tegulation of gasoline prices 
to the public and the posting 
of actual sales prices required 
at all outlets. 


Grading of motor oils by qual- 
ity standards, to facilitate their 
selection by the consumer. 

The selling of gasoline and 
motor oil to the public by the 
state, or by municipalities, if 
deemed necessary, to hold re- 
tail prices down to “proper 
levels.” 

These are some of the devel- 
opments the oil industry in New 
York state might face, if the 
suggestions and recommenda- 
tions included in the report of 
the New York State Joint Legis- 
lative Committee to Investigate 
the Gasoline Industry are put 
into law by the New York legis- 
lature. 


After a study which started 
July 28, 1936, and was completed 
April 8, when it was presented 
to the state legislature in a 59- 
page report, the committee em- 
phasizes that its path of investi- 
gation led through many 
branches of the oil industry. 
Producers, refiners, distributors, 
and service station operators 
'were contacted, as well as ma- 
jor company representatives, 
and members of oil and automo- 
bile associations. 


1000 Returns 


To augment their personal 
contacts, the committee mailed 
over 2000 questionnaires to 
members of every branch of the 
|industry in New York state. 
Over 1000 were filled out and 
returned, despite the fact that 
each questionnaire contained 15 
pages of pertinent questions. 

During the investigation, nu- 
merous meetings and confer- 
ences were held. Supplementing 
these gatherings were four pub- 
‘lic hearings, two held in Buffalo 
and two in New York City. 

Threaded through the report 
is the committee’s conviction 
‘that the number of filling sta- 
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tions have a direct effect upon 
the retail price of gasoline. It 
was pointed out that, with the 
increase in the number of sta- 
tions in recent years, the inde- 


pendently operated retail station | 


cannot profitably do business on 
less than 3.5 cents margin and in 
many instances. not less than 5 
cents. 

The repert states that, should 
no curb be placed on the num- 
ber of new stations, it will soon 
be necessary for the station op- 
erator to have a retail gross 
profit of 6 cents per gallon and 
perhaps ultimately 8 to 10 
cents for him to exist. The 
committee concludes from this 
fact that the increased num- 
ber of stations has resulted 
and will continue to result in “an 
ever increasing cost to the con- 


sumer of gasoline and is certain- | 


ly a matter for practical legisla- 
tion.” 


Majors’ Program Cited 


Enlarging on this point, the 
report continues: 

“The major gasoline com- 
panies themselves have been re- 
sponsible in great part for the 
ever constant increase in the 
number of stations. These ma- 
jor companies anxious for out- 
lets, have built retail stations 
with reckless abandon. It was 
not until recently that these 
same major companies gave 


much thought to the amount | 


of profit necessary in the op- 


eration of these retail stations. | 


“But, with the possibility of 


chain store tax legislation, oth- | 


er new proposed tax measures, 
a social security program, unem- 
ployment insurance, existing 
compensation laws and the re- 
alization, om the part of the 
companies, that these retail sta- 
tions presented a distinct prob- 
lem, the major companies de- 
cided to ‘get out from under’ by 
letting or sub-letting their retail 
operating activities. 

“We now find a_ situation 
where the major companies, by 
reason of their huge resources 
and tremendous capital, have 
crowded and packed the retail 
gasoline business and are con- 
tinuing to do so, but no longer 
have the worries of retail op- 
eration overhead. They now 
have their sources of outlet, 
without the problem of main- 
taining those outlets and the 
problem is left with the retailer 
and the consuming public.” 

As a control measure for 
throttling the building of new 
outlets, the committee recom- 
mends that all retail service 
stations in the state be licensed, 
and the applicant for a ,new 
station be required to show “the 
necessity therefor in a given 
locality, or prove the benefits 
to the public.” 

Price Increase Studied 

The committee was an eye 
witness to a retail price increase 
of one cent during the period of 


Ford and G.M. Deny Car Financing | 
Statements Are Misleading 








N. P. N. News Bureatt 
WASHINGTON, April 12.— 
The Federal Trade Commission’s 
complaints of last November, 
charging a score of automobile 
manufacturers and finance com- 
panies with “misleading repre- 
sentations” in advertising vari- 
ous 6 per cent time purchase 
plans, have resulted in signing 
of stipulations by 13 of the com- 
panies, all of whom agreed not 
to resume the practices to which 
the commission objected. 


The other respondents, includ- 
ing the General Motors group, 
General Motors Acceptance 
Corp. and Ford Motor Co., all 
of whom have filed answers de- 
nying the charges, will appear 
at FTC hearings, to be set later. 
Complaints against companies 
entering into stipulations were 
dropped. 


The commission charged that 
advertising and displaying ma- 
terial publicizing a.6 per cent 
time payment plan misled pur- 
chasers and prospective pur- 
chasers of automobiles into 
thinking the 6 per cent was com- 
puted as simple interest on the 
unpaid balances of the purchase 


price, when as a matter of fact 
such was not the case. , 


Agree To Stop 


Under the stipulations, 
companies agreed to stop using 
in advertising any reference to 
“6%,” without using, 
prominently, 
guage which makes it clear that 
the ‘6%’ 


' simple interest.” 

In the stipulations, as in the 

answers filed to the FTC com- 
plaints, the purpose of advertis- 
|ing the so-called “6% plan” in 
| the first place was to acquaint 
retail purchasers with the fact 
| that a lower financing charge 
| was being offered and with the 
| method of computation of cor- 
| rect 
| 





contract. 
Previous to adoption of the 
|plan by one company, and its 


| subsequent adoption by the oth- | 


| er respondents, they pointed out 


| were being charged on time pay- 
ments, and without uniformity 


Computation Shown 
In its answer to the charges, 


the | 


equally | 
“explanatory lan- | 


does not refer to or | 
|indicate 6 per cent per annum | 


| that exorbitant rates of interest | signed in the purchase of an 


/automobile on a-time purchase 
: ‘ ’ plan, it is “not possible for a 
in various parts of the country. | customer to be deceived or to 


_be under any misapprehension” 





filed shortly after the complaints 
were issued, General Motors 
pointed out that all its advertis- 
ing of the plan carried the meth- 
od of computing the finance) 


_charge, so that it would not be 


mistaken for 6 per cent simple 
interest. 


The company also said that 
it had stopped advertising its 
“6 per cent time purchase plan” 
several months before issuance 
of the FTC complaint. 


Ford Denies Jurisdiction 


Ford’s answer! was even more 
sweeping in its denial of the 
charges in the complaint than 


' those of G. M. C. and G. M. A. C. 


It contended that the retail sale 
of Ford automobiles, which the 
complaint covers, is purely a lo- 
cal transaction between its deal- 


/ers, who buy the cars from Ford, 


and their customers. Therefore, 
it is, in most cases, an intrastate 
matter and outside the jurisdic- 


tion of the Federal Trade Com- 
financing charge which | 


should be paid on an installment | 


mission. 


Ford also ceased advertising 
the “6 per cent plan” before is- 


-suance of the FTC complaint, 


the answer avers, although it 
further points out that, because 
of contracts which must be 


as to what he was going to pay. 





the investigation, giving it an 
opportunity to study price struc- 
tures at first hand. 

Most of the witnesses who 
were called, according to the 
report, said that their companies 
had increased prices because 
Socony-Vacuum had done so, 
and that there was no other 
reason except a desire to make 
return on their 
ital. 


Oil company representatives 
who attempted to justify their 
companies’ price increase by 
pointing out that freight rates 
had increased, were queried by 
the committee to explain why 
this would affect retail prices 
when the «company 
the advance owned 
which brought the products to 
the east coast. 

Some witnesses during the in- 
vestigation said that the price 
increases were due to the com- 
panies’ desire to make a fair 
return on invested capital. 
the report the committee re- 
futes this argument with the re- 
mark that oil company profits 
were so “fair” 
of them paid extra dividends. 

Inadequate Cost Records 


In an effort to determine if 
the companies were making a 
fair return, the committee in- 


vited executives of some of the | 


largest major companies in the 
state into conference to produce 


invested cap- | 


which led | 
the fleet | 


In | 


in 1936 that most | 


information on the subject. The 
report states that these efforts 
met with little success “as the 


they did not keep their cost rec- 
ords in such a manner that they 
could definitely determine pro- 
duction costs or the manufac- 
| turing costs of any. particular 
| product.” 





| “In other words, they said 
| that they know the value of their 
| assets and they know their re- 
iturn and are thus able to de- 
| termine whether or not they 
| have made a profit and what it 
'is. They claim that they know 
refinement costs, marketing 
costs and to a certain extent, 
production costs, but that these 
costs and the number of by- 
| products are so varied and vacil- 
| late so greatly in accordance 
with season, temperature, de- 
mand, geographical location and 
otherwise that it is impossible 
'to break down the general 
items. They claim that they 
make less than two per cent on 
their invested capital.” 


With data pointing to the fact 
| that Socony-Vacuum is the price 
leader in the state, the commit- 
tee believes “that when a dis- 
tributor of gasoline in this state 
must fix prices, not according 
to his own persona! affairs, but 
simply and solely in accordance 
with a price fixed by another 
company, regardless of how ar- 


major companies claimed that. 
stated that, if it is found that 
prices are excessive and the com- 


bitrary that price is fixed, the 

public has a sufficient interest to 

require legislative action.” 
The committee, in its report, 


panies will not voluntarily re- 
duce them “then it may be 
proper for this committee to 
recommend price control by the 
state.” 

Citing the question of the con- 
stitutionality of such type of 
legislation, the committee be- 
lieves that a properly framed 
law to regulate prices “would 
be held constitutional at this 
time,” despite the fact that the 
constitutionality of similar stat- 
utes has been questioned. 


Advertising Criticized 


The report hit the failure of 
gasoline advertising to inform 
the public or enable it to make 
an intelligent choice of prod- 
ucts. It was pointed out that 
such advertising usually gives 
no concrete and definite informa- 
tion and in many instances is 
apt to be misleading, and in 
addition “the expense thereof 
is generally passed on to the 


purchaser who receives little 
benefit therefrom.” 
Emphasizing the point that 


the purchaser does not know 
that some of the “cheaper 
grades” are fully as good as 
some of the branded products, 
the report states that “some 
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simpler and less expensive 
method of advising the public 
as to quality would help the 
public as well as those in the 
industry.” 

During the investigation the 
committee has made no secret 
of its leanings toward the grad- 
ing of gasoline as a remedy for 
the present confusion which it 
States exists in the motorist’s 


mind regarding relative quali- | 


ties of products, despite the fact 
that there is much difference of 
opinion as to its value. 

The report has this to say on 
the subject of grading: 

“All of the present confusion 
and uncertainty could be elimi- 
nated by requiring the grading 
of products. The public could 


then rely on grades rather than 


advertising or lack of advertis- 
ing. Gasoline, for instance, 


could be divided into A, B and' 


C grades, each of which would 
have definite minimum specifi- 
cations. 

“Such grading would not pro- 
hibit or deny the right of any 
one to advertise or post what 
specifications he has attained in 
excess of the minimums for any 
grade. Such advertising would 
be elucidating to purchasers and 
should cause no confusion. 

“Oils and greases as well as 
gasoline could be graded. Asa 
matter of fact, these products 
are more difficult for the aver- 
age motorist to analyze than is 
gasoline. Some of the good or 
bad qualities of gasoline may at 
times be perceived from mere 
driving. Oils and greases pre- 
sent greater difficulties. 

“The public has been educated 
to rely on SAE ratings as to 
oils. This means little in rela- 
tion to quality. It may be an 
excellent indication of the 
weight, specific gravity or con- 
sistency, but it has little to do 
with performance or practical 
use.” 

Grading Is Favored 


Although grading is favored 
by the committee in its report, 
because of the “importance of 
the subject” additional time was 
asked by the group to continue 
the investigation further. 

While the report mentioned 
that it has under consideration 
the recommendation that a 
state control board be formed, 
it was stated that the commit- 
tee was not yet ready to ap- 
prove such a measure. This 
proposed board would have 
charge of the supervision and 
enforcement of all state laws 
pertaining to the oil industry 


insofar as they affect or apply | 


to motor vehicles. According 
to the report, the board would 


supervise the licensing of filling | 


stations, enforce price control 


measures, and supervise grad-| 


ing. 
The evils of the commercial 
account were outlined in the re- 


port, with the comment that “‘it | 


does not seem proper to allow a/| 
person a concession-simply be- 
cause he owns a truck.” 


The committee recommends | 
the immediate passage of legisla- 
tion requiring that all dealers 
post gasoline prices and that 
they adhere to those prices, with 
proper penalization for viola- 
tion. A bill relating to posted 
prices was submitted with the 
report, and is referred to in an- 
other news item in this issue. 


Evasion Recognized 


It was pointed out in the re- 
port that kerosine is being used 
for tax evasion purposes in some 
instances, as a blending agent 
with gasoline and other products . 
to produce motor fuels. It was 
shown that there is no tax paid 
on kerosine so used, although 
the public is frequently charged 
a tax by the station. The re- 
port went on to state that the 
station adopting this practice is 
collecting from the public, under 
the guise of a tax, money which 
does not, to any extent, help 
the state or the public. 

The report recommends the re- 
vision of the existing law, to 
include kerosine and crude oil in 
the list of taxable “motor fuels.” 

“It seems that the character 
of motor fuels, oils and greases 
as public utilities,’ the report 
states, “is identical with electric- 
ity, gas, telephone service, and 
the like. The dependence of the 
public on these products is much 
more extensive than we en- 
deavor to set forth. We simply 
record our conclusions in this 
respect without definitely deter- 
mining at this time that the 
state should exercise its right of 
control of these products.” 

The report mentioned a new 
type of legislative control which 
is currently being discussed, 
known as compulsory grading. 
Such a statute, it is pointed out, 
would establish specifications 
for different grades and quali- 
ties of gasoline and oils and 
would require the seller to desig- 
nate the grade of every brand 
sold. 

State Competition 

“Another, and in some re- 
spects the most effective method 
of regulation which can be 
adopted,” states the report, “is 


that of direct competition by 
the state or by interested 
municipalities. In several cases, 


municipalities have themselves 
engaged in the petroleum busi- 
ness for the avowed purpose of 
bringing down current gasoline 
prices.” 

This more drastic method of 
governmental competition, the 
report continues, has received 
the judicial stamp of approval 
from the U. S. Supreme Court. 

The following behind - the- 
scenes comment was brought out 
'in the report on the subject of 
the “Iowa Plan” of marketing: 

“Your committee has found 


that, although it is claimed that 


_this plan makes the dealer free 
|and independent, certain control 


is exercised over him either by 
suggestions or by direct instruc- 
tions. Furthermore, most of 
these stations can handle only 
products of the lessor and are 
dependent upon the lessor for 
supplies and are at the mercy 
of the lessor as to furnishing of 
materials and supplies. Thus 
there is little independence in 
such a status.” 


Asks To Continue 


“Although it is the right of 
every person to engage in busi- 
ness freely and independently if 
he so desires, if a class of per- 
sons such as these so-called in- 
dependent retailers, has an inde- 
pendence that is only nominal 
and not real and there are disad- 
vantages therefrom in a collec- 
tive sense and these disadvan- 
tages may react against the 
state and cause additional bur- 
den upon the state, it seems that 
the problem is properly an ob- 
ject of state regulation or at 
least of state scrutiny. However, 
this subject requires a_ great 
deal more study and the com- 
mittee is not as yet prepared to 
make definite recommendations 
in regard thereto.” 

In completing its report, the 
committee recommended that it 
be permitted to continue its 
function of investigation until 
Feb. 15, 1938, in order to further 
consider particularly: the neces- 
sity of grading and classifying 
petroleum products; the  pro- 
priety of licensing and _ con- 
trolling retail service stations; 
the advisability of creating a 
board to supervise such grad- 
ing, licensing and control; and 
the determination of “numerous 
other problems.” 

The committee expressed the 
belief that its labors will bring 
about “constructive legislation 
aimed to correct abuses in the 
industry and at the same time 
provide to the consumer quality 
products, free from psychologi- 
cal doubts and factors and, most 
important, establish these prod- 
ucts at fair prices.” 

The committee submitting the 
report is composed of the follow- 
ing members: Harold B. Ehr- 
lich, Chairman; Duncan _ T. 
O’Brien, Vice-Chairman; Andrew 
D. Burgdorf, Secretary; Meyer 
Alterman; John H. Black; Fred- 
erick H. Bontecou; A. Spencer 
Feld; and Earl C. Langen- 
bacher. Alger A. Williams is 
Counsel for the Committee. 


Presented With Plaque 


TULSA, March 29.—Joseph E. 
Holm, the Atlantic Refining 
Co.’s Oklahoma-Kansas division 
manager, was given a silver 
plaque by his associates recent- 
ly in recognition of his 25 
years’ service with the com- 
pany. 


New York Bill 
Would Set Up 


Gasoline Board 


ALBANY, N. Y., April 12.— 
Regulation of the gasoline in- 
dustry in New York state is 
sought in Senate Bill 1810 intro- 
duced last week by Senator Me- 
Elroy. It would create a bureau 
of regulation of retail sales of 
motor fuel, headed by three 
commissioners appointed by the 
Governor. They would have 
power to supervise the entire 
retail gasoline industry so as 
to prevent “unfair and destruc- 
tive practices”. This bill was in- 
troduced at about the same time 
that the joint legislative com- 
mittee which has been investi- 
gating gasoline markets within 
the state made its report. 

Representative Ehrlich, chair- 
man of the investigating com- 
mittee, introduced three bills 
pertaining to the gasoline in- 
dustry and companion bills 
were introduced in the Senate 
by Senator O’Brien. They were: 

A. 2389 (S. 1816), which pro- 
vides that if kerosine or crude 
oil is compounded with other 
products and the resulting mix- 
ture is suitable for use in the 
operation of motor vehicle en- 
gines, such a mixture is con- 
sidered motor fuel for purposes 
of taxation. 

A. 2390 (S. 1815), which 
would make it unlawful to sell 
motor fuel unless a price list 
was posted and that such list 
could not be changed more than 
once each 24 hours. Prices 
could not vary from those spec- 


ified in the list and rebates or 
discounts would be prohibited. 

A. 2388 .(S. 1817), would set 
minimum specifications for gas- 
oline, based on corrosion test, 


distillate range and sulphur 
content. 


Marathon Club Elects 


TULSA, April 12—C. B. 
Simon was reelected president 
of the Marathon Club, composed 
of employes of the Ohio Oil Co., 


,}at the annual meeting, here re- 


cently. W. J. Wilson was re- 
elected vice president, Miss 
Kathryn Hopple was elected 


secretary and J. W. Stinson was 
named treasurer. Trustees 
named are F. W. Weiss, C. O. 
Neale, W. F. Heck, Miss Edna 
Lawson, D. R. Collier and Dave 
Gilmore. 
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Four Factors 


Prime Natural 


‘Gas’ Market 


By ALLEN S. JAMES 
N. P. N. News Bureau 


TULSA, April 12.—Natural | 


gasoline manufacturers in the 
Mid-Continent find themselves 
enjoying the most stable spring 
market they have experienced 
in some years as a result of 
several factors centering in 
Texas, particularly along the 
Gulf Coast. 

Contrary to usual procedure 
at this season of the year only 
a small percentage of produc- 
tion is now going to storage and 
even that quantity is going 
there primarily because it al- 
ready has a home in the future. 
There is no forced storage as a 
result of light demand, such as 
usually occurs about this time 
of year. 

It is difficult to put one’s 
finger on just which one of the 
factors has contributed the larg- 
est part in this situation. Sales 


of new business since the first 
of the year. 

There is no doubt that the 10 
per cent increase in motor fuel 
consumption has been one of 
the major factors, despite the 
fact that the natural gasoline 


industry, taken as a whole, has | 
not experienced any such in- | 
crease in demand for its prod- | 


But. if the demand for las early as last June something 


like 1000 cars of natural gaso- | 


ucts. 
Texas natural gasoline alone 
was considered it is believed the 


percentage would be far above | 


that of the motor fuel demand 
increase. 


More Refineries a Factor 


It must be kept in mind that 
the Texas area and particularly 
the Gulf Coast section has ex- 
perienced a rapid and large in- 
crease in refineries and refinery 
capacities. This has resulted in 
a heavier demand for crude oil, 
and has brought into better de- 
mand much of the heavier 
crudes along the Gulf Coast. 


Refiners who have begun to 
use more of this heavy crude 
have resorted to the plan of 
putting natural gasoline into 
the pipeline along with the 
crude. There is no loss in 
transit, the crude is lightened 
and made more easily handled, 
and the natural gasoline is re- 
covered through the vapor re- 
covery system after the mixture 
has reached the refinery. 

Several manufacturers report 
that they have been selling 
natural gasoline which was 
pumped right into crude storage 
tanks and mixed with crude. 


Looking at the situation from 


a price standpoint this particu- 
lar use for natural gasoline 
probably is the major factor. 
Sales managers have discovered 
that when the price of Grade 
26-70 
around 3.50 cents a gallon under 
the stimulus of an active de- 
mand and scarcity of product, 
demand drops almost overnight. 


It is not resumed generally until | 
the price has slipped back to | 


around 2.75 to 3 cents a gallon. 
It has been pointed out that at 
a price of around 3 to 3.125 
cents the “per barrel cost” of 
the natural used with the crude 
is about that of the per barrel 
cost of the crude. When the 
price is up around 3.5 cents a 


gallon, the increase in gallons | 


realized from the mixture is not 


sufficient to offset the price paid | 


for the natural gasoline. 
In some quarters it has been 


indicated that cargo buyers of | 
| natural 


gasoline, particularly 
those who buy heavily in the 
fall, are getting their bids in 
early this year in order to be 


‘covered on their requirements 
_before the fall demand develops | 


and prices advance sharply as 
they have done in past years. 


| This gasoline, naturally, will be 
‘held in storage for the time 
managers report that they have | 
had an unusually large amount | 


being. 

Then the larger manufac- 
turers are reported endeavoring 
to put away a portion of their 
current production as a “back 


| log” when that fall demand de- 
| velops. 
| gram is not anywhere near that 


But this storage pro- 
of former years, most manu- 
facturers report. 

Sales managers have recalled, 
in discussing the situation, that 


line were going to storage daily, 
not because of a desire on the 
part of the manufacturers to 
put aside that much’ gasoline 
but because there just was not 
a sufficient demand to support 
the market unless a sizeable 
amount of material was stored. 
Of course this material moved 
out when the fall demand de- 


veloped, and prices responded | 


rapidly. But this year it is cur- 
rent demand and not storage 
that is supporting the market. 


in Texas moves up to) 





DAILY AVERAGE PRODUCTION 
IMPORTANT DISTRICTS 
American Petroleum Inst. Figures 

Week Ended 

April10 April 3 

Barrels Barrels 
Oklahoma City 165,400 164,000 
Total Okla. 641,650 648,700 
East Texas 456,700 455,750 
Total Texas 1,370,800 1,397,300 
Rodessa 47,550 49,500 
Total La. 245,150 246,050 
California 627,000 586,000 
E. of Rockies. . 2,799,300 2,835,750 
Total U. S..... 3,426,300 3,422,350 
Crude imports 81,860 112,280 
rot. new sup'ly 3,508,160 3,534,630 











| 
Precedent Seen 


_ As Shell Drops 


Split Accounts 


N. P. N. News Bureau 


'get out of the split-pump deal- 
er business on the Pacific Coast. 
|On April 2 it notified these ac- 
|counts throughout the western 
/marketing territory that unless 
'they signed up to handle Shell 
'100 per cent deliveries would be 
discontinued. Accounts holding 
/eontracts would continue to be 
served until the obligations ex- 
pire, when they would be can- 
celled. 

The program immediately 
|ecaused reverberations among 
'the independent dealers, some 
of whom were reported to have 


/communicated their dissatisfac- | 


| tion to the Federal Trade Com- 
mission in Washington. 
|asked for a suggested course of 
|action to insure their right to 
isell any and all brands of 
gasoline. 

To those observers in con- 
| stant touch with Pacific Coast 
‘marketing developments, this 


/move came as no distinct sur- | 
|prise. For the past year Shell | 


jand the Richfield Oil Co. of 
California have followed a non- 
solicitation policy with respect 
/to split pump accounts and have 
'concentrated on a program of 


| LOS ANGELES, April 12.— | 
“The Shell Oil Co. has decided to 


They 


constitutes a violation of the 
Robinson-Patman measure, but, 
—as one observer suggested— 
it provides a good excuse of let- 
ting loose of business which 
has always been unprofitable. 


This viewpoint raises the 
third reason why there is a 
trend toward curtailment or 
even elimination of the split- 
pump dealer, officials here said. 
It has been the practice of some 
such dealers to use the widely 
advertised gasoline as a draw- 
ing card to get customers into 
'the station. $i 

When the customer asks for 
the advertised product, the 
dealer may reply, “Sorry, just 
out of it, but here is another 
gasoline which you can have 
|for two cents off the regular 
price. It’s just as good.” Another 
‘unhappy situation has devel- 
oped in the use of credit cards 
by some split-pump operators. 
‘The customer will buy the 
cheaper gasoline and have it 
charged on a credit slip of one 
of the major companies supply- 
ing the station. 

Most of the split stations 
/have small storage facilities, or 
| limited finances, with the result 
that small quantity gasoline de- 
liveries are the rule. 

Shell is understood to have in- 
dicated it would not solicit any 
split pump account to become 
100 per cent where the other 
products handled are independ- 
ent brands. It will stop de- 
liveries to such accounts and 
seek to make it up at another 
point. 


Dealer a Merchant 


|converting the divided dealers | 


‘they did have into 100 per cent 
| accounts. 

A number of factors were 
|said by observers here to be 
‘responsible for Shell’s recent 
‘action. One of these was pred- 


‘icated upon a desire by the’ 


‘company to make its policy on 
| the west coast conform to that 
|in effect throughout the eastern 
_marketing territory, where split 
/accounts are not served by 
Shell. 

Another reason advanced was 
that the company’s legal coun- 
sel was concerned over possibil- 
ities that the additional one- 
|cent margin given 100 per cent 
accounts, over the margin to 
splitppump dealers, was in 
violation of provisions of the 
,Robinson-Patman Act prohibit- 
ing variations in dealer differ- 
entials. 

Other Reasons 


Margins to. split accounts 
have been three cents straight 
across on the three grades of 
gasoline, but to 100 per cent 
dealers the ante has been boost- 
ed one cent on ethyl and regu- 
lar brands and left the same on 
the third-grade brands. 

There no unanimity /of 
opinion among legal brains as 
to whether this arrangement 


is 


In answer to the question of 
,Whether this action by Shell 
was a forerunner of similar 
{steps by other California mar- 
keting companies, leaders in the 
local industry indicated such a 
policy was not likely to become 
|general in the immediate fu- 
ture, although it was admitted 
the trend is gradually toward a 
100 per cent policy. 

Shell’s move is looked upon 
as somewhat of an experiment 
and other marketers who might 
like to follow suit will watch 
results first. One executive ex- 
pressed the belief that Shell’s 
action had been necessary be- 
cause of the large number of 
its split-pump accounts, which 
was estimated at approximately 
3000 on the Pacific Coast. 

Other companies’ were 
thought to have put themselves 
in a much less vulnerable posi- 
tion by reducing the divided 
dealer business. In this respect, 
Richfield has been particularly 
active during the past year and 
is estimated to, have converted 
more than 2000 split-pump ac- 
counts to a 100 per cent basis. 

A Richfield executive once 
expressed the policy as a de- 
sire to make the dealer a mer- 
chant, rather than just a seller 
of gasoline. 


De te 
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C. I. O. Adds “Minimum Wage”’ 


To Platform 


By LAWRENCE E. SMITH 
HOUSTON, April 10.—To the 
naked eye, affairs in the Gulf 
Coastal region seem about as 
they were before the traveling 
troupe of C. I. O. people came 
here to start the big push that 
would put all the oil workers 
into the International Associa- 
tion of Oil Field, Gas Well and 
Refinery Workers of America. 
The formal meeting of the 
executive council of that union 
began April 5 and it had been 
widely advertised that the cam- 
paign would formally get under 
way. The principal national 
officers of the union, headed by 
Harvey C. Fremming president, 
were here, along with the head 
men from the seven districts 
into which the-U. S. has been di- 
vided. They met, conferred and 
issued statements. Two public 
meetings were held and Mr. 
Fremming and Adolph Ger- 
mer, C. I. O. organizer and 
billed as the personal represent- 
ative of John L. Lewis, made 
several radio talks in the after- 
noon and near milking time. 
They have now gone away 
and it is said that the real busi- 
ness of signing up the workers 
into the locals will be on in 
earnest through the seven dis- 
trict organizations. 


It is far too early to place any 
appraisal on the degree of suc- 
cess of the campaign. One can 
judge only by such things as 
meet the gaze here and there. 
The first mass meeting was 
held in Beaumont the night of 
April 6 and, while this corre- 
spondent did not attend, he is 
informed by non-partisans that 
the crowd consisted of about 
500. He did attend the one in 
Houston two nights later and, 
making as careful a count of the 
house as possible, arrived at the 
conclusion that about 900 were 
there, of which one third were 
women and children and a con- 
siderable number of others 
were like himself merely there 
to see what was going on. In 
that class were undoubtedly 
quite a few officers of craft 
unionists, who are on the point 
of putting on a campaign of 
their own to organize oil com- 
pany employes. 


A Rival Attraction 


The American Federation of 
Labor is sponsoring this rival 


for Oil Workers 


the “ole debbil boss man” or the 
Rockefellers et al, and the con- 
demnations were delivered with 
more gusto. Nearly all these 
body slams were prefaced with 
the assertion that the C. I. O. 
has no enmity toward the crafts 
and has only the milk of human 
kindness in its breast for any 
movement designed to elevate 
the, status of the worker. Then, 
wham, would come _ another 
jolt designed to rock William 
Green to his insteps. 

Just before the Houston 
meeting, the Humble Oil & Re- 
fining Co. announced a pay 
raise which will total nearly 1,- 
500,000 annually and that was 
pointed to by Mr. Fremming as 


an additional reason why every- | 


body should join his union. His 
thought there was that only col- 
lective bargaining would solidi- 
fy the gains made in wages, 
which gains he attributed gen- 
erally to the union efforts. He 
spent some time panning com- 
pany unions, with a sideswipe 
at the Baytown organization re- 


cently set up by refinery em- 


ployes of the Humble. That or- 
ganization, called the Humble 
Employes Security League, was 
formed by the workers for the 
single purpose of telling organ- 
izers of all kinds to stay out of 
Baytown. 

Incidentally, the president of 
this league, W. A. Thomas, was 
a speaker at the meeting of em- 
ployes of The Texas Co. held 
Friday night at Port Arthur. 
This gathering, from reports, 
drew a larger crowd than either 
of the two mass. meetings 
staged by the C. I. O. on the 
Gulf Coast. It was said that 


, about 1500 were present. All the 


talks were addressed to the 
single proposition that it is bet- 
ter for the workers to stay out 
of the union. 


Allred Says ‘No Sit Downs’ 


Mr. Fremming is known by 
now to many oil men the coun- 
try over, as he has made num- 
erous public appearances in 
Washington during the code 
days and since. He is a good 
getter of publicity wherever he 
shows up. He was discomfited 


| no little on his arrival in Hous- 
‘ton to see that Gov. Allred of 


attraction for the oil workers: 
and the C. I. O. has given it) 


plenty of advertising. In the 
speeches at the Houston and 
Beaumont meetings, the feeling 
of C. I. O. toward the federation 
came out every few minutes. 
Indeed, there was more damn- 
ing of the A. F. of L. than of 


Texas had asserted that he 
would countenance no sit-dt@wn 
strikes in his state; that Texas 
was not going to start playing 
“Michigan.” Immediately, Frem- 


ming wired protests of inno- 


_ information, 
|that some of the Federation | 


cence and he talked for the 


press to the effect that the gov- | ‘” 
, Oil Co. whose employes are now 


ernor was being given some bad 
hinting 


people were up to their old 


darkly | 


tricks. The governor retorted 
that, if the shoe happened to fit, 
Mr. Fremming & Co. could 
wear it. 

The stature of the Texas gov- 
ernor increased greatly because 
of the stand he took. He heard 
from all sections of the state. 
It not being good strategy to 
oppose his stand, the C. LT. O. 
boys explained on all occasions 
that the sit-down was not a 
C. I. O. weapon. John L. Lewis, 
said Mr. Germer, merely “in- 
herited” it; but just who de- 
vised it wasn’t explained. The 
writer doesn’t remember that 
either Fremming or Germer 
condemned the squat strike, 
they merely disclaimed patern- 
ity. 

Germer took a_ backhanded 
slap at the governor when he 
spoke in Beaumont but that 
evidently was a mistake, as it 
was not repeated. It takes out- 
siders a little while to discover 
some of the peculiarities of Tex- 
ans. One is that outsiders 
mustn’t come in and criticize 
the state officials. Whether they 
like their governor or not, he 
is still their governor and 
strangers should not interfere 
with family affairs. They are 
funny that way. They are Tex- 
ans first of all and they fly the 
state flag on their public build- 
ings instead of the Stars and 
Stripes. They have lots of rever- 
ence for the latter but the Lone 
Star emblem comes first, for 
Texas is a state because of a 


merger of two republics and no | 


Texan ever forgets it. So, any 
criticism, even implied, by Mr. 
Germer of Gov. Allred was set 
down as not quite the thing for 
a guest to do. 


Organizer Germer 


Mr. Germer says he is the 
first organizer employed by 
C. I. O. after 


that institution | 


was formed. He is a large man, | 


grossing about 225, and looks 
as though he would be a right 
interesting companion when 
not talking shop. He has been 
in various movements in his 
more than 50 years and in the 
war days was sentenced by 
Judge Kenesaw Mountain Lan- 
dis to serve 20 years in Leaven- 
worth after conviction on a 
charge of violating the espion- 
age act. He beat the sentence 
on appeal and no especial sig- 
nificance should attach to the 
affair now; for fashions in 
witch burning 
time to time. Right now the 
vogue is for “economic royal- 
ists”; during war days we hunt- 


terest about Mr. Germer’s diffi- 
culty was that he was sentenced 
by the same judge who slapped 
that heavy fine on the Standard 


first in line for Mr. Germer’s 
activities. 


ming announced he was going 
to confer with the Humble 
executives. His words were skil- 
fully chosen but they seemed ta 
mean that the resistance to or- 
ganization put up by _ the 
Humble’s Baytown people would 
be dealt with higher up. He 
said that Walter C. Teagle had 
directed him to talk things 
over with the Humble officials. 

The topic was kept alive for 
three days and eventually Mr. 
Fremming and Mr. Germer did 


arrange a meeting with the 
Humble. That isn’t a difficult 


thing to do at all. So they met 
and they talked and when it 
was over the Humble made 
this statement: 


Humble’s Statement 


“Pursuant to the request of 
Mr. Harvey C. Fremming, presi- 
dent of the International Asso- 
ciation of Oil Field, Gas Well 
and Refinery Workers unions, 
for a meeting, Mr. Harry C. 
Wiess, E. E. Townes and D. B. 
Harris, of the Humble com- 
pany, met with Mr. Fremming 
and P. G. Wilson, of the oil 
workers union, and Adolph 
Germer, of the C. I. O., in Mr. 
Wiess’ office this morning. 

“After an informal discussion 
Mr. Wiess stated that the com- 
pany’s policy of long standing 
with respect to collective bar- 
gaining is unchanged and that 
no change is now contemplated. 

“This policy has heretofore 
been stated as follows: ‘In the 
matter of collective bargaining 
the company will continue to be 
guided by the labor policies 
which it has followed for many 
years, namely, to deal with any 
individual 


and representatives 
of any group or groups of its 
employes that its employes 


may choose to represent them.’ 
Mr. Fremming said, in the 
event an occasion for further 
meeting arise, the oil workers 
union will be represented by 
Mr. Wilson.” 

About the only other thing 
the executive council did while 
in Houston was to add another 
objective. It is after collective 
bargaining, first, with C. I. O. 
as the bargainer, but the coun- 
cil also declared for “minimum 
annual wage” for workers. 
There was no follow through on 
that shot and the details have 
to be supplied some other time. 
Fremming said it would take a 


long campaign of education to 


change from. 


bring it about. 
Fremming expects to be back 


\in Houston about two weeks 


hence, he said. He announced 


that he was going to Parco, 
ed spies. The chief point of in- | 


Wyo. to meet Dan T. Pierce, as- 
sistant to H. F. Sinclair, and 
that a mass meeting of Sinclair 


employes at Parco would be 
/held the night of April 11. 


The next thing for the Gulf 


| Coast is the “drive” of the A. F. 
of L. for oil members. It is to 
Early in the week, Mr. Frem-' begin April 15. 


> 
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What The Supreme Court 
Doesn't Require 


By WARREN C. PLATT, Editor 


In view of the well known ability of labor leaders to 
mistake things it may be well to start consideration of the 
U. S. Supreme Court's affirmation of the Wagner act this 
week by stating what the law and the court decision 
DO NOT require,— 

“The act does not compel agreements between employers 
and employes,” said Chief Justice Hughes in the majority 
opinion. 

“It does not compel any agreement whatever,” the Chief 
Justice again. 

“It does not prevent the employer from refusing to 
make a collective contract and hiring individuals on what- 
ever terms the employer may by unilateral action determine,”’ 
again the Chief Justice. 


“The act does not interfere with the normal exercise 
of the right of the employer to select its employes or to dis- 
charge them,’’ more from the Chief Justice. 


“The act does not compel the petitioner (The Asso- 
ciated Press) to employ anyone; it does not require that the 
petitioner retain in its employ an incompetent editor, or one 
who fails faithfully to edit the news to reflect the facts 
without bias or prejudice. The act permits a discharge for 
any reason oiher than union activity or agitation for col- 
lective bargaining,” says Justice Roberts in the majority 
opinion sustaining the law against the Associated Press, and 
he continued, 


“The restoration of Watson (The A. P. man discharged 
for alleged union activities) to his former position in no 
sense guarantees his continuance in petitioner’s employ. 
The petitioner is at liberty, whenever occasion may arise, to 


exercise his undoubted right to sever his relationship for- 


any cause that seems to it proper, save only as a punishment 


for, or discouragement of, such activities as the act de< 
clares permissible.” 


And now our own words and our own thoughts, 


The Wagner act and the Supreme Court’s decision do not 
require that a “closed shop” contract be written. In the words 
of Justice Vandeventer in the dissenting opinion, “The right 
to belong to a labor union is entitled to the shield-of the law, 
but no more so than the right not to belong.” 


Even if a majority of the employes or all of the employes 
vote for a closed shop, such a demand does not have to be 
recognized by the employer under the law. 

Neither the act nor the decision require the “check-off,”* 
the deduction by the employer of union dues from the pay 
envelope of the employe on the latter’s order. 

It should be needless to say—but we have queer people in 
high places with queer thoughts on labor unions when voting 
time comes—it should be needless to say that neither the act 


_ nor the decision permit or approve “sit down” strikes, or 


any other use of force by pickets or others against the em- 
ployer or other persons who want to work for him. 


Neither the act nor the decision give John Lewis or Wil- 
liam Green a “mandate” to organize any group of employes, 
The employes can organize cross-wise or up-and-down or any 
other way they may care to. If the employes organize one 
way one time and another the next time, that is their business, 
not the business of any labor leader waiting to collect their 
money. 

Neither the act nor the Supreme Court decision require 
the employes to listen to any labor leader, let alone follow 
him. 

Unfortunately, neither the act nor the decision require 
labor leaders to keep a good accounting of all moneys received, 
to spend it only as directed by a committee truly representative 
of the members of the union and to account in detail at 
reasonable intervals to the individual members on such ex- 
penditures, backed up by an audit of a reputable firm of public 
accountants. 

However, neither the Wagner law nor the decision forbid 
the employer when approached for negotiations by labor 
leaders (?) from making inquiry as to just how those labor 
leaders have been selected and controlled, what money they 
get and how they may account for it. Nor is there anything 
in law or the decision to forbid that employer in making an 
agreement as to wages, hours and other matters to make such 
agreement contingent upon the alleged labor leaders filing 
specified financial reports with some public official, as well 
as with the local group of employes. 

The labor leaders may say that this is “interference” 
contrary to the Wagner act but is it? The employer is making 
a contract with his employes through a third party and is not 
the employer justified in seeking that the third party is at 
all times all that he represents himself to be and that he is 
not making use of the contract to treat the employes unfairly 
or even to defraud them? 

Is not the employer justified in making sure that his 
employes have ordinary common sense checks on the men with 
whom they have asked their employer to deal? As with most 
other contracts in this presumably free America, neither the 
Wagner law nor the Supreme Court decision seem to put any 
limitation upon what the employes, acting of their free will, 
and the employer doing likewise, can put in a contract. 

The employer may easily know some things about some of 
these labor leaders (?) that cause him to hesitate in treating 
with them and which his employes may not know or ap- 
preciate in full force. Would not such an employer be subject 
to criticism if he did not use common sense and the strength 
of his position to protect his employes to a reasonable extent? 
Would the men of known police records, or unsavory reputa- 
tions, be where they are today in the labor movement had 


employes known all the facts or been protected by their 


employers? 
When the easy money is taken out of the labor movement 
and every penny has to be accounted for to those who pay 
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it out of their envelopes, we will have an entirely different 
and far better labor movement in this country, one that 
more nearly represents labor than some parts of the present 
“movement” does today. 

The Supreme Court’s decision does not change in a prac- 
tical way the labor situation as regards the great bulk of 
employers and employes. Nor will it change the situation 
in the oil industry except to protect employe and employer 
against false claims of leadership by various individuals. The 
oil industry has had employe representation for many years. 
The trouble with it seems to be it has not been representation 
through John Lewis or William Green, a matter they are 
now attempting to correct. The decision is up to the oil 
company employe today just as much as it ever was. 

The extent to which the court’s decision may change the 
country’s conception of “interstate commerce’ will depend 
on future cases. In reading the majority opinion by the Chief 
Justice one is impressed how this decision is merely the 
tying together of several score preceding decisions, fitting 
those past decisions to the immediate set of circumstances 
in these present cases. Particularly in railroad matters the 
court has long classed in interstate Commerce, one will ob- 
serve, a large number of activities that probably have been 
overlooked in the rush of the times, which of themselves 
might seem to be almost entirely in “intrastate commerce,” 
but beeause of a particular set of facts the courts have placed 
this in interstate commerce. 

Great size of business, which almost necessarily means 
running over state lines, spells interstate commerce and at- 
tracts and will attract regulation by the federal government, 
whereas every one will laugh and probably continue to laugh 
for many years at the idea of classing the killing of a chicken 
—grabbing it by its feet in a dirty coop, drawing its head 
over a block and coming down with a hatchet, preferably a 
sharp one, at the proper moment—as interstate commerce. 

At best that chicken killing is for the local health officer; 
but more particularly it concerns mother, or the cook, when 
she sees that you have not been expert enough, nor held the 
bleeding headless chicken far enough away, or perhaps given 
it a hearty enough swing to the far corner of the yard, to keep 
it from splattering blood over your clothes. One may under- 
take to give this episode an interstate flavor by the speed 
with which one takes out for distant parts and would jump 
over a State line if one were handy, but such movement if in 
interstate commerce, could hardly be expected to receive the 
attention of the Interstate Commerce Commission, the Na- 
tional Labor Relations Board or the U. S. Supreme Court. 

But the Jones & Laughlin steel company, with a half 
million employes and mills and establishments seemingly most 
everywhere, just like the big oil companies, are unable, as 
the Supreme Court points out, to segregate any particular ac- 
tivity as not affecting interstate commerce. — 

Somewhere in between Jones & Laughlin and its half 
million people and the one or two or more individuals who 
congregate in the back yard to participate in the dinner pre- 
parations, is the dividing line between interstate and intra- 
state commerce, a line the Supreme Court has always said 
has to be surveyed for every business. And this is, if one 
looks over the decisions, pretty much as it always has been. 


Safe In Texas 


Governor Allred, of Texas, is a courageous statesman 
in giving due notice ahead of the Lewis drive for unionizing 
the oil industry, that the laws against seizure of property 
and molestation of people will be enforced. 

It should not be necessary to single out Governor Allred 
with any such commendation as this, for he has stated only 
that he will do what he is sworn to do, nothing more. But 
the commendation is called for by the fact that there is 
only one other governor so far, Governor Cross of Con- 
necticut, who has said the same thing. All the other gov- 


ernors and the President of the United States have kept 
“mum” on law enforcement presumably lest they offend 
their friends in the labor union world. 

Governor Allred probably has friends in the labor union 
world but he also realizes that he gave an oath on taking 
office to protect the rights and property of his other friends 
as well, the people who have jobs and property in Texas and 
want to exercise their rights to those jobs and that property 
without interference from John Lewis and his crowd. 

Governor Allred’s statement as to his duty is in direct 
contrast with the action of Governor Earle, of Pennsylvania, 
who is loudly calling for investigation and presumably even 
prosecution of the farmers and loyal chocolate workers at 
Hershey, Pa., who the other day tossed out a few hundred 
“sit downers” who by unlawful force were holding property 
that did not belong to them and causing great damage to 
the farmers in preventing the Hershey company from receiv; 
ing the farmer's milk. 

One is reminded of a certain “tea party’ attended by 
farmers and the good townspeople of Boston quite some 
time back that, while illegal in and of itself, spoke for and 
established the freedom that this country has grown on. That 
Boston tea party did not contemplate having as one of its 
results a group of communists, socialists and radicals, led 
largeiy by foreigners, grabbing property of American citizens 
and demanding a price to give it up. They called that. piracy 
and brigandage in those days and generally shot them for 
it. 

The Hershey affair also reminds one of all the vigilante 
uprisings of the early days of this country, when the law 
officers were cowardly, or blind or non-existent. 

What the farmers did at Hershey the other day—and 
it was most refreshing—may have been illegal but those who 
seize others’ property can expect the same thing almost 
everywhere, if necessary and if the law enforcing officers 
of the communities and states and federal government do 
not protect the citizens. 


We are quite certain you will find your property safe in 
Texas. 





S. C. Proposes Pipeline 


Court Reverses Itself 
On “‘Black’”’ Plant 


Regulation, In Case— 


COLUMBIA, S. C., April 12. 
Regulation of oil pipelines is 
provided for in a bill just passed 


by South Carolina’s house of | 


representatives and now pend- 
ing in the upper branch of the 
state legislature. 

South Carolina has no pipe- 
lines now. So, the indications 
are that someone is planning— 
or hoping—to construct a pipe- 
line for transporting petroleum 
products in this state. 

Lawyers here say that effect 
of the bill, introduced by Rep. 
Wannamaker, from Chesterfield 
county, up on the North Caro- 
lina state line, will be to grant 
pipelines the right of eminent 
domain. 

The North Carolina legisla- 
ture, just before it adjourned a 
few weeks ago, passed a bill 
giving pipelines in that state 
the right of eminent domain. 

Some observers think that 
sponsors of the South Carolina 
pipeline bill may have in mind 
joining up with the proposed 
North Carolina project, which 
is expected to extend inland 
from Wilmington, N. C., on the 
coast. 


TULSA, April 13.—The Su- 
preme Court of Oklahoma re- 
versed itself and in a decision 
ruled that carbon black can be 
manufactured from natural gas 
produced within the state. 


The decision was made on a 
petition for a rehearing of a 
previously decided case in which 
the permit issued by the Okla- 
homa Corporation Commission 
for construction of a plant at 
Guymon, Okla., was ruled in- 
valid by the court. 

The petitioner for the plant 
at the rehearing claimed that 
the Guymon field was being 
drained by Kansas and Texas 
fields. The original petition 
was filed by Ben F. Ashe. In 
the meantime the Cabot Co., 
large carbon black manufactur: 
ers in the Texas Panhandle, are 
reported to acquire the acreage 
held by the petitioner. 

In some quarters it was be- 
lieved that refusal of a permit 
would have resulted in the lay- 
ing of a pipeline from the Guy- 
mon field across the line into 
Texas where the gas then could 
be burned in the manufacture 
of carbon black. 
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A. F. of L. Opens | ConocoBuys ‘Gas’ P fant Congress’ 


A Counter-Drive 


Against C. I. O.| 





N. P.N. News Bureau 
WASHINGTON, April 12.— 
Undeterred by a “death-threat” 
letter, John P. Frey, president 


By Teletype | 


OKLAHOMA CITY, April 13. 


|The Continental Oil Co., has 


| purchased the Del Rey Produc- | 
tion Co.’s natural gasoline plant | 
and booster station in the Brit- | 


ton field near here. The plant 


| will be enlarged from its pres- 


of the American Federation of | 


Labor’s metal 


trades depart: | 


ment, left here today for Hous- | 


ton, Texas, to open the A. F. of 
L. counter-drive against 
unionization campaign 

conducted in tha oil industry 


by John L. Lewis and his Com- | . 


mittee for Industrial Organiza- 
tion. 

Frey will fire the opening gun 
in the A. F. of L. fight against 
the C. I. O. for membership 
among oil workers at a meeting 
April 15 im Houston; but the 
campaign itself will be conduct- 
ed by W. R. Williams, A. F. of L. 
organizer at Houston. 


the | 
being | 


| Now 


ent daily capacity of 22,000,000 
cubic feet of gas and 11,000 gal- 
lons of natural gasoline. 


More Intervene 


In 6.6 Lbs. Gase 


N. P.N. News Bureau 
WASHINGTON, April 12.— 
that the ice has been 
broken by the filing of a com- 
plaint with the Interstate Com- 
merce Commission, a number 
of refiners are taking sides on 


| the question of 6.6 pounds as the 
|“estimated” weight of a gallon 
of gasoline in fixing railroad 


The A. F. of L. meeting fol- | 
lows on the heels of the meet- | 


ing last week at Houston of 
the executive council of the In- 
ternational Ass’n. of Oil Fieid, 
Gas Well and Refinery Workers 
of America, affiliated with 
Lewis’ C. I. O. 


Consider Ousting C. I. O. 


Meanwhile, at Washington, a 
meeting of the A. F. of L. execu- 
tive: council has been called to 
decide whether a special con- 
vention of the Federation shall 


workers’ union and others be- 
longing to the C. I. O. 


The C, I. O. unions were sus- 
pended months ago, but their 
A. F. of L. charters were not 
revoked. President William 
Green has hesitated to take 
this step. But, urged by Frey 
and other militant leaders in 
the Federation, Green-has at 
last agreed to call the council 
meeting for consideration of 
this final move in ousting the 
rebel unions. 


Threatening Letter 


Frey said that the threaten- 
ing letter was received from 
Houston and read: 

“Get out of the picture, you 
louse. You have not been a 
workingman in 30 years. Either 
stop your movement against a 
progressive action or you will 
not only be killed but tortured 
to make you human.” 

Frey said the letter was 
signed, although declining to 
reveal the sender’s name. Fed- 
eral authorities told Frey that 
they could do nothing about the 
“death-threat” letter because 
there was no attempt apparent- 
ly at extortion. However, Tex- 
as state law officers are look- 
ing into the matter, Frey said. 


freight charges. 

Supporting the petition of 
Tankar Gas, Inc., Minneapolis, 
which charges that the “arbi- 
trary” weight of 6.6 pounds is 
incorrect and demands that a 


new basis be fixed, is Shell. Pe: | 


troleum Corp. Shell asks per- 


/mission to intervene and seeks 
‘the “same remedy and relief” 


sought by the original petitioner 
(Tankar). 

Another petition for interven- 
tion, which was granted by the 


}ICC, was filed by the Kansas 


be convened to expel the oil | Oil Traffic Committee, made up | 


of Derby Oil Co., El Dorado Re- 
fining Co., Kanotex Refining 
Co., National Refining Co., 
Skelly Oil Co., White Eagle Di- 
vision of Socony-Vacuum Oil 
Co., and Vickers Petroleum Co. 

This petition stated that the 
Kansas committee wanted to 
“protect its interests” but gave 
no indication which side it is 
taking 


6.6 pounds. 
Later, it was learned that the 


‘committee itself will take no 


part in the case. 
will take his 


Each refiner 
own. individual 


‘stand. 


Shale Retorting Unit 
NEW YORK, April 12.—A 
contract to construct an oil 
shale retorting unit 
tons daily capacity for 


Ltd. of Adelaide, Australia has 


been awarded to the TVP Corp., | 


a subsidiary of the Petroleum 
Conversion Corp. 
The plant is to be constructed 


on the island of Tasmania. In | 
addition, a cracking unit and | 


other equipment for producing 
motor fuel from oil bearing 
shale found on the island will 
be built. 


whether for or against | 
the present estimated weight of | 


the | 
Adelaide Oil Exploration Co., | 


Power 


(Continued from page 9) 


| that a small plant manufactur- 
‘er in Virginia, receiving his 
| wool from a distant state and 


j 


shipping clothing outside the 


|state, is in “interstate com- | 


| merce” and that the labor board 

can prevent him from discharg- 
|ing an employe for union 
| activity. 


| These decisions are regarded | 
| as a departure from the long- | 


| established principle that manu- 
| facturing is a local transaction 
_and that, when goods come to 


/rest within a state, interstate 


commerce is at an end. 


“Stream” Theory Origin 


Up to now, the Supreme Court 
has been reluctant to apply the 
“stream” theory. It has made 
sure that a “stream” existed 
and that the matter to be regu- 
lated would actually interrupt 
the flow of commerce unless 
the federal government inter- 
vened. 





In the Wagner law decisions, 
| the court endorses the “stream” 
| theory, and, by inference, broad- 
-ens it. But the court also goes 
further. It extends Congress’ 
| jurisdiction to matters not part 
of the “stream of commerce” 
_but which may enter it later. 


| from burdens and obstructions,” 
_the court held, “is not limited 
_to transactions which can be 
| deemed to be an essential part 
|of a flow of interstate or for- 
/eign commerce. Burdens and 


obstructions may be due to in-| 
|jurious action springing from | 


| other sources.” 


Incidentally, the 
| theory was invoked by the attor- 
/neys for the Petroleum Admin- 
| istrative Board during days of 


| the NIRA oil code, in an attempt | 


to show the giving of premiums 
_by a trackside station in Mary- 


/land would “ruin” the stripper 


| wells of Kansas. 
| The same doctrine also was 


the basis of Judge Amos L.| 


/ernment to control oil produc- 


| commerce.” 


Judge Beaty contended that 
the federal government could 


| fix the amount of oil which a} 


well owner could ship in inter- 
state commerce. He argued 
that Congress has the power 
to protect the “stream of com- 
merce” at its source and that 
over production, or rather ship- 
ment of too much oil in inter- 


“The Congressional authority | 
| to protect interstate commerce | 


“stream” | 


of 1000 | Beaty’s plan for the federal gov- | 


tion indirectly by “quotas in| 


| state commerce, was injurious 
| to the “stream.” 
| The Wagner law decision was 
so unexpected, and such a re: 
| versal of the Supreme Court’s 
previous attitude, that it has 
| flabbergasted Washington offi- 
| cialdom. 
| The Roosevelt administration 
'has already strained the Con- 
| stitutional powers of the fed- 
|eral government. How far it 
will now go, with this “co- 
operation” from the Supreme 
| Court, is in the laps of the gods. 
However, Justice McReynolds, 
in the dissenting opinion sup. 
ported by three other justices, 
does not hesitate to speculate 
on the possible effects of the 
new doctrine laid down in the 
majority opinion of the court. 
McReynolds said: 


Minority Opinion : 


| “We are told that Congress 
| may protect the ‘stream of com- 
|merce’ and that one who buys 
| raw material without the state, 
| manufactures it therein, and 
| ships the output to another state 
is in that stream. Therefore it 
|is said he may be prevented 
from doing anything which may 
interfere with its flow. 

“This, too, goes beyond the 
Constitutional limitations here- 
tofore enforced. 

“If a man raises cattle and 
‘regularly delivers them to a 
|carrier for interstate shipment, 
_may Congress prescribe the con- 
ditions under which he may em- 
ploy or discharge helpers on 
the ranch? 

“The products of a mine pass 
daily into interstate commerce; 
many things are brought to it 
'from other states. 
| “Are the owners and the 
|miners within the power of 
' Congress in respect of the lat- 
ter’s tenure and discharge? 

“May a mill owner be prohib- 
| ited from closing his factory or 
_discontinuing his business be- 














'cause so to do would stop the 
flow of products to and from 
‘his plant in interstate com- 
merce? 

“May employes in a factory 
|be restrained from quitting 
/ work in a body because this will 


| close the factory and thereby 
stop the flow of commerce? 

“May arson of a factory be 
/made a federal offense when- 
ever this would interfere with 
such flow? 

“If the business cannot con- 
tinue with the existing wage 
scale, may Congress command 
a reduction? 

“And if this theory of a con- 
_tinuous ‘stream of commerce’ 
as now defined is correct, will 
it become the duty of the fed- 
eral government hereafter to 
suppress every strike which by 
possibility may cause a block: 
_ade in that stream? 
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Vigilante Threat Quiets Detroit CIO Strikes 


American Legion, 
Other Citizens 
Take Hand 


DETROIT, April 13.—On the 
desks of executives here this 
week were copies of the Amer- 
ican Mercury featuring a bold 
article titled, 
Michigan.” Another of 


strikes,” the author, 


economic upheaval staged by a 
handful of Left wing racket-+ 
eers.” 

Political affiliations of John 
L. Lewis’ shock troops in the 
United Automobile Workers of | 
America were studiously an- 
alyzed to show their tie-up with | 
radical organizations such as | 
the communist party and other | 
groups fostering class warfare. 

Businessmen were inclined to 
agree with one of the author’s 
conclusions—namely, that the 
pernicious activities of left 
wing labor groups only serve to 
incite vigilante uprisings or a 
revolt by indignant citizens. 
When the latter happens, it 
only requires an unscrupulous 
leader to sweep fascism into 
power—which is what happened 
in Italy prior to Mussolini’s re- 
lentless drive to dictatorship. 

The matter of citizen revolt 
against the tactics of labor lead- 
ers here is not so far off as may 


be imagined. The “Citizens of | 


Michigan” organization, men- 
tioned here last week, while 


definitely not a vigilante group, | 


nevertheless represents a strong 
movement to protest against 
labor’s disregard of law and or- 
der. Furthermore, the Ameri- 
can Legion is active in a drive 
to the same objective, and is 
handing out buttons inscribed, 
“Law and Order.” Reports of a 
third organization, known as 
“We Americans,” are heard, but 
despite the fact this group is 
supposed to have had a well-at- 
tended meeting in Detroit re- 
cently, not a word appeared in 
any of the newspapers here 
concerning the movement. 
U. A. W. Quieter 

It is entirely possible Lewis 
and his cohorts have at last 
come to the realization an 
aroused public opinion could 
easily wreck his entire organiz- 
ation. Certainly the U. A. W. 
has quieted down strikingly in 
the last few days. For the first 
time. since the middle of No- 
vember there were no major 
strikes in the automobile in- 
dustry. Homer Martin, presi- 
dent of the U. A. W., began to 


“Revolution in. 
the | 
“stories behind the automobile | 
Gordon | 
Carroll, said recent disturbances | 
in plants here as a “serious | 





This is the third of a 
|| series of articles printed by 
| NATIONAL PETROLEUM NEWS 
|| describing activities of the 
|| Committee for Industrial 
Organization in Detroit, a 
city that may foreshadow 
events in large oil commun- 
ities. The author is A. H. 
Allen, engineering editor of 
the business magazine 
Steel, who regularly covers 
developments in the auto- 
mobile plants for his pub- 
lication. 











| show considerable concern over 

| repeated recurrence of sit-down 
|strikes in General Motors 
| plants, in violation of the agree- 
/ment which the company and 

union have effected. Martin 
threatened to withdraw support | 
|of the international union from | 
| locals responsible for these un- 
| authorized strikes. 


At the same time, however, 
Martin was threatening to call 
|a strike in all _G. M. plants if 
| recognition of the U. A. W. was 


|not extended to the plant at. 


| Oshawa, Ont., where operations 
'were partially suspended last 
i week by a walkout. Monday 


_about 100 employes returned to | 


work through jeering picket 
‘lines outside the plant. The 
‘firm hand which Canadian offi- 
\cials had promised to show in 
labor troubles failed to mate- 
rialize up to yesterday. 


Lewis Is Changed 


While automotive labor at 
the moment is quiescent and 
the industry is moving full 
speed ahead to meet strong re- 
tail demand for cars, which 
/normally makes April the high 
month for car production, diffi- 
culties still beset other plants in 
Detroit. For example, at the 
Yale & Towne Mfg. Co., 175 em- 
ployes, mostly women, remained 
in possession of the plant in de- 
fiance of an injunction which 
/ordered them to evacuate. Six 
laundries are still in the throes 
of strike troubles, while at the 
Essex Cigar Co. 100 women are 
winding up their seventh week 
of sitting down. 

General opinion here is that 
the sit-down strike fad has worn 


out its welcome. Like any other | 


popular pastime, it faded from 
the public eye and competent 
observers are predicting the era 
of sit-downs here is at an end. 
These same people will also tell 
you of the sobering influence of 
discussions, with motor execu- 


| tives on the personality of John | 


L. Lewis. 
course, 


The C. I. O. leader, of 
is no one’s stooge, but 


after weeks of man-to-man talk- 
ing with such personalities as 


| William F. Knudsen and Walter 
| P. Chrysler, Lewis began to ap- 

preciate some of the problems 
| which beset an executive, and 
| seemed to lose some of the rag- 
_ing fire which he purported to 
radiate in behalf of the “down- 
| trodden worker.” Lewis is dif- 
|ferent man today, compared 
| with the Lewis of Jan. 1. 


So, paste in your hat the 
|memo that Detroit for the mo- 
ment is breathing easier, that 
it will be many months before 
any U. A. W. attempt to invade 


crop in this city is a bumper 


brief sojourn in any cocktail 
bar will be productive of the 
tallest tales your imagination 
|can conceive, but their founda- 
tion is probably as elusive as 
| the olive in your martini. 





Experts Condemn 
Chain Store Tax 


N. P.N. News Bureau 

NEW YORK, April 5.—Pres- 
ent chain store taxes were con- 
demned as being “obviously un- 
just”, by the Committee on Tax- 
ation of the Twentieth Century 
Fund, of New York, following 
the completion of a two-year 


by a staff of 20 tax experts. 


As one illustration, the com- 
mittee cites the tendency of 
chain store taxes to raise the 
cost of living for the “large 
number of people with small 
incomes”, who, to get the most 
for their money, depend on “ef- | 
ficient merchandising”. 


“If the chains have a compe- 
titive advantage, owing to the 
/economies of the chain type of 
organization, 
fits from it in lower prices,” the 


fore opposes the use of “the 
taxing system, or any other de- 
vice, to maintain the status 


I. Parkinson, president of the 
Equitable Life Assurance So- 
ciety. The two-year research 
study on taxation was conducted 
under the direction of Profes- 
sor Carl Shoup, of Columbia 
University. 

The trustees of the Twentieth 
Century Fund, who appropri- 


ated the funds for the study, 
are: A. A. Berle, Jr., Bruce 


| Bliven, Henry S. Dennison, John 


'H. Fahey, 


the Ford plant will be made, | 
that the sit-down strike is on | 
| the wane, but that the rumor | 
one, as it always has been. A | 


3 Oil Concerns 


Edward A. Filene, 
Oswald W. Knauth, Morris E. 
Leeds, James G. McDonald and 
Roscoe Pound. The director is 
Evans Clark. 


File Complaint 





N. P.N. News Bureau 
WASHINGTON, April 12.— 
Three efforts to get reparations 
from rail carriers for alleged 
overcharges for shipments of 
petroleum products have been 
translated into complaints filed 
with Interstate Commerce Com- 
mission. 


In one complaint, the Sinclair 


| Refining Co. seeks $712.78 repar- 


ations for alleged overcharges 
by the Baltimore & Ohio Chi- 


_cago Terminal Railroad Co. and 


the Chicago, 


Milwaukee, St. 


Paul & Pacific Railroad Co. for 
study of the nation’s tax system | 


allegedly excessive rates charg- 


ed for shipments between Illi- 
'nois and Indiana refining points 


and Sinclair’s wholesale distri- 
buting points in Iowa, Minne- 
sota, Michigan and Wisconsin 


|in March and April, 1934. 


quo for the benefit of those who | 


would be injured by the new 
methods of competition that 
benefit the public.” And the 


chain store taxes, the committee | 


_adds, “seem to have been used 
largely for this purpose.” 


the report that the gasoline tax 
and motor vehicle tax rates 
should in general fluctuate only 
when highway expenditures 
fluctuate. 


: | ucts 
the public bene-| rast Chicago, Ind., refinery to 
| P | points in the Northwest where 
committee points out. It there-| Cities Service has stations. The 


|shipments occurred 


_askin 7.43 
It is further pointed out in| . = 


Another complaint was filed 
by Cities Service Oil Co. and 
| the Empire Oil & Refining Co., 
seeking $1,155.46 in reparation 
for rates charged on 89 tank 
cars of various petroleum prod- 
shipped from Empire’s 


in March 
and April, 1934, over the Auro- 
ra and Elgin Railroad and other 
rails opefating in the area, and 
rates charged were not the 
published rates for such ship- 
ments, the complaint charged. 


A Dallastown, Pa., filling sta- 
tion filed the second complaint, 
in reparations 
from the Baltimore & Ohio and 
the Maryland and Pennsylvania 
Railway companies because of 
alleged overcharges for six ship- 
ments between Curtis Bay, 


| Baltimore, and Dallastown be- 


Heading the Fund’s special 


taxation committee is Thomas 


tween April and August last 
year. 
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Shell Union Oil 
Reports Highest 
Profit in Decade 


N. P.N. News Bureau 
CLEVELAND, April 12. 
Vhile criticizing the basing of 
tate production 
pon the potential production 
without imposing 
reater limitations on the num- 
er of wells to be drilled, the 
hell Union Oil Corp., holding 
ompany for all phases of the 
etroleum and natural gas in- 
in 1936 
report; “There 
‘as no appreciable over-produc- 
on of crude oil during 1936, ex- 
‘pt in California.” The corpo- 
ition reported net profits at 
1e highest level in ten years. 
“While total production of 
1e country during 1936 aver- 
ged 3,001,000 barrels daily, a 
igher rate than ever before, in- 
consumption of prod- 
ets more than absorbed the in- 
‘eased supply,” the report said. 


allowables 


f wells, 


ustry, observed its 


tockholders’ 


‘eased 


“Crude oil stocks decreased to 
38,184,000 barrels, the lowest 
gure in 14 years. Crude oil 
rices inereased, although in 
alifornia this did not occur un- 
1 after a large over-produc- 
on during the early months of 
36 had caused a severe reduc- 
on in prices.” 


Attacks Allowable Basis 


Praising the Interstate Com- 
act.and the Connally Act as 
mnstructive measures “which 
ave to a large extent elimi- 
ated wasteful over-production 
f erude oil,’ the Shell Union 
il Corp. hoped that California 
1d Louisiana will join the In- 
‘rstate Compact. The report 
iid, hewever, that basing of al- 
wables on per well potential 
iused “unnecessary costly pro- 
iction,” and that “many major 
could have been ade- 
lately and more profitably 
rained with fewer wells had 
ey been developed under a 
nit or other plan imposing 
mitations on the number ot 
ells to be drilled.” 


The “Ten 
an Joaquin 
nia, in which a Shell subsi- 
iary owns a block of more 
ian 6000 acres, was described 
3 an important discovery. The 
yrporation’s total production 

crude was listed at better 
1a4n 46 million barrels net, 
ympared with a bit over 43 
illion in 1935. Crude pur- 
(less crude sales) were 


| fields 


Section” 
Valley 


field in 
ot Cali- 


ses 


36,500,000 barrels, 
purehases of royalty oil, as 
against 34,500,000 in 1935. 

Refinery operations revealed 
moderate expansion over the 
previcus year, according to the 
report. 


Taxes Compared to Wages 


Federal taxes of all kinds 
paid by the company amounted 
to $18,148,704, while state and 
municipal tax 
$49,852,801, a total of $68,001,- 
505. The report also lists a total 
of $51,495,602 paid in wages and 
salaries to 29,401 employes of 
the Shell companies. 

The Shell Union Oil Corp. re- 
ported for 1936 a net profit from 
operations of $19,654,860, com- 
pared with $6,812,835 in 1935 
and a deficit in 1934 of $949,111, 
after all charges. An additional 
profit of $2,839,504 was realized 
last year on the sale of an affili- 
ate. , 

The consolidated balance 
sheet of Dec. 31 shows current 
assets of $84,072,406 and cur- 
rent liabilities of $31,443,712. 
These respective figures were, 
current assets 72 million in 1935 
and 62 million in 1934 and cur- 
rent liabilities 31 million in 
1935 and 23 million in 1934. The 
funded debt was increased to 
$61,764,000 on Dec. 31, 1936, 
compared with $53,116,500 a 
year previous. 

After payment of dividends 
of $13,721,792, the income was 
equivalent to $1.57 per share on 
13,070,625 shares of common 
stock. This compares with 37 
cents in 1935. The combined 
net income was $22,494,364. 


Undistributed Profits 


Presumably. to minimize pay- 
ments to the government under 
the undistributed profits tax, 
the company reported that di- 
rectors have given considera- 
tion to the policy of interim 
rather than regular quarterly 
dividends. 

On this point the report 
stated: “As the amount subject 
to the surtax on undistributed 
profits under the Federal Reve- 
nue Act cannot be closely ap- 
proximated until near the close 
of the year, there has been an 
increasing tendency for corpo- 
rations to discontinue the prac- 
tice of paying dividends at regu- 
lar quarterly rates and to sub- 
stitute therefor interim and 
final dividends. Your directors 
favor this, and also because 
your company’s business is sub- 
ject to seasonal fiuctuations, 
they have decided that distribu- 
tions on the common stock, if 
such are warranted by the com- 
pany’s position and by the gen- 
eral conditions prevailing at the 
time, should be made. by means 
of an interim dividend at mid- 
year and by a final dividend to 
be declared near the close of 
the year.” 


including | 


payments were | 


Massachusetts Body | 
Hits Connally Law 
BOSTON, April 12.—A reso- 


lution condemning the Connally 
“hot” oil law as prejudicial to 


|oil consuming states is on its 
'way to the Washington offices 


of Massachusetts’ two Senators 
and fifteen Congressmen, fol- 
lowing. its -passage by the 
Massachusetts state legislature. 

Also contained in the resolu- | 


| tion are requests that Congress 


repeal the federal law permit- 
ting interstate oil compacts, the | 
import duty on crude oil, and 
the appropriation under which 
the Bureau of Mines issues its | 
monthly demand forecasts. 


It is understood that this ac- 
tion was taken at the sugges- 
tion of independent oil market- 
ers in this state, who have op- 
posed the Connally law and al- | 
lied federal conservation meas- 
ures.and is in line with the tes- | 
timony offered at Washington 
by independent jobbers from | 


‘various parts of the country at | 


hearings on continuance of -the 
Connally law. 


Oklahoma Weighs 
Crude Tax Boost 


N. P. N. News Bureau 

TULSA, April 12..-The Okla- 
homa Senate has tied a clause 
to the state’s proposed sales 
tax measure which would make 
crude oil purchasers help fi- 
nance Oklahoma’s state social 
security law. The clause would | 
place the 2 per cent sales tax 
on crude oil. This would be in 
addition to the 5 per cent gross 
production tax paid by produc- 
ers and would in effect be an 
increase in the gross produc- 
tion tax to 7 per cent, many ob- 
servers said. 

The amended measure will be 
referred back to a conference 
committee, but as far as is 
known here that committee has 
not been appointed. 

Of interest also to the oil in- 
dustry was the action of the 
Senate in passing a bill which 
creates a one-man tax commis- 
sion. Governor E. W. Marland 
previously had announced he 
would appoint H. L. McCracken, 
chairman of the present three- 
man commission, to the new 
office when the act becomes ef- 
fective. 

Such a move will leave Ray 
O. Weems and C. C. Brown, 
other members of the present 
commission “out,” although the 
governor said he supposed Mc- 
Cracken would name Weems as 
his assistant. The governor also 
said he believed Brown would 
serve as technical advisor for) 
the Industrial Compact. 


| ready 


| 589,796 barrels daily 


— 


Cal. Produeers 


Exceeding Quota 


N. P.N. News Bureau 
LOS ANGELES, April 12.— 


Just about the time California 
oil producers received word of 
a. 603,983-barrel-a-day April 
quota and even began to believe 
there might be a Santa Claus, 
they were brought back to 
earth with the announcement 
that the new state wide quota 


would be 580,000 barrels. 


This notice came a little late, 


| however, and those operators 


who haye not paid much atten- 
tion to the voluntary curtail- 
ment program anyway, and 


/who were a trifle irked by ob- 


servations that they were al- 
producing at capacity 
apparently decided they would 
show those observers what Ca. 
pacity they had. 

Production from all fields in 
the state, which had averaged 
for the 
period of March 27 to April 2, 
under the March quota of 551,- 
000 barrels, began a sudden 


| spurt and on April 6 reached a 


high of 632,452 barrels, or 52,- 
452 barrels in excess of the 
580,000 quota. The output was 
nearly 30,000 barrels higher 
than the previously indicated 
603,983 a day quota. 

On April 7 production totaled 
630,841 barrels which was dis- 
tributed among the three pro- 
ducing divisions as follows: Los 
Angeles Basin, 278,471 barrels, 
or 33,221 in excess; Coastal 
62,176, or 101 barrels in excess; 
and the San Joaquin Valley 290,- 
194 barrels, or 17,519 in excess, 

Failure-of Pacific Coast pro- 
ducers to get the expected ins 
crease in crude prices was at: 
tributed by many to this failure 
to meet the curtailment sched- 
ule—even the tentative one of 
603,983 barrels. Purchasing 
companies were reported disin- 
clined to take the flood of new 
oil and certainly not willing to 
pay higher prices for it. 

Observers had. predicted that 
the boost in crude prices would 
not come along until an oppor- 
tunity had been given the pur- 
chasers to observe just how the 
producer reacted to his sudden 
increase in allowables. Some 
had thought the period between 
April 8 and 15 would be taken 
for this period of observation, 
with a price increase to follow 
soon after if production records 
warranted. 

However, the recent increase 
in output is thought to have dis- 
turbed this picture and there 
are few takers that higher 
prices will be paid for crude be- 
fore this situation is corrected, 
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| next 90 days and a minimum 
| of $5 thereafter, during the life 
|of the agreement, which is set 
as April 30, 1939. 





N. P. N. News Bureau | 

By JACK N. WESTSMITH | 
LOS ANGELES, April 10.— 
An observer of the current con- | 
flict in Spain, where outbreaks | 
are seattered over a wide front, 


of the garage employes’ union 
reached an agreement Jan. 12, 
regarding the employment of 


made to pay on the basis of 
$27.50 per week of 44 hours. 
|If they did not pay this higher 





all motorcycle-men, delivery |rate the union threatened to 
and pick-up men, washers, | place the stations on the unfair 
cleaners, greasers, polishers, | jist and picket them. The union 


tire repairmen, vulcanizers, re-| was also understood to control 


If the operators did not join | 
| the Seattle Automotive Service | 
| Association, they were to be | 


would be right at home in keep- | treaders, battery and tire serv- 
ing track of developments in| ice men, wheel aligning and 


the Pacific Coast labor situa- 
tion. 


Perhaps the most important 
developments of the past week | 
to.the oil industry took place in | 
Seattle, when service station | 
operators, who had been coerced | 
into joining a union affiliated | 
with the American Federation | 
of Labor and controlled by | 
labor leader Dave Beck, made | 
demands on their suppliers. 


It was indicated all major | 
California companies. marketing | 
in the Seattle area had received | 
these demands, which were es-| 
sentially the same in each case. | 


Leaders in the industry point- 
ed to the development as likely 
to provoke adoption on the| 
Pacific Coast—at least in the | 
strong union centers—of some: | 
thing akin to the Iowa Plan. | 
It was no secret that they do) 
not feel it would be possible to | 
meet the demands of labor and 
continue to operate service sta- | 
tions themselves. On the other | 
hand, it was not believed the | 
dealers themselves could meet | 
the wage requirements set up | 
by the union, if all outlets were | 
leased out. 


| 
| 








| brake service men, parts and 


| deliveries of gasoline to stations 
|in the area, as the drivers be- 
‘long to the teamsters’ union, 


stockroom employes, parking | 

lot and garage employes, serv- | Suppliers Called Upon 

ice station operators and man- Forced to join the association 

agers, floor men and service | or go out of business, the op- 

and accessory salesmen in the lerators of leased and commis- 

employ of members of the as- |sion-type stations called upon 

sociation. ‘their suppliers with a request 
This agreement provided that |for more margin on gasoline 
he employer should be the sole ‘and lubricating oil and certain 

judge of the competency of all other concessions. 


employes, but it went on to say| Another provision would re- 


there was to be no discrimina- | duce the amount of rent paid | 
stations and even.) 


tion against the union. fon all 


The agreement provided that | eliminate it in the case of small 
parking lot and storage garage | gallonage outlets. . The supplier 
attendants would be permitted | was asked to provide all utili- 
to work a 54-hour week; pro- | 
vided, that the question of re- | 


supplies free. 
duction in hours would be| 


Reports filtering down to the 


opened in six months of the | home offices indicated 85 per | 
agreement date, or sooner, if |cent of the station operators in 


competitive conditions warrant. | Seattle were not in favor of the 
|association or the union, but 

Eight-Hour Day | were told: “We hope you'll see 

For all other establishments, | it our way, fellows. We'd hate 


eight hours would constitute a | to stop your truck driver from | 


working day, and six full eight- | delivering gasoline to you.” 

hour days a working week. All| From this hot spot the scene 
time worked in excess of eight |Shifts to southern California, 
hours in a day, or 48 hours a| Where Harry Dail, field organ- 
calendar week, would be over- |izer for the teamsters’ union 


and one half times the regular | trying to organize the local | 


| ties, pump licenses, and station | 





In discussing a possible solu-| rate. A floating hour was al- 


tives expressed the opinion a | in addition to these maximums, | 


readjustment was necessary tO| for the purpose of completing 
insure. the small operator 4 | pysiness. Service stations were 
cussions were under way to ac- | . : 
complish this. Some companies | 1” establishments with jmore 
already operate on a basis that | than one employe doing brake 
gives the operator of a station | Service and wheel aligning 
doing less than 4000 gallons a| Work, the agreement provided 
than outlets with larger gallon- Senior service man doing such 
age. | work, who was to receive a 
|minimum of 75 cents an hour. 
Agreement in Seattle |Where only one man was em- 
Demands by the Seattle serv-| ployed to do such work, but 
ice station operators grew out/ who also does other work, he 


of a meeting held in that city | was to receive a minimum of | 


under auspices of the Seattle | $5 a day, except that he shall 
Automotive Service Association, | receive 75 cents per hour while 
which is an organization made | working on brake servicing and 
up of garage owners, parking | wheel aligning. 
lot owners and car dealers. | The following minimum rates 
The S. A. S. A. is the bargain- | of pay were to be uniform in 
ing group for the Garage Em-jall establishments under the 
ployees Local Union, No. 44,| agreement, except storage 
Which includes in its ranks | garages and parking lots. Vul- 


service station operators and canizers and retreaders to re- | 


attendants. Local 44 is affili-| ceive 75 cents per hour. All 


ated with the Teamsters’ Union, | other help to receive a mini- | 


an A. F. of L. body and is a use- | mum of $4 per day for a period 
ful tool of Dave Beck. 


The S. A. S. A. and Local 44 mum of $4.50 per day for the 








'of 90 days from Feb. 1; a mini- | 


| transportation industry. 

| Several attempts to organize 
‘in this direction have failed in 
'the past and it did not appear 
| the effort would be much more 
|successful this time. Picket 
|lines were first thrown around 
\the main office of Pacific 
'Freight Lines, April 1, as a 
| move to show union strength. 
Officials of the transporta- 
'tion company, which operates 
/numerous tank truck and trailer 


‘units used in bulk shipments of | 


petroleum, said they had not 
| been approached by any union 
| representatives. Dail said be- 
tween 250 and 300 men had gone 
“out” and would stay out until 
| the trucker recognized the union 
and agreed to collective bargain. 


| the past week it was reported 
| the company was completing de- 


‘liveries under normal schedule | 


| by using police escort and armed 
guards. 

The only hitch occurred when 
| tank truck and trailer units ar- 
rived at Richfield’s refinery in 
the Los Angeles Basin. A picket 
line was thrown in front of the 
gates but was later withdrawn. 


Actually, only 150 drivers did | 
/not report for work and late in | 


| May Color Gas 
To Mark Grade 





OTTAWA, April 12—A bill 
|has been introduced inte the 
| Legislature of Saskatchewan to 
amend the Gasoline Act (1936) 
| by providing for the setting up 
|of definite octane ratings for 
|grades of gasoline that are to 
be distinguished by colors. Red 
‘colored gasoline must rate 72 
/octanes or more, while green, 
| amber and blue must rate 62 or 
_better. The action taken in 
| bringing in this new legislation 
_is in harmony with the report 
| brought in by an investigation 
committee of the province’s 
legislature last year. An octane 
|rating machine has been in- 
‘stalled at the University of 
| Saskatchewan. 


———__ 


Tractor Fuel Specs. 


Proposed in Minn. 


MINNEAPOLIS, April 12. — 
| A bill (H. F. 1713) defining trac- 
tor fuel, providing regulations 
for its sale, and exempting such 
| fuel from the state gasoline tax 
'has been introduced into the 
| Minnesota house. 


The law states that no fuel 
may be called tractor fuel, or 
|sold as tractor fuel, unless it 
|meets the following specifica- 
| tions: 


| “1. Shall be free from water 
and suspended matter. 

| “2. The initial boiling point 
Shall not be lower than 225 de- 
|grees Fahr. 


“3. When 10 per cent has been 
| recovered in the receiver the 
| temperature shall not be lower 
|than 276 degrees Fahr., nor 
/higher than 347 degrees Fahr. 
“4. When 95 per cent has been 
'recovered in the receiver the 
| temperature shall not be lower 
‘than 464 degrees Fahr. 


| “5. The end point shall not be 

higher than 500 degrees Fahr. 
| “6. The color shall not be 

lighter than minus 16 Saybolt. 
| If the natural color of the prod- 
| uct is less than this reading a 

sufficient quantity of suitable 
|dye shall be added to give the 
| required color as herein pre- 
| scribed. 

“7, The sulphur content shall 
not be greater than 0.15 per 
|cent by weight”. 

Tractor fuel will be exempt 
from the state gasoline tax, un- 
| less it is used to propel a vehicle 

on the highway, when the 3- 
cent state gasoline tax would 
| apply. 

The bill is now before the 

House Committee on Motor Ve- 
‘hicles and Motor Tax Laws. 
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WASHINGTON, April 12 

For weeks, scarcely one of 

President 
weekly 

gone by 


twice- 
has 

news- 
but so 
to get 
on. sit- 


toosevelt’s 
press conferences 
without some 
paperman attempting 
far without success 
some sort of comment 
down strikes. 

The President seems slightly 
nervous—or rather less at ease 
than usual—-when the question 
is sprung. Sometimes he de- 
clines to comment by simply 
shaking his head. Always, he 
is careful to say nothing which 
would make a news story about 
his attitude toward sit-downs. 


Byrnes Puzzies 


When Jimmie Byrnes, South 
Carolina’s junior senator who 
has often served as the fair- 
haired errand boy of the White 
House, proposed his amend- 
ment to the Guffey Coal Biil 
condemning sit-downs, he puz- 
zled a lot of people. 

Some thought that President 
Roosevelt was taking a round- 
about means of fulfilling a 
promise to some congressional 
leaders that he would speak out 
against sit-down strikes. 

But the vehemence of Senator 
Joe Robinson, Ark., democratic 
senate leader, in attacking the 
Byrnes amendment, threw cold 
water on these hopes. 


Silence Preserved 


Debate on the Byrnes amend- 
ment brought out such bitter 
denunciation of sit-down strikes, 
with but little defense of such 
labor tactics, that a senate vote 
on the issue was assured. 

Sugar-coated, with a condem- 
nation of “company unions,” 
the Pittman resolution against 
sit-downs was adopted a few 
days after defeat of the Byrnes 
proposal. 

Unlike the Guffey Bill, fhe 
Pittman resolution does NOT 
require approval of the White 
House—so, the President’s  si- 
lence on sit-downs is preserved. 


Garner Vs. FDR 


Much of the bitterness in the 
senate fight over the Byrnes 
amendment was due to the fact 
that the Texas Bloc, headed by 
Vice-President Garner, was 
backing Byrnes. It was another 
of those beneath-the-surface con- 
flicts between the White House 


and Garner which never get 
into the newspapers. 
Byrnes’ motive is still de- 


bated. But he has many textile 
mills in his state and the John 
L. Lewis’ Committee for Indus- 
trial Organization is looking in 
that direction. 

The fight in the senate was 
part of a campaign—so far un- 
successful—to force a statement 
out of the White House against 
sit-down strikes. 

On the House side, it took 
the form of a resolution by 
Congressman Martin Dies, 
Texas, to investigate sit-down 
strikes and those behind them. 


Texas Bloc Aids 


Aided by the Texas Bloc, 
Dies forced a vote in the House 
on his proposed investigation 
last week. Pressure from the 
White House snowed it under, 
but among those voting for the 
Dies resolution was Congress- 
man Sam Rayburn, Texas, who 
is the Administration leader in 
the House. 

The continued 
President 


silence of 
Roosevelt, plus the 
pressure exerted from the 
White House to shut off the 
Byrnes and Dies proposals, can- 
not help but be interpreted by 
some as support for John L, 
Lewis and his C.1.O. activities. 

But the President delights in 
surprises and he may yet dis- 
cover some way of making 
political capital out of a rebuke 
to Lewis. 


3k * * 


Three Months Late 


Overdue since January 1, the 
Federal Trade Commission’s re- 
port on its anti-trust investiga- 
tion of West Coast oil com- 
panies has been received at the 
Department of Justice. The 
FTC was “requested” to make 
the investigation by Attorney 
General Cummings after some 
negotiating between the com- 
mission and the department. 


Patman Shelves Plan 


Congressman Wright Patman, 
Texas, has decided to shelve his 
proposal to make it a violation 
of law to resell trademarked 
articles at less than the prices 
fixed by the trademark owner 
in a price schedule filed with 
the U. S. Patent Office. 

With legislation authorizing 
resale price maintenance con- 
tracts sweeping through state 
legislatures like a prairie fire, 
and Congress about to pass the 
Tydings-Miller Bill applying 
such laws to interstate sales, 


' called.” 


Patman will watch results of 
these laws before pushing his 


plan. 
* % * 


*Til the Snow Flies? 


Even President Roosevelt ex- 
pects that the present session 
of Congress will be a long, 
drawn out affair. He said as 
much a few days ago at the 
White House press conference. 

Some leaders on Capitol Hill 
are moaning that they may 
have to eat their Thanksgiving 


‘turkey here in Washington. 


* % * 
‘‘Nothing Doing’’ 


Inquiries at the Federal Trade 
Commission about status of the 


‘oil marketing code and the fair 
‘trade practice rules for the 


gasoline pump industry always 


bring the same reply—‘Nothing 


has been done since you last 
Indeed, the FTC of- 
ficials seem to imply that the 
inquirer is presumptuous to ex- 
pect any other answer. 


Survey of Road 
Diversion Made 


N. P. N. News Bureau 
WASHINGTON, April 12. — 


Scrutiny of state highway funds | 


over the entire country by Bu- 
reau of Public Roads officials, 
to determine if any other states, 
like Maryland, should be or- 
dered to “show cause” why 
their federal aid highway ap- 
portionment should not be slash- 


,ed 33 per cent because of diver- 


sion, is being continued, the road 
bureau officials said today. 
Several weeks ago the road 
bureau said it had found a num- 
ber of diversions in the Mary- 


land highway accounts which | 
made it appear the state would 


lose one-third of the $1,025,000 
allocated to it for federal aid 
during the current year. 

Since that time, it is under- 
stood, the state has taken steps 
to reimburse the fund so that 
it will not lose the $341,666.66 


which would have been withheld | 
/ under 


the provisions of the 
Hayden-Cartwright act. It is 
further understood that the BPR 
will look with favor on such a 
reimbursement of the highway 
fund, and may not withhold the 
sum from Maryland. 

Under the Hayden-Cartwright 


| Act of 1934, any state which in- 


/creased the diversion from its 
motor levies above what it was 
in that year (1934) was to be 
penalized by losing one-third of 
the federal aid highway appor- 
tionment for the year in which 
the additional diversion  oc- 
curred. Maryland was the first 
state to feel the teeth of this 
provision. 


No More Publicity 


Bureau of Public Roads offi- 
cials said they will deal with the 
states themselves, if any further 
diversions warranting withhold- 

‘ing of funds are uncovered, and 
that no publicity will be given 
the negotiations until and un- 
less the states involved either 
refuse to reimburse the fund or 
make a showing that the alleged 
diversion was not punishable by 
the withholding of federal 
money. When and if the Secre- 
tary of Agriculture issues an or- 

_der directing that the funds be 
withheld, however, the action 
will be given publicity. 

It is understood that a half- 
dozen or more states may be 
called to account within the 
next few months, however. 

At the same time, the BPR 
said that the road surveys now 
being conducted in 40 of the 48 
states (to be joined in by two 
others this spring) would be cor- 
related and the final conclu- 
sions drawn in the various 
states. 


Three Surveys 


The surveys are of a tripve- 
barreled nature—one being a 
“road log,” enumerating the 
/mileage and condition of vari- 
ous types of roads within each 
| state; the second a traffic count 
on each of the several roads to 
determine the type of road best 
suited to the use, and the third a 
survey of highway financing in 
the states. 

Obviously, the bureau pointed 
out, the state organizations 
which have been built up to 
carry on these surveys will be 
much better qualified to corre- 
late the surveys and draw con- 
‘clusions from them than a 
|“desk-engineer” in far off-Wash- 
ington. The bureau is aiding the 
states in making the results of 
the surveys uniform, and some 
of the data obtained will event- 
/ually be made public in Wash- 
ington. ) 

For the most part, however, it 
is planned to let the state high- 
way departments, with the aid 
of bureau and other representa- 
| tives, handle their own states’ 
surveys and develop their own 
road programs and_ policies 
frem the information thus ob- 
tained. 

The surveys are being fi- 
nanced jointly by the federal 
_and state governments, with the 
_former bearing 60 to 80 per cent 
|of the cost, depending upon the 
state. 
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Michigan Legislator Sponsors 
Bill to Incorporate Unions 





By Teletype 
N. P.N. News Bureau 


WASHINGTON, April 13.— 
Hearings on the House. bill (S- 
790) to make permanent the 
Connally Act, “hot” oil law, will 
begin April 27 before the Cole 
sub-committee, which conducted 
a Congressional investigation 
of the oi] industry in 1934. 

The Cole sub-committee was 
named to consider the bill by 
Chairman Clarence F. Lea of 
the House Interstate Commerce 
Committee shortly after the bill 
passed the Senate and was re- 
ferred to his committee in the 
House. 


Congressman William P. Cole, 
Jr., Maryland, called the sub- 
committee together today. Fol- 
lowing the -meeting, he an- 
nounced the hearing for April 
ah 

Other members of the sub- 
committee include Congress- 
men Samuel B. Pettingill, Ind.; 
Edward A. Kelly, Ill.; Carl E. 
Mapes, Mich.; and Charles A. 
Wolverton, N. J. 


Quiet Otherwise 


An otherwise quiet week on 
Capitol Hill was punctuated 
only by continuance of the 
seemingly endless debate on 
President Roosevelt’s Supreme 
Court plan and more discussion 
of sit-down strikes. 

The court’s surprising deci- 
sion in the Wagner law cases 
momentarily confounded both 
sides in the fight over “pack- 
ing” the court but they soon 
got their second wind. 

So monotonous have become 
the hearings on the court plan 
that newsmen covering them 
staged a “walkout” several days 
ago, rather than listen to fur- 
ther repetition of the pro and 
con arguments. 


Salary Publicity Hit 


A growing sentiment was no- 
ticeable among legislators dur- 
ing the week for repeal of the 
corporate surplus tax as well as 
for repeal of the two-year-old 
law requiring the Treasury De- 
partment to send to Congress 
and make public a list of corpo- 
ration employes with salaries of 
$15,000 or more a year. 

Chairman Robert L. Dough- 
ton of the House Ways and 
Means Committee has _intro- 
duced a bill to repeal the salary 
publicity law, which, he said, is 
not in the “best public interest.” 
Speaker William B. Bankhead 
said he will support the repeal 
measure, and Chairman John J. 
O’Connor of the Rules Commit- 
tee said “I would repeal it in 
one minute if I had my way.” 

Chief objection to this last 


remnant of income-tax public- 
ity is based on reports that the 
list of $15,000-and-up employes 
is being used to compile sucker 
lists for sale to enterprising 
sales concerns and on the belief 
that it extends an open invita- 
tion to kidnapers, racketeers 
and “blue-sky” salesmen. 


Would Outiaw Sit-downs 


Another bill introduced this 
week is, that of Congressman 
Clare E. Hoffman, Michigan, 
which would outlaw sit-down 
strikes and require all labor or- 
ganizations “having members 
engaged in interstate or foreign 
commerce”’—which takes in vir- 
tually all unions—to register 
with the Secretary of Labor and 
become “bodies corporate,” with 
all privileges and responsibili- 
ties of a corporation— including 
the right to sue and be sued. 

The anti-sit-down provision 
contains a penalty of $5000 or 
a year’s imprisonment, or both, 
for violation, either by an indi- 
vidual or an organization. The 
bill was referred to the labor 
committee where it is likely to 
die of old age. 

An effort by the American 
Federation of Labor to combat 
inroads by the industrial or ver- 
tical unions of John L. Lewis 
and his Committee for Indus- 
trial Organization is apparent in 
bills introduced by Senator 
David I. Walsh, Mass., and Con- 
gressman Martin Dies, Texas. 

Both bills amend the labor 
relations law to provide that 
where a majority of the mem- 
bers of a craft choose a craft 
(or A. F. of L.) union such 
craft union shall be the unit for 
collective bargaining. As the 
law now stands, the national la- 
bor board decides what shall be 
the proper bargaining unit. 


Patman Hearings 


In the realm of business reg- 
ulation, congressional eyes are 
turned to May 10 when the 
House’ Interstate Commerce 
Committee will open hearings 
on the bill of Congressman 
Wright Patman, Texas, to out- 
law “reciprocal” buying agree- 
ments. 

Spotlighted by the Supreme 
Court’s “new” definition of in- 
terstate commerce, the Admin- 
istration’s plans for a revival of 
NIRA are now attracting atten- 
tion. A new bill, drafted by 
the Council for Industrial Prog 
ress under Federal Co-ordinato1 
George L. Berry, has_ been 
drafted and may see the light 
of day soon. 

As now drafted, the bill 
would be based on the power 
of Congress to regulate inter- 


state commerce by providing 
penalties for unfair competition, 
including price discriminations, 
sales below cost, etc. Voluntary 
trade agreements (codes) would 
be permitted to set forth fair 
trade practices, including 
wages, hours and working con- 
ditions. Such suspensions of 
the anti-trust laws as necessary 
to these agreements would be 
permitted. 

The proposed bill is now be- 
fore the Department of Justice 
for an opinion, which is ex- 
pected soon. 

Airplane ‘Gas’ Exempt 

Of more definite connection 
to the petroleum industry is the 
new bill introduced by Senator 
Royal S. Copeland, New York, 
which would exempt from the 


‘federal taxes gasoline and oil 


used in aircraft. Copeland says 
the bill is designed to create a 
greater activity in civil aero- 
nautics “in the interest of na- 
tional defense.” 

The Senate naval affairs com- 
mittee has reported favorably a 
bill permitting the Navy De- 
partment to transfer. or ex- 
change naval_oil properties in a 
program for consolidating navy 
oil lands. It supplements the 
department’s power to make oil 
leases, and was requested by 


the navy to meet conditions in 
the Elk Hill Reserve in Kern 
County, Calif., where the re- 
serves are said to be split up 
because of private control of 
property within the reserve 
area. The measure would per- 
mit condemnation proceedings 
if negotiations for exchange 
fail. 

Hearings last week by the 
Senate Post Offices and Post 
Roads Committee on the bill of 
Senator Hugo L. Black, Ala., to 
allot $150,000,000 each year for 
the next two years to the states 
for federal-aid highways on a 
non-matching basis found high- 
way officials from a number of 
states, chiefly in the south, 
warmly in favor of the meas- 
ure. 

The Black bill would reserve 
one-third of each year’s alloca- 
tion to each state from this 
fund for the construction of 
secondary roads. 

Congressman Dewey  John- 
son, Minnesota, has introduced 
a measure to appropriate $125,- 
000,000 to be apportioned among 
the states in inauguration of a 
permanent grade crossing elim- 
ination program under super- 
vision of the Bureau of Public 
Roads. It was referred to the 
Roads Committee. 





New Jersey Governor Blocks 
$8,000,000 Highway Diversion 


N. P.N. News Bureau 

NEW YORK, April 12.—The 
foes of diversion won another 
victory this week when Gov- 
ernor Harold G. Hoffman of 
New Jersey, refused to approve 
a bill which would have divert- 
ed almost $8,000,000 from the 
highway fund to the state’s 
financial assistance committee. 

At the same time, a bill has 
been introduced in Michigan’s 
legislature providing that all 
tax income from sale of gaso- 
line, automobiles, accessories 
and tires shall go into the state 
highway fund. 

These are two of the bright- 
est spots in the state legislation 
picture this week, as it con- 
cerns the oil industry and mo- 
toring public, according to in- 
formation reaching here from 
state capitals where more than 
20. legislatures are still in ses- 
sion. 

A bill in South Carolina’s leg- 
islature would take 1.5 cents 
from the 6 cent-a-gallon gaso- 
line tax for county roads, using 
the remainder of the tax from 
each gallon for state highways. 

‘Gas’ Tax Increases 


Two legislative bodies passed 
bills which would boost their 
states’ gasoline tax by a cent, 
during the week. They were 


the houses of Minnesota’s and 
Rhode Island’s legislatures, and 
the increases, if finally passed 
by the Senates, would make the 
state tax 4 cents in Minnesota 
and 3 cents in Rhode Island. 

Governor Herbert Lehman of 
New York has approved a 1 cent 
emergency gasoline tax, to be 
continued as an addition to the 
basic 2-cent tax in effect in New 
York. 

A bill to exempt gasoline 
used in tractors from the state 
gasoline tax has been _ intro- 
duced in Minnesota, and a pro- 
posal in Oklahoma would re- 
quire state licensing of farm 
tractors and stationary engines 
before claims: for exemptions 
from the tax on gasoline used 
by them will be granted. 

Another exemption bill has 
been introduced in Wisconsin, a 
measure which would trefund 
the tax on gasoline used in the 
cars of special delivery mail 
messengers. 

Regulatory Bills 


The New York Legislative 


Investigating Committee has 
recommended a number of 
strict regulatory bills in the 


New York legislature, as well 
as asking for another year in 
which to continue its investiga- 
tion of the petroleum industry. 
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Its recommendations include 
creation of a bureau to regulate 
retail sales of motor fuel, es- 
tablishment of grades of gaso- 
line, requirement that there be 
no deviation from posted prices, 
and establishment minimum 
standards for gasoline. 

Pennsylvania’s legislature, 
about a year behind the Em- 
pire State on this score, is ex- 
pected to give final approval to 
a bill this week creating a com- 
mission to investigate the pe- 
troleum industry in much the 
same manner as the investigat- 
ing committee in New York. 
The measure has already passed 
the Pennsylvania house, and 
senate passage seems assured, 
as is signature by Governor 
George H. Earle, who recom- 
mended the bill originally. The 
commission will probe into the 
industry to see if it ‘needs’ 
state regulation. 


Killed in Delaware 


Delaware’s legislature, on the 
other hand, has killed a bill giv- 
ing the state power to the reg- 
ulate retail sale of gasoline. 
Governor E. D. Rivers of 
Georgia has approved a bill pro- 
hibiting misbranding of petro- 
leum products. 

Michigan’s house has been 
asked to consider a bill which 
would prohibit drilling of oil 
wells within 100 feet of a rail- 
road right of way, and an IIli- 
nois legislator has proposed a 
bill to require railroads to elim- 
inate grade crossings in the 
state beginning July 1, 1938. 


More Vehicle Regulation 


In half dozen or more states 
restrictions on motor vehicle 
transportation were sponsored. 
One Illinois legislator sought to 
have all cars, trucks and buses 
equipped with an automatic ig- 
nition shut-off which would cut 
their motors as soon as the ra- 
diator is dislodged or loosened. 
Presumably, this is based on 
the supposition that in a crash, 
the radiator is the most likely 
part of a car to be jammed up. 

A bill in the Texas legislature 
to create a motor transportation 
division of the Railroad Com- 
mission of Texas has passed 
the House of Representatives. 

Vermont’s legislature has 
passed, and Governor George D. 
Aiken has approved, a law mak- 
ing sit-down strikes illegal. 

A new chain store tax made 
its appearance in the field this 
week, with the signing of a bill 
by Governor Rivers of Georgia. 
It includes filling — stations. 
Iowa’s legislature is reconsider- 
ing its recent action in killing a 
bill which would have exempt- 
ed petroleum products from 
the Hawkeye state’s chain store 
tax, and a new chain store tax 
bill is being considered in Min- 
hesota, levying taxes of $15 to 

00. 


Removal 
Hearing 


(Continued from page 9) 


in its charge and rested, were 
H. S. Gwyn, assistant division 


ne Se: See versgcomoenid fn in July, he said. Starting at 


and W. A. Slater, general man- 
ager of manufacturing for 


Gulf, who lives in Pittsburgh ‘and at the latter figure, he said, 


and is in charge of ali the cor- 


poration’s refineries. The first | 


witness was used to show that 
Gulf’s purchases in East Texas 
for years have 
through a broker and with no 
reference or relationship 
what any 
in its buying. Mr. Slater testi- 


fied concerning Gulf’s refining | 
production | 


facilities, gasoline 
and stocks. The third witness, 
Henry B. May, East Texas re- 
finer, began April 8 to tell of 
one of the vital chapters in 
the government case the 
formation and conduct of the 
East Texas Marketing Associa- 
tion. 


Speculation is not pertinent 


here, probably, as to the weight | 
of Mr. May’s testimony but, by | 


be 
the 


stretching a point, it 
possible to write 


may 
under 


guise of news the opinion that | 


Mr. May is a strong witness for 
the defense in this proceeding. 
On cross examination, govern- 
ment counsel, especially Lewin, 
went after him hard and worked 
him over from a dozen angles. 
After one of these lengthy in- 
terrogations, with the lawyer 


trying to draw an opinion and) 


conclusion from May as to what 
somebody else might have had 
in his mind, the commissioner 
ended it with the remark that 
Lewin had asked the same thing 
again and again and that May 
had stuck to his answer 
that would have to suffice. 


Demoralization Described 


May, now manager of the 
General American Oil Corp., 
told of the demoralized condi- 


tions in East Texas which pre- 
vailed to the time the Connally 
law began to function in keep- 


ing illegally produced crude and | 
interstate | 


its products from 
markets. Refineries had been 
built in large number because 
of cheap crude. Plants operated 


on crude which cost from 25 to | 


40 cents per barrel, he said. En- 
forcement of state regulations 
was inadequate, laws on conser- 
vation were not strong enough 
to take care of the situation 
and many refiners did as they 
pleased, taking the crude sup- 
ply from a few wells. 


In the middle of 1934, May | 


said, the Ickes’ buying plan was 
instituted and the witness said 
he was one of those who agreed 


been made' 


to | 
other company did | 


and | 


\bers could 
‘prices; to “persuade ourselves 


‘to abide by the manufacturing 
allocation issued by the oil ad-| to agree not to contest in court 
ministrator and to operate only | 
/on 


legally produced 


this marketing arrangement, he 


‘sold all his output to major 
buyers in August, September, | 


October and November, most of 


3.5 cents a gallon, the price 
went to 5 cents on gasoline 


he could make a profit on dol- 
lar crude. The selling price was 


'in the Ickes-approved contracts. 


That program ended Nov. 10. 


May said it was ended by Ickes | 
in a speech in Dallas. There was | 
in price. | 
'May had enough contract busi- 


an immediate break 


ness to see him through Novem- 
ber but, on Dec. 12, he notified 


his employes he would have to! 
/shut down because gasoline was 


too low in price. The following 
day his employes brought him 


a petition, signed by all, saying | 


they were willing to take half 
pay until Jan. 1 and, if condi- 
tions were no better then, they 
would consider no notice nec- 
essary before shutting down. 


May continued to operate un- 
til Jan. 30, then posted notice 
and shut down on Feb. 1. 

But he said he was trying to 
work out something so he could 
stay in business. About Jan. 7 
he took the lead in calling cer- 


tain refiners together. He sent, 
a letter to 10 refiners asking | 


them to meet with him for the 
purpose of forming an associa- 
tion which would be a joint sales 
agency. On that same date the 
U. S. Supreme Court held Sect. 
9-C of the National Industrial 
Recovery Act, to be unconstitu- 
tional, thus ending the federal 
tender board which had been 
set up the previous October. Al- 
most immediately, he said, the 
Connally bill was introduced 
and by the time the refiners 
got around to act on May’s 
suggestion and set up their as- 
sociation, it was apparent that 
there would be federal regula- 


_tion of interstate shipments. 


Started Organization 


The first definite step toward 
organization was taken Jan. 29, 


/1935, in May’s office at Overton, 
|Texas, he named several who 


were present. No major com- 
pany representative was there 


and no suggestion about form- | 


ing such an association was 
made by any major company 


/man. May took full credit for 


originating the plan and of get- 


ting it started. 
The purposes of the associa- | 


tion, as developed at the meet- 
ing, May said, were to find log- 
ical markets where the mem- 
sell at profitable 


= ——— 
== ——- 


‘and others to obey the rules;” 


| the Connally law, then consid- 
crude. | 
| Thereafter, he said, he paid the | 
'posted price for his crude, at. 
'that time $1 per barrel. Under 


ered certain to be enacted; to 
develop some _ specifications 
standards; to see what could 
be done about getting more fa- 
vorable freight rates; to carry 
on a campaign of education to 
show that the group in the as- 
sociation were conducting their 
business in accordance with 


' state and federal laws and regu- 


lations. 

For the latter purpose it was 
decided that someone should be 
brought in — someone in whom 


/outside buyers, majors and in- 


dependents, had full confidence. 
May said he suggested an at- 
tempt be made to get Neil Buck- 
ley, buyer for the Cities Service 
Export Oil Co., Tulsa, to assist 
them. “None of our group had 
the weight to convince the 
trade of our sincerity,” May 
said. Then and there Buckley 
was called by long distance. May 
said he and M. M. Travis, South- 
port Petroleum Co., Kilgore, 
talked to him and he agreed to 
come if he could get permission 
from his superior. Two days 
later May called Buckley again 
and learned that he had per- 
mission to come. 

Buckley’s expenses were paid 
by the association, and he drew 
no salary. He reported in East 
Texas Feb. 2 and thereafter for 
two or three months devoted 
part of his time to the work the 
association had asked him to do. 


Still Functioning 


The association, May said, is 
still functioning and he is still 
its president. He asserted, on 
direct examination, that there 
was no agreement and no un- 
derstanding with major com- 
panies or anyone else as to 
prices. The association financed 
itself by charging $2.50 per car 
on gasoline sold through it, later 
reducing the charge to $2. There 
was an assessment at the start 
of its work. 

The campaign to persuade 
buyers that the group was act- 
ing in good faith was quite nec- 
essary, May said, for large pur- 
chasers had become afraid to 
buy anything in East Texas. The 
federal seizure of the tankers 
“Papoose” and “Republic” be- 
cause of alleged “hot” cargoes 
of gasoline, had frightened pur- 
chasers, May said. 

R. N. Cline was employed as 
manager of the association of- 
fices, shortly after it was 
formed and still holds that po- 
sition. May said he had em- 
ployed him for the association 
work. 

Cross examination of May 
was chiefly an attempt to get 


him to say that he knew that 
major companies were organiz- 


ing a buying program, but he 
stoutly denied knowing any- 
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thing of the kind. There was| 


lengthy questioning by Lewin 


as to why May, M. J. Grogan, | 


Grogan Oil Co., and Buckley had 


gone to Chicago late in Feb-| 


ruary to see Charles E. Arnott, 
vice-president of Socony Vacu- 
um Corp. May said that he 
and Grogan hoped that they 
might do some missionary work 
with Arnott, fostering in him 
the belief that they meant to 
do business in accordance with 
the state and federal regula- 
tions and that they especially 
wanted to gain his good opin- 
ion because of his position in 
national code affairs. He said 
that he and Grogan saw Arnott 
only briefly and that he believed 
Buckley talked to Arnott but 
he did not know what about. 


Counsel Clashes 


no understanding with major 
companies on buying gasoline. 


No Price Maintenance 


There was no reason why 
major companies should want 
to continue the East Texas re- 
finers in existence, May said, 
nor was there any appearance 
in their dealings that the large 
buyers were trying to maintain 
a price. Buyers sought to bat- 
ter down the quotations, May 
said. At one point he asserted 
that he could “almost believe” 
that the 1934 buying program 
was an arrangement between 
the federal government and the 
major companies to put the 


‘East Texas refiners out of busi- 


Governmental counsel Chaf.- | 
fetz precipitated one of the fre- | 


quent sharp clashes between 
counsel when, in his question- 
ing of May 
knowledge that a major com- 
pany buying program was be- 
ing talked early in 1935, Chaf- 
fetz asserted that one of May’s 
replies was not “honest.” Gulf 
counsel rushed in and the com- 
missioner decided the _ point 
speedily. He said that Chaffetz 
was out of bounds on that one 
and that he owed May an apolo- 
gy. Chaffetz asserted that he 
would withdraw everything he 
had said. The commissioner said 
Chaffetz had full right to cross 
examine but that he couldn’t 
put words in the witness’ mouth 
—which Gulf counsel repeated- 
ly assert both government law- 
yers try to do — nor could he 
reflect on the witness’ honesty. 

There was persistent piling 
of hypothesis upon hypothesis 
in the form of questions by 
government counsel in trying to 
get May to say that he knew or 
suspected or believed that a big 
buying campaign was in con- 
templation early in 1935 and 
Chaffetz read accounts which he 
said were published in the daily 
and trade press at that time 
commenting on the imminence 
of a buying program. 

May said that he had heard 
Such reports and that he un- 
doubtedly read them but that 
his decision to set up a sales 
agency was unrelated to any 
such reports. He denied the ac- 
curacy of the word “uniform” 
as used in the indictment and 
said that the prices at which 
he sold after his association got 
under way were not uniform, 
that he sold at different prices. 

His testimony makes a vol- 
uminous record. He had not fin- 
ished when the hearing was ad- 
journed over the weekend. But 
his story, in its broad essen- 
tials was the same as that he 
told on direct examination. 
There was no agreement and 


concerning his | 


ness. “They would get the price 
up for us, then slide out from 
under and leave us with no 
market,” he said. 

Lewin labored over what 
might have been in Arnott’s 
mind in bringing him to look 
kindly upon the purchase of 
gasoline in East Texas. May 
thought the requirements of 
the large companies for gaso- 
line was the compelling motive. 
Increased demand and tighter 
restrictions on supply naturally 
brought about firmer markets 
throughout 1935 and down to 
date, he said. Lewin’s point was 
that the major companies, sell- 
ing more gasoline than they 
buy and contracting to jobbers 
and dealers on the basis of spot 
market, used the buying of pos- 
sibly two per cent of their re- 
quirements to raise the price 
on all they sold. 

Lewin worked hard on the 
reason for the engaging of 
Buckley. May provoked a laugh 
by declining to use the word 
“liaison” to describe Buckley’s 
status. He said he used the word 
freely until he looked it up one 
time and found out what it 
really meant. He preferred “in- 
termediary.” 

Buckley came to his mind 
when the association was 
formed, he said, because he had 
known Buckley for years, knew 


| he was well versed in the loca- 


tion and the character of mar- 
kets and that he enjoyed the 
respect of the oil trade general- 
ly. After numerous attempts by 
Lewin and Chaffetz to get May 
to assign some other reason for 
securing Buckley’s services, the 
commissioner ended it by say- 
ing that May had answered re- 
peatedly the question why Buck- 
ley had been borrowed from his 
company and that the answer 
had been the same each time. 
Gwyn First Witness 

The first witness used by the 
Gulf was H. S. Gwyn, one of the 
two assistant division managers 
of the Gulf in the marketing 
division which Defendant Car- 
lisle heads. Mr..Gwyn has been 
with the Gulf since 1905 and 
his job is the supplying of prod- 


ucts to bulk plants in his di- 
vision, which includes Okla- 
homa, Texas and New Mexico. 
Texas, of course, is the import- 
ant part of the division. 

The Gulf has been buying 
gasoline from other refiners for 
25 years, Gwyn said, to supple- 
ment, largely for the Texas 
trade, the output of the com- 
pany’s refineries at Port Ar- 
thur, Fort Worth and Sweet- 
water. Most of the Port Arthur 
output moves coastwise. 

About the middle of 1934, 
said Gwyn, Carlisle was ill and 
Gwyn assumed the ‘duties of 
buying gasoline and since that 
time he has made nearly all 
the purchases of gasoline. Some- 
where around 95 per cent of 
all these purchases are made 
through J. M. Bradshaw, Dal- 
las, through whom Gulf has 
dealt for about 15 years. Brad- 
shaw is paid $2.50 per car for 
his services, Gwyn said. 

All the Gulf considers as to 
quantity, said the witness, is 
its requirements. The only time 
in his knowledge that gasoline 
was bought in excess of re- 
quirements was the period in 
1934 when the company bought 
under the contracts approved 
by Ickes. Under these contracts 
the price was fixed but at all 
other times, said Gwyn, the 
company is alert to buy below 
published quotations and, since 
February, 1935, he estimated 
that 7000 to 8000 cars had been 
bought in East Texas at prices 
sufficiently under published 
quotations to have saved about 
$100,000. 


Told How He Buys 


The witness said that each 
week he determines how much 
gasoline he must buy for his 
own division and he learns from 
the Pittsburgh offices how much 
they want purchased for coast- 
wise shipment to supplement 
their refinery output, then in- 
structs Bradshaw to buy. At 
no time did he tell Bradshaw 
to buy from any particular re- 
finer. The only market publica- 
tions he recognizes are Platt’s 
Oilgram and the Chicago Jour- 
nal of Commerce, he said, and 
he always tries to buy below the 
quotations carried by those pub- 
lications. At times, he said, he 
isn’t able to find any below. 
Over the past three weeks, he 
said, he couldn’t get any con- 
from the _ published 
prices nor could he get as much 
gasoline as he wanted. 

Lewin worked away at Gwyn 
on cross examination concern- 
ing the purpose of Ickes’ buy- 
ing program and asked him to 
explain the reasons for the “so- 
called government approved 
program.’ He wanted to know 
whether it was not the purpose 
of the Gulf in this movement 
to raise prices. Gwyn said that, 
speaking for himself, he thought 


cessions 


that movement was like tryi1 
to “bail out the ocean.” Lew 
wanted to know whether tl 
program would have succeed 
if the Connally law had been 
effect to which Gwyn replic 
that, if the Connally law hi 
been in effect, there would ha‘ 
been no need of a buying pr 
gram in 1934. 

Then Lewin led the witne 
through a long discussion « 
the price structure beginnir 
with 1934, taking in the dre 
after the Ickes program wi: 
abandoned in November ar 
rising in the spring of 1% 
and continuing at fairly co 
sistent level to the date of tl 
indictment. That was Lewin 
description of the market ar 
he exhibited graphs from trac 
publications in support of i 

Telegram Read 


Lewin put into the record 
telegram from Bradshaw 1 
Carlisle dated June 28, 193 
which read: 

“Cline very anxious to mo\ 
some additional gasoline. He a 
vises things getting a litt 
shaky and he is afraid markt 
will break if he doesn’t g¢ 
some business. Sinclair and Pui 
only two that have purchase 
this week. And they hav 
bought 75 cars. This for you 
information.” 

Lewin wanted Gwyn to @ 
plain the purpose of such 
telegram and the witness sai 
it was a typical telegram fror 
a broker who was trying t 
sell gasoline. He _ said thé 
Bradshaw regularly  supplie 
gossip and information on ma) 
ket conditions and that he wa 
always trying to sell. 

“Isn’t this the kind of wir 
you would get if the major con 
panies were in an agreement t 
keep prices up?” asked Lewil 

“Tf such an agreement e> 
isted I’d shoot a man who woul 
send such a _ fool telegram, 
Gwyn retorted. 

Gwyn put in figures on gas¢ 
line purchases, beginning witl 
the Ickes program in 1934 an 
continuing to August, 1936 
These, with manufacturing re¢ 
ords and figures on stocks sur 
plied by the next witness, W. A 
Slater, manager of the manu 
facturing department, were co! 
related by the defense to shov 
steadily mounting busines: 
threugh 1935 and 1936. 

The hearing is’ enlivenec 
every few minutes by sharp ex 
changes between counsel an 
Commissioner Carothers fre 
quently admonishes them to be 
more temperate. On one occa 
sion Attorney Green by a sli] 
of speech referred to Lewin a: 
“defendant.” The latter retortec 
that he was complimented a' 
the theught that he resembled 
“phutocratic oil man.” “There 
are other kinds of defendants,’ 
Green said. 
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Question About Prices of Gasoline 


As Removal Hearing Resumes 





By Telegraph 
HOUSTON, April 13.—Re- 
sumption of the hearing April 
12 in the case of O. H. Carlisle, 
Gulf Refining Co., whom the 
government seeks to remove to 
Madison, Wis., for trial in the 
oil “conspiracy” case, found 
Henry B. May, East Texas re- 
finer, still on the stand. 


As on the afternoon of April 
9, Government counsel Lewin 
read to May part of the latter’s 
testimony before the Madison 
grand jury last July and asked 
whether the answers therein 
were correct. At one point May 
asserted spiritedly that once he 
fully understood a_ question, 
many of which were long and 
involved, his answer would be 
“the same for the next 400 
years.” 

Lewin, in an outburst this 
morning, implied that the com- 
missioner was aiding the de- 
fense counsel in the questions 
which the commissioner him- 
self asks the witness. The 
commissioner calmly told Lewin 
that it was his duty, in holding 
a hearing, to ascertain whether 


probable cause existed for re- | 


moving a man from the district 
or trial elsewhere and that he 
proposed to get at all the facts. 


Asks About 


Much of the questioning of 
May by Lewin today dealt 
with the formation of the East 
Texas Marketing Association 
and the borrowing of Neil Buck- 


Association 


ley from Cities Service to help | ticular defendant, holding a sub-| this question _ before, 


the association get started as a 
joint sales agency. At one point 
Lewin read from the grand 
jury transcript a question he 
had there asked May as to 
whether prices paid for East 
Texas gasoline early 
had been relayed to 
Steiger, of the Tulsa Oilgram 
office by Buckley. 


May’s answer was that Stei- | 


ger continued to call May and 
ask what he was selling at just 


as he had done before. Lewin | 


then read the question as to 
whether May had not put his 
best foot forward in reporting 
his prices to Steiger and May’s 
answer was that he had. He as- 
serted that prices rose rather 
regularly during the early part 
of 1935, but said that was due to 
the effect of the Connally law 
in decreasing supply and to in- 
crease in demand. 

On re-direct examination the 
government objected to the 


question by Archie Gray, coun- | 


sel of Gulf Refining Co., as to 
what price May’s company Ras 


in 1935 | 
John | 


Permit Over Protest 


N. P.N. News Bureau 
WASHINGTON, April 12.— 


to get now for gasoline on pres- Citing testimony of petroleum 


ent crude prices. Gray said evi- 
dence already in the record 
proves that Gulf has bought 
more gasoline in 1937 than in 
a similar period of other years, 
this: going to show that pur- 
chases complained of during 
the indictment period were in 
line with the customary practice 
of the Gulf company over many | 
years. 

Commissioner Carothers held 
the question was pertinent and 
May said on the present price 
of crude, a plant such as he 
formerly operated at Overton, 
with low overhead and low 
sales expenses, could operate on | 
o..0 cents a gallon, provided 
prices for other products were 
reasonably. good. 


With several witnesses yet to 
be heard, it now appears the 
hearing will run two or three 
days more. 


' 


| 
| 


|mit the fact that during the 


inshippers that truckers of pe- 
troleum gave them one-day serv- | 
ice as against four-day service 
by rail carriers, an Interstate 
Commerce Commission joint 
board has recommended a con- 
tract carrier permit for Stadler 
Bros., Minden, Nebr., over the 
protests of the rail carriers. 
Four rail carriers opposed the 
granting of the Stadley permit, 
although Stadler’s petition cited 
as its reason for asking the per- 


rush season dealers in its mar- 
keting territory could not get 
the service they desired from 


| the rail carriers. 


Stadler hauls petroleum prod- 
ucts from Kansas refining 


| points to points in the vicinity 


of Minden. Another bit of testi- | 


|/mony cited in the joint board’s 
report said that trucking of 


petroleum products obviated the 


‘necessity for large investments. 





Carlisle Removal Issue Is Defined 


As Participation in “‘Conspiracy”’ 





HOUSTON, April 13. — Com-, seems 


doubtful to my mind 


missioner Carothers today, at whether such sales in the west- 


| 


the opening of the hearing in| 
the removal case of O. H.| 
Carlisle, division sales manager | 
for Gulf Refining Co. at Hous- | 
ton, declared he now proposed | 


to “limit the introduction of 


|further evidence to the single . 
issue of whether or not this par- promoted. When I mentioned 


ordinate position with the Gulf | 
Corporation had guilty knowl- | 
edge of and participated in the 
conspiracy alleged.” 


ern district of Wisconsin would 
give that court jurisdiction.” 


Jurisdiction Questioned 

“TI would think the venue) 
would lie in the districts where | 
the unlawful conspiracy was | 


| 


counsel 
for government said such sales | 
evidenced a continuation of the | 
conspiracy. I grant that, but is | 
the discovery in the western dis- 


trict of Wisconsin of evidence 


_He asserted there remains, | of the continuation of an agree- | 
in that direction only the ques- | ment made elsewhere, sufficient | 


tion of law about the venue | to give that court jurisdiction?” | 


which I have mentioned before | 
and upon which I desire the | 


assistance of counsel. I will now | 
define that issue carefully, as | 
an aid to your arguments. The 
general conspiracy statute 


makes an overt act in further- | 


ance of the object of the con-| nit’ by bit the allegations in the|the first two months of 1937, 


spiracy an essential ingredient, 
without which there is no of- 
fense. 


“But this is not true of the | for many years and does so now | 
Sherman anti-trust law. 


the offense consists of the agree-| can. The onl 


| 


. . | 
Commissioner Carothers made | 


his statement just after Coun- | 
sel Green, for the Gulf com. | 


H. Carlisle, on the stand. Tak- | 
ing the stand, Carlisle denied | 


indictment as being anything 


, membered 


Nebraska Trucker Gets iarity with the marketing con. 


ditions and practices in the ter- 
ritory outlined in the indict- 
ment, that purchases made here 
are to fill local needs and coast- 
wise requirements, .which the 
general sales department at 
Pittsburgh makes known. 


Tells of Buckley’s Visit 

In the concluding testimony 
of Henry B. May on April 12, 
he said that, after Neil Buck- 
ley was borrowed from the 


| Cities Service to aid the newly 
formed East Texas Marketing 


Association early in 1935, Buck- 
ley had come to Houston io 
see Carlisle. The latter said, in 
his testimony, that Buckley did 
call on him and that, as he re- 
the conversation, 
Buckley told him, in the course 
of a 15-minute visit, that he be- 
lieved the East Texas refiners 
were going to get in line and 


ithat the “hot” oil trouble would 


be greatly reduced. Carlisle said 
there was no especial signifi- 
cance to him then in Buckley’s 
visit, that he, Carlisle, was state 
vice-chairman of a code com- 
mittee and that nearly every 
day someone came along and 
told him of a new way to end 
the East Texas troubles. 

After strenuous objection by 
government counsel, Gulf at- 
torneys April 12 got before the 
commissioner numerous certi- 


fied copies of statements and 


orders of Ickes, including the 
letters authorizing C. E. Arnott 
in 1934 and again in 1935 to act 
in stabilizing marketing con- 
ditions. The commissioner said 
he was admitting these docu- 
ments as evidence that the fed: 
eral government was active in 
stabilization work. Government 
Attorney Lewin at one stage 
burst out that Ickes was not 
omnipotent and that he was 
bound by statutory law. 

The commissioner’s statement 
regarding the evidence he will 
hear from now on is believed to 
shorten greatly the time that 
will now be needed to complete 
the case. 


Burner Shipments 
WASHINGTON, April 12.— 


/pany, had announced he was Shipments of burners designed 
| about to put the defendant, O. to use distillate 


(for ranges, 
stoves, water heaters and 
space heaters) numbered 18,012 


according to Census Bureau 


within his knowledge. He said figures compiled from reports 
_the Gulf had bought gasoline of 82 American manufacturers. 


| 


There | and always on the best terms it | 1936, 


y time there was | 


During the same period of 
shipments were 14,489 
burners, and the first two 


ment and is complete when the departure from this was under months of 1935 saw only 8587 


unlawful agreement is entered | the Ickes approved contracts in| such 
into, regardless of whether or | 1934, he said. Most of the than half the number shipped 


burners shipped—less 


not any of the parties commit | ground covered by Carlisle had! in January and February 1937. 
overt acts in furtherance there-| previously been gone over by! Shipments in February alone 
of. There, the selling of gaso-| his assistant H. S. Gwynne, who this year—8746 burners—were 
line by artificially raised prices, | has direct charge of the buying. greater than for both January 
appears to be no offense and it Carlisle said he had no famil-| and February, 1935. 
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Treating, will be discussed. 
Under this, Dr. P. S. Nisson 
and W. R. Ross, of the Pure 


| offered by pioneers of the in- 
| dustry and the Hanlon Award 
| will be no exception to that 


Western Refiners Gasoline Assoc. 


; Oil Co. will outline “The Offers Service _ precedent since Mr. Hanlon is 
Pr opram for 2oth 'Economics of Treating and In- |one of the earliest pioneers of 
hibiting.” Dr. C. W. Rippie, oi 


Annual Meeting tne soivay Sales Corp. will 
discuss “Introduction of Meth- 
ods and Discussion of Doctor 


Awar d Annually the natural gasoline industry. 


| Too, we know that the purpose 
_ which prompts the offering of 
| this award is only that of as- 








N. P.N. News Bureau 





| Treating.” The “Lead Sulphide 





N. P. N. News Bureau 


suring public acknowledgment 





wae _| Process” will be explained by TULSA, April 12—A _ meri- | of distinctive service or achieve- 
y TULSA, te ag ty oys:o8 D. B. Nutt, of the Standard Oil torious service award is to be | ment by openly rendering credit 
a saith ee caieeelagal |Co. of California, and J. A. | presented each year by the Na- | where credit is due. We are 
r nual convention of the Western | ajtshuler of the Stratford En- tural Gasoline Association of | deeply grateful to Mr. Hanlon 
: Petroleum Refiners’ Assoc. tO | gineering Corp. The “Copper | America to the individual who | and feel that his award may 
be held in Hot Springs, Ark., | Chloride Process and Review of | has contributed the most out- | serve to stimulate personal ef- 
5 April 26, 27 and 28, has been | Other Methods” is the subject | standing personal service to the | fort in our own industry as it 
~ announced by its public rela-| of another talk by Dr. Rippie. | natural gasoline industry. The | has in others.” 
tions department. — . The general session will be | award is offered by E. I. Han-| A bronze plaque, which will 
d An innovation will be The | held the afternoon of the 27th, | lon, chairman of the board of hang permanently in the of- 
; Birthday Party” the night of | with” H. T. Ashton, Socony | the National Bank of Tulsa and fices of the association, will 
vt April 27, celebrating the silver | vacuum Oil Co., chairman. Fol- |of the Hanlon companies. It | carry the names of the honored 
Ms ges ge gg a aie lowing the address of welcome = be ene at — asso- | recipients. 
c on. . . ; -. by Col. T. H. Barton, president | ciation’s annual convention. . ard wi 
a president of the Mid-Continent | of Lion Oil Refining Co., C.M.| The Awards Committee for ‘antmee ert art ae ae 
a Petroleum Corp., Tulsa, will be | Boggs, head of Kanotex Refin- | this year is composed of T. R. | Tulsa, May 19, 20 and 21, at 
id master of ceremonies. Tom Col-| ing Co., and president of the | Goebel, Shell Petroleum Corp., | Hotel Tulsa. 
ld lins, of the Kansas City Journal: | association, will discuss | Tulsa, and president of the as- | 
id Post will be guest speaker, his | “Twenty Five Years of Service.” | sociation; William F. Lowe, | ——— 
vs subject being “Happy Birth-| Fayette B. Dow, Washington | secretary and treasurer, and | 
fhe day.” Dancing will follow the | counsel for the association, will | J. W. Vaiden, Skelly Oil Co., | Oil Cons ti 
te birthday party. outline “Recent Federal Legis- | Tulsa, chairman of the tech- | sumption 
s The technical Te which | lation, Enacted and Proposed, | nical committee. | eee 
has been suspended for some | Affecting Business Practices.” , | ’ — 
nd years at the association’s annual seg of the standing com- erences a v4 pr ao ; N.P.N. News Bureau 
nd meeting will be resumed this | mittees also will be given at aaael so pectin poner WASHINGTON, April 12.— 
year. The subjects which created | this session. ilies ous service concernee ' Domestic gasoline demand in 
by considerable interest at the Roy B. Jones, president of 7 February was more than 21 per 
“ regional sessions sponsored by | panhandle Refining Co., Wichita | 1+ Research of any kind cal- cont greater than in Februar 
the the association last fall will be | Falls, Tex., will preside at the culated to stimulate a broader | ne li 
rti- discussed in more detail at this | seneral session the morning of | US of natural gasoline or lique- | year ago, according to the U. S. 
nd session. April 28. fied petroleum products. Bureau of Mines. 
the The convention will open the | Ralph Horween, Chicago at- 2. Manufacturing processes | This year February demand 
ape morning of the 26th, with meet- | torney, will talk on “The Anti- | °@uipment which would permit | amounted to 32,000,000 barrels 
sn — of the emg prere Trust Laws, Opportunities and neo or more economl- | as against 27,216,000 barrels in 
aid uring committee, the asphalt | Responsibilities of Trade Asso- iy ; February, 1936, which, being a 
oe and road oil committee, and the | ¢jations.” A merchandising con-| 3. Test methods and pro- | leap year, had an extra day. On 
a committees on posting tank car | syjtant, H. Merle Smith of Chi- | cedure, creation of standards, | daily average basis, demand 
fed: prices and taxation. cago, has as his topic, “Wild- | delineation of specifications or figures were 1,142,000 barrels 
fer Kaye is Chairman cat Marketing in a Merchandis- advancement in laboratory tech- | and 993,000 barrels, respectively. 
ce ing Age,” and Charles T. Evans, | "que. Mild weather during the win- 
age Emby Kaye, vice president of | public relations counsel of Little | 4. Handling, storage or trans- ter, contrasting with th 
wa the Skelly Oil Co., Tulsa, and | Rock, will have as his subject, | portation of natural gasoline. | cold of 1936 on hiefl ref 
was chairman of the manufacturing | “Hold On.” 5. Marketing of products, gas | sib] ne See 
committee, will preside at the — We 2 Prag go'P ‘tS, gas | sible for the big increase in mo- 
iil cntaiinnt aneelien of tin Tene. The report of the nominating | contracting, accounting, public ‘or fuel consumption, the Bu- 
will a Sannin red afternoon of | Committee, election of officers | and industrial relations, safety | reau said. For the same reason 
a to the 26th At this meeting two and report of resolutions com- | developments and any business demand for gas oil and distillate 
hes peri phate aa a ae porn will conclude the pro- tate of the natural gasoline | fuel oils was 1,300,000 barrels 
slete cussed, Dehydration and Desalt- & . sod less. However, on a daily aver- 
ing, and Reforming. : While plans have not been | age basis the decrease was less 
G. & Hanson, of the Petro- Former Banker Joins Sheil completed it is indicated that | marked. 
inate Taciitiie Ce. Bemsten, | ' |the award will be more per-| But consumption of residual 
re » s/ouston, | NEW YORK, April 9.—Don- | sonal and useful than the usual ‘ls 4 
and speaker at the Wichita re- fuel oils jumped from 26,251,000 
a a ; © |aldson B. Thorburn, formerly | trophy or medal presented for 
[2. gional meeting last fall, will ” reat . —— _— ' barrels to 27,311,000 barrels— 
> ; : assistant vice-president in | similar service in other indus- 
gned discuss the electrical process for isi i i eal {,, | more than a 1,000,000-barrel in- 
ies, me i : charge of advertising of the | tries. While it will be admin-| crease. despite only 28 davs in 
and e ydration and desalting. E. R. | Bank of America, largest bank | istered by and presented under ieee rn ae ’ 
8 012 ye of the Skelly Oil Co. will | outside of New York City, has | the auspices of the association, | . seed 
1937 iscuss the chemical process. | joined the Shell Union Oil Corp. | any individual whose service to | February production of crude 
fe _ “The Economics of Reform- | here. Mr. Thorburn will be in | the natural gasoline industry | averaged 3,327,600 barrels daily, 
sae ing” will be discussed by Wright | the advertising department, ac- | qualified him to receive it, is | exceeding by 146,000 barrels the 
a be W. Gary, of the M. W. Kellogg cording to Fred C. Foy, advertis- eligible and will be given con- —— high set in January 
-~ Co., New York, while L. D. | ing manager. sideration. | and cece barrels above 
7 Mann, of the Empire Oil &|  §, R. Joslyn continues as as- President Goebel, in discuss. | *°?™U@"Y: . 
— — Co., Tulsa, will discuss sistant in charge of sales pro- ing the Hanlon Award, poe Gasoline yield reached 45.0 per 
8587 t ne Application of Reforming motion and George E. Hughes that “It was realized that other Cent in February, as compared 
yee o the Individual Refiner. continues as administrative as- jndustries and professions have | With 43.2 per cent in January. 
ipped The technical session will be sistant. had similar awards for years According to the Bureau of 
1937. resumed the morning of the Mr. Thorburn, a graduate of and also that men in those fields Labor Statistics, the price index 
alone 27th, with R. B. Pierce, Arkan- the University of California, look on them as coveted honors for petroleum products was 59.1 
Cadi ir Fuel Oil Co., Shreveport, was at one time city editor of obtainable only through some | in February, compared with 58.3 
nuary a., as chairman. the Pacific Coast edition of the outstanding personal service. | for January, and 55.7 for Febru- 





One general topic, Gasoline 


Wall Street Journal. 


Most of these awards have been 


| ary, 1936. 
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By T. W. WATSON 


BOSTON, April 12.—Over 
1000 oil men gathered at the 
Copley Plaza Hotel here last 
week to attend the 13th annual 
convention of the Oil Men’s As- 
sociation of New England. 

Truck transportation, the 
Dealer Marketing Plan or Iowa 
Plan, and retail merchandising, 
were subjects of principal inter- 
est. Oil men viewed the latest 
models in oil equipment at the 
trade exhibit of over 75 manu- 
facturers. 

Merchandising is common 
sense applied to business and 
the secret of sound business is 
sound merchandising, F. W. 
Lovejoy, Socony-Vacuum Oil 
Co., said in his address to the 
convention. Cutting prices is 
lazy merchandising, he added. 

The dealer merchandising 
plan, which is becoming increas- 
ingly a factor in today’s service 
station retailing places respon- 
sibility for proper merchandis- 
ing squarely on the dealer, he 
continued. Taking away the 
guaranteed margins will tend 
to eliminate some of the un- 
sound merchandising practices 
which were possible under big 
margins, Lovejoy stated. 

One of the faults of the oil 
industry is the refusal to give 
up unprofitable business. Mar- 
keting efforts should be based 
on the cost of doing business, 
Lovejoy said. Retailers should 
make an effort to sell their 
merchandise on_ serviceability 
to the customer, not merely on 
price for a margin above the 
cost. 

He asked those selling to the 
public to get acquainted with 
some of the acknowledged 
traits of consumers, such as 
preferring red and blue to other 
colors; turning to the right 
after entering a store; and buy- 
ing on the sunny side of the 
street if they are women and on 
the shady side if they are men. 
All these things go into the 
business of merchandising, he 
said. 

What tomorrow holds for the 
independent oil jobber was the 
subject of a talk by Warren C. 
Platt, editor of NATIONAL PE- 
TROLEUM NEWS. 


‘For Hire’ Truckers 


Labor is the big item of ex- 
pense in the “for hire” trans- 
portation business, H.  B. 
Church, president of the H. B. 
Church Truck Service Co., told 
the oil men. In his business it 
runs about 50 per cent of the 
total expense, he said. The 
question of the moral and co- 





operative spirit of the person- 
nel is more vital than in many 
other businesses, he said, be- 
cause the drivers are agents 
but are not under direct control 
while on the road. 


There are two conditions in 
the retail fuel oil distributing 
field under which truck trans- 
portation costs can be held 
within a practical limit, Church 
stated. These are, first, when 
the business is concentrated 
within a short distance from 
distributing stations or, second, 
when trucks and personnel can 
be diverted to other fields dur- 
ing the off-season. The latter 
solution has brought the “for 
hire” trucker into the picture, 
as he is in a position to use his 
equipment in other lines of 
business where heavy demand 
occurs in summer. The Church 
company uses the semi-trailer 
type of equipment, he said. It 
parks the tank trailers in the 
spring and transfers the trac- 
tors to lumber or general mer- 
chandise trailers. 


To determine bulk transport 
costs, the Church company di- 
vides expenses into “variable” 
charges and “fixed” charges. 

Into the variable group go 
such items as the cost of gaso- 
line and oil, tires and other 
maintenance expenses. An ac- 
curate record of miles traveled 
is kept and the total of variable 
charges is divided by the total 





miles operated to give the run- 
ning expense per mile. 

All other items of expense, 
such as drivers’ wages, insur- 
ance, registration, garaging and 
general overhead are listed in 
the fixed charge group. This 
total charge is divided by the 
number of hours that the trucks 
actually work during the period, 
which gives the fixed expense 
per hour. (Depreciation is put 
half into the variable and half 
into the fixed expense group). 
Having obtained the cost per 
hour and the cost per mile it be- 
comes merely a question of de- 
termining the time used and dis- 
tance traveled to find your total 
cost, he stated. 


Iowa Plan 


The feeling of many dealers 
that the Dealer Marketing 
Plan or so-called Iowa Plan 
was fostered by the supplier 
and that they have lost their 
guaranteed margins, and ther- 
fore have been reluctant to ac- 
cept it, is generally changing, 
Wilmer R. Schuh, president of 
the National Association of Pe- 
troleum Retailers, remarked in 
opening his address. 


The plan in effect means that 
the dealer has complete charge 
over the marketing of the in- 
dustry’s products at retail and 
that the suppliers are no longer 
holding “an umbrella of protec- 
tion” over the dealer, he said. 


Under the dealer marketing 
plan the retailer will have to 
adopt a method of pricing 
which is based on his buying 
price, Schuh said. 


“Instead of kidding himself 
into believing that he has a 
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Oil Dealer Must ‘Wake Up and Live,’ 
New England Men Are Told 


four cent margin of profit on 
a gallon of gasoline, he will be- 
gin to see that he must put into 
his price the cost of operating, 
plus a sufficient profit for him- 
self. He must be cautious and 
keep his price pretty well in 
line with competitors surround- 
ing him, for fear he may cause 
a price disturbance with its re- 
sulting losses, which now come 
out of his pocket,” he continued. 


A discussion of the retailers’ 
problem leads us to the follow- 
ing definite conclusions, Schuh 
stated in closing: 

“The dealer must be educated 
so that he clearly understands 
the Dealer Marketing Plan. 

“That it is to his best inter- 
ests that he be allowed to con- 
trol his own price. 

“That the object of the plan 
is not to encourage dealers to 
cut the price. 

“That the suppliers, both re- 
finer and jobber, have a moral 
responsibility to assist and 
guide the dealer organizations. 


“Do your part to impress 
upon each one of your dealers 
his responsibility under this 
plan. 

“Encourage them to organize 
an association, or to join the 
local association if a construc- 
tive one already exists. 

“That only by intelligent and 
constructive concerted effort 
can this plan be made most ef- 
fective.” 


Frederick F. Hale, Hale’s Oil 
Co., Cambridge, Mass., presi- 
dent of the association, de- 
livered the opening address and 
presided at the meetings. P. A. 
Brewer, United Oil Co., Somer- 
ville, Mass. served as director 
of the convention. 





Pollution Pressing Problem, N. P. A. Told 





By M. G. VAN VOORHIS 


OIL CITY, April 12. — The oil 
industry cannot duck its re- 
sponsibility nor claim exemp- 
tion from legislation curbing 
stream pollution which is al- 
most sure to be passed by Con- 
gress in the present session, 
W. B. Hart, Atlantic Refining 
Co., Philadelphia, told members 
of the National Petroleum As- 
sociation who met here last 
week. 


There is now no excuse for 
many of the waste materials of 
refineries being disposed of in 
streams, it was pointed out. The 
cure was said to be prevention 
of losses by retrieving oil from 
the surface of discharged 
wastes, which are allowed to 
settle in a pond created by dikes 
or earthworks, rather than flow- 
ing immediately into the stream. 

While oil was said to be of 
negligible importance in actual 
water pollution, its visibility on 








the surface has been responsi- 
ble for clamor in some circles 
for its elimination. A committee 
of technical men about ten 
years ago set 30 parts of oil 
per million parts of water as 
the line of demarkation for oil 
pollution. It is a problem of 
both production and refining. 

Most potent of the refinery 
waste products in water pollu- 
tion are the acid and caustic 
wash waters, particularly the 
latter. Mixing of these opposite 
wastes to neutralize them was 
suggested as one possible rem- 
edy which can be done under 
controlled conditions and will 
minimize final treatment for 
neutralization. 


Salt a Problem 


In the production division 
salt water is the outstanding 
problem. No single method has 
been found which is generally 
adaptable. Blocking off of salt 





water, pond evaporation, pump- 
ing to the sea, or returning to 
the sand are some of the meth- 
ods which have been used with 
varying degrees of success. 

In general it may be said that 
this country had 90 per cent of 
its water unpolluted whereas 
now the figure is only 30 per 
cent. 

The technical committee, of 
which Hart is a member, has 
been working for 10 years on 
development of a separator for 
oil and waste water. Many 
studies have been made of the 
action of water and oil, particu 
larly velocity of rise of globules, 
coalescence or adsorption, con- 
trol of specific gravity, break- 
down of globules, surface-vol- 
ume ratio, and cleaning. A sep- 
arator is about to be constructed 
in a standard unit size. The 
units can be used in multiple. 
Full description will soon be 
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available and the completed unit | sources Committee for coordi- 
will be displayed in various nating state activities, encour- 


parts of the country. 


Three Pollution Laws 


Congress has passed only 
three pollution laws, in its his- 
tory, Hart said. The first was 
in 1889 and applied specifically 
to New York harbor. A more 
general law in 1899 carries a 
clause which may make the act 
inclusive of all polluting sub- 
stances. The Oil Pollution Act 
of 1924 covers oil from vessels. 


Eighteen pollution bills were 
proposed in the last session of 
Congress and the fact that none 
of them passed was attributed 
by Hart to the jam of legisla- 
tion. Nine or ten have been in- 
troduced in the present session 
but are largely duplicates of 
those introduced last year, he 
said. 


There is a wide variety in pro- 
posals. Some only indirectly con- 
cern water pollution or make it 
one of several subjects. Two are 
drastic. These and the “study 
and investigation” type bill 
command attention, Hart con- 
tinued. The latter class is typi- 
fied by House Bill 2711 intro- 
duced by Congressman Vinson 
of Kentucky. It is a proposal 
to make the U. S. Public Health 
Service the active agency in 
pollution study. Grants and 
loans are provided for preven- 
tive construction and for ef- 
forts to make state laws uni- 
form. State health departments 
would co-operate. There is no 
penalty for non-compliance and 
it depends on industry and pop- 
ulace taking the initiative. The 
only real objectors to the bili 
in public hearings have been the 
proponents of the drastic form 
of legislation. 


On April 1, 1937, the bill was 
favorably reported by the Com- 
mittee of Rivers and Harbors of 
the House in amended form. 
The amendments provided that 
a boaré within the Health De- 
partment would administer the 


law; that the board would co- | 


operate with representatives of 
interested industries; that no 
plan affecting navigation or 
flood control would be proposed 
or put into effect unless ap- 





proved by Army engineers and 
the office of the secretary of 
war; and that the organization 


to be recognized in the states | 


would be the health department 
or any department designated 
by the state. 


A Drastic Bill 


| Struction of the Florida ship 


The Lonergan bill in the Sen- | 


ate (S-13) typifies the drastic 
measures under which industry 
could well experience great dif- 
ficulty, according to Hart, and 
taxpayers be put to great ex- 
pense. It asks permanent es- 
tablishment of a National Re- 


aging uniform state laws, en- 
couraging compacts between 
states, making studies and sur- 
veys, and acting as a clearing 
house for information and giv- 
ing or loaning money. It would 
divide the country into sanitary 
districts with a district board 
appointed by the proposed Na- 
tional Resources Committee, but 
75 of the members would be 
from the local district. The cen- 
tral committee would fix stand- 
ards of water purity and the 
district board would bring legal 
actions against those guilty of 
excess pollution. Thus all power 
is centralized. 


Pollution to be prosecuted is 
defined as “the discharge or de- 
posit of any waste, except the | 
normal discharge of sewage | 
from toilets of boats or from | 
the galley sink drains or the 
normal amount of oil that may 
be discharged from the exhaust | 
pipe of a motor boat, or other | 
substance, whether in _ solid, | 
liquid or gaseous state, into any 
of the navigable waters of the. 
United States, or into any tribu- 
tary from which the same may | 





* * 


Drainage Report 
Completed 





N. P.N. News Bureau 
WASHINGTON, April 12.— 
America’s problem of stream | 
pollution resulting from empty- 
ing domestic sewage from ur- | 
ban centers into waterways is | 
of far greater urgency than any | 
arising out of polution from in- | 
| 


dustrial waste, the report just 
completed by the Water Re- 
sources Committee of the Na- 
tional Resources Committee re- | 
vealed. 


The 500-page volume, much 
of it in fine print, deals with 
recommendations on the indi- | 
vidual needs of 118 drainage 
basins, and is intended to sup- 
plement a report on _ public 
works planning sent Congress 
by President Roosevelt in Feb- 
ruary. 

Pollution abatement is only 
one of 11 phases of “water use 
and control” problems dealt 
with in the report—solutions to 
all of which are recommended 
in the form of federally financed 
public works ranging from con- 


canal to installation of sewer 
systems in hundreds of smail 
towns in virtually all the states. 


Urban Stream Pollution 


While pollution from indus- | 
trial plants and operations is | 
mentioned in connection with | 





flow, be washed, or carried into 
such navigable waters, in vio- 
lation of regulations promul- 
gated by the Committee, if such 
waste or other substance is or 
may be injurious to human 
health or to any other form of 
life, including aquatic life, or to 
migratory birds as defined in 
the Migratory Bird Treaty of 
August 16, 1916, or impairs in 
any manner the utility of such 
waters for navigation  pur- 
noes...” 


There has been no action as 
yet on the Lonergan bill. The 
next step for the Vinson bill is 


| consideration on the floor of the 


House. Opposition of industry 
to pollution laws is being broken 
down step by step by those 


' pushing the drastic type of leg- 


islation, Hart said. Even if a 
law of the milder type is made 
and fails it will put industry 
and population on trial so that 
the way will be paved for a law 


| with teeth to enforce stream 


clean-up and protection. The fact 
remains that natural laws are 


being defied which, it is known, 


will lead to serious consequences 
to the welfare of the nation, he 
said. 


other pollution problems, chiefly 
in urbanized and highly indus- 
trialized sections, recommenda- 
tions for public works to abate 
pollution seem to indicate that 
the domestic sewage problem in 
these same areas is much more 
pressing. 

Even where industrial pollu- 


, tion is dwelt upon, the oil indus- 
| try gets but little notice as an 


“offender.” Only in discussion 


| of basins in Kansas and the 


southwest oil fields, where “pol- 


| lution from oil, well brine is an 


increasing menace,” is the waste 


| from oil production mentioned. 


Discussing this, the report said: 

“The problem of handling oil- 
well brine is being investigated 
actively, especially in Kansas, 


| where the studies have indi- 


cated the best method is pump- 
ing the brine underground into 
a stratum which will absorb it 
and at the same time will not 
contaminate the fresh water 
strata. In some instances the 
brine has been ponded and re- 
leased when rivers are at flood 
stage.” 


More Studies Recommended 


Further studies of pollution 
from this source in-~all of the 
basins affected are recom- 
mended—as public works proj- 
ects—by the committee. 

In fact, although the report 
on the present study is so ex- 


_haustive as to be both mentally 


wearisome and, literally, arm- 
tiring to its reader, a large part 
of its recommendations are for 
further studies. 


Refinery wastes are men- 
tioned in only a few places in 
the volume—one of them being 
in discussion of the Western 
Gulf drainage area, embracing 
much of the East Texas field, 
where, listed as fifth in a group 
of six problems, is “correction 
of pollution from sewage, and 
from oil well and refinery 
wastes.” 


No Methods Cited 


No mention is made of 
methods for abating this type 
of pollution—the study left 
these for future studies. Neither 
does it take cognizance, specific- 
ally, of efforts being made by 
oil companies to devise methods. 


Virtually the only recom- 
mendations, besides those for 
more “surveys,” on the subject 
of pollution are for construction 
of sewage systems in cities and 
towns. Industrial waste from 
other industries in fact, rates 
more discussion in the report 
than that from oil. Specifically 
mentioned are paper mills, tan- 
neries, creameries, steel plants, 
and the like. 


Other Problems 


Besides pollution, problems of 
water use and control discussed 
in the report include bank and 
coastal erosion control, domes- 
tic and industrial water supply, 
drainage, flood control, genera- 
tion of electric power, irrigation, 
navigation, recreation, soil con- 
servation and forest develop- 
ment, and wildlife conservation. 


Numerous public works proj- 
ects are recommended as solu- 
tions to these problems. The 
estimated cost of these projects 
is conservatively set by the 
committee at $4,161,000,000, di- 
vided into three roughly equal 
parts—those immediately neces- 
sary, those on which work may 
be deferred for some time, and 
those indefinitely deferable. 


All problems of each drainage 
area should be taken up en 
masse, the committee recom- 
mended, since “these interlock- 
ing problems” all bear upon 
one another, and “federal assis- 
tance is needed in planning 
them in detail to the advantage 
of all concerned.” 


Northwest Assn. Posts 


List of Shippers 


MINNEAPOLIS, April 12.—A 
revision of the mailing list of 
petroleum product shippers into 
Minnesota and North Dakota 
has been issued by the North- 
west Petroleum Association, 
Minneapolis. 

Lists show the company 
name, town and manager’s 
name for all inshippers, includ- 
ing consumers as well as re- 
sellers. Quarterly supplements 
to these lines are to be issued 
| by the association. 
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High Spots of Next Week’s Meetings | 





Coming Meetings 


General Expositions 
The Greater Texas and Pan Amerli- 
= —— Dallas, June 12 to 
c 
The ot Lakes Exposition, Lake 
Front, Cleveland, Ohio, May 29 to 
Sept. 6. 


Oil Meetings 
Oil Equipment & Engineering Ex- 
“ee Houston, Texas, April 19 
o 


Society of Automotive Engineers, 
Tractor Meeting, Hotel Pere Mar- 
quette, Peoria, Ill., April 21, 22 
and 23. 


Western Petroleum Refiners Asso- 
ciation, Silver Anniversary Con- 
vention, Arlington Hotel, Hot 
Springs, Ark., April 26, 27 and 28. 

Pennsylvania Natural Gas Men’s 
Association, Pennsylvania State 
College, State College, Pa., April 
30 to May 1. 

Society of Automotive Engineers, 
summer meetings, Greenbrier Ho- 
tel, White —— Springs, W. 
Va. May 4 to 9. 

American Petroleum Institute, Divi- 
sion of Production, Eastern Dis- 
trict, Deshler-Wallick Hotel, Co- 
lumbus, Ohio, May 6 and 7 

Fuel Oil Distributors Association of 
New Jersey, Berkeley-Carteret Ho- 
tel, Asbury Park, N. J., May 6 
and 7 

American Gas Association, Natural 
Gas Dept., Kansas City, Mo., May 
10 to 15. 

Natural Gasoline Association of 
America, Hotel Tulsa, Tulsa, 
Okla., May 19, 20 and 21. 

National Association of Purchasing 
r_mreand (Oil Company Buyers 
Group), annual convention, il- 
liam Penn Hotel, Pittsburgh, Pa., 
May 23 to 27. 

National Oil Well Su 
Association, Fort 
May 26, 27 and 28. 

American Petroleum Institute, Mid- 
Year Meeting, Broadmoor Hotel, 
Colorado Springs, Colo., June 1, 

Oil Field, Gas Well-Refinery Worker 
of America, Kansas City, Mo., 
June 7. 

Pennsylvania Grade Crude Oil Asso- 
ciation, annual meeting, on Great 
Lakes S. S. “Seeandbee,” 0 at 
from Buffalo, N. Y., June 10, 1 
and 12. 

Second World Petroleum Congress, 
during International Exposition, 
Paris, France, June 14 to 18. 


Ol & Gas Golden Celebration, Find- 
lay, Ohio, June 20 to 26. 

National Oil Scouts Association, Dal- 
las, Texas, June 25 and 26. 


American Society for Testing Mate- 
rials, 40th annual meeting, and 
4th exhibit of testing apparatus, 
The Waldorf-Astoria, New York 
City, June 28 to July 2 


National Petroleum Association, an- 
nual meeting, Hotel Traymore, 
Atlantic City, N. J., Sept. 15, 16 
and 17. 

National 
Retailers, 
tion, Rochester, 
to Oct. 1. 


American Gas Association, 19th an- 
nual convention, Cleveland, Ohio, 
Sept. 27 to Oct. 1. 

26th National Safety Congress and 
Exposition, Kansas City, Mo., Oct. 
11 to 15. 

Oil-World Exposition, Inc., Houston, 
Texas, Oct. 11 to 16 

Independent Petroleum Association 
of ee a Texas, Oct. 
14, 15 and 1 

National Tax re 30th an- 
nual conference, The Lord Balti- 


erintendents 
orth, Texas, 


Association of Petroleum 
fifth national conven- 
N. Y., Sept. 27, 


more Hotel, 
25 to 28. 


Mid-Continent Oil & Gas Assn. of 


Texas, annual meeting and con- 
vention, Dallas, Texas, Oct. 29 
and 30. 

American Petroleum Institute 
annual meeting, Stevens 
Chicago, Ill., Nov. 9 to 12. 


Hotel, 


Exposition of Chemical Industries, | 


xrand Central Palace, New York, 
N. Y¥., Dec. 6 to 11. 


Society of Automotive Engineers, 
Tractor Meeting, Hotel Pere Mar- 
quette, Peoria, Ill., April 21, 22, 23. 


April 21, Morning: 
“Crankcase Ventilation and 
Sludge”, 
Donaldson Co., Inc. 


bricating Oil on Piston and 
Ring Performance”, by C. M. 
Larson, Sinclair Refining Co. 


April 22, Morning: 

“Diesel Engines for Agricultural 
Purposes”, by M. J. Murphy, 
Murphy Diesel Co. 

“Fuel Injection Equipment”, by 
H. C. Edwards, Timken Roller 
Bearing Co. 


April 23, Morning: 

“Resistance Electric Welding”, by 

E. A. Mallett, Taylor-Winfield 
Corp. 

“Some Factors Affecting the De- 
sign and Performance of Diesel 
Fuel Injection Equipment”, by 
G. C. Riegel, E. W. Jackson, and 
J. M. Davies, Caterpillar Trac- 
tor Co. 


Afternoon: 
Tractor Activity Business Session 
“Servicing of Multi-Cylinder Diesel 
Engines”, by R. J. Kretz, Inter- 
national Harvester Co. 
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Penna. Gasoline 
Up 0.5 Cent 
As Market Widens 


N.P.N. News Bureau 
CLEVELAND, April 12 
A 0.5-cent advance in prices for ordinary 
U. S. Motor gasoline in western Penn- 
sylvania stood out rather prominently in 
an otherwise comparatively dull week 
in refinery markets generally. A fairly 
steady volume of business was reported 
in most markets but the unusual activity 
evidenced through the greater part of 
March was lacking last week. 

Wholesale gasoline markets for the 
most part were unchanged. Shell Oil Co. 
of California announced that it would dis- 
continue selling to “split” accounts and 
concentrate on 100 per cent dealers. This 
is discussed more in detail elsewhere in 
this issue. 

Activity last week centered on the 
Pennsylvania gasoline market and the 
export market at the Gulf. Buyers who 
usually look to Group 3 as a source of 
supply took advantage of the relatively 
low prices prevailing in western Penn- 
sylvania. Increasingly large purchases, 
some of which moved as far west and 
north as Madison, Wis., shoved the Penn- 
sylvania U. S. Motor price up 0.5 cent 
a gallon over the week. Increased con- 
sumption abroad and the fact that Rou- 
manian refiners were greatly oversold ac- 
counted for the continued interest of ex- 
porters in the American Gulf market, ac- 
cording to reports. 

Aside from the 0.5-cent advance in 
Pennsylvania gasoline, gasoline and kero- 
sine tank car markets generally were un- 
changed. Lubricating oils and wax were 
steady. 


U. S. Motor Up 0.5 Cent 

N. P.N. News Bureau 
CLEVELAND, April 12 
" fetecteommg got the biggest play in the 
western Pennsylvania refinery market 
the first week of April. U.S. Motor prices 
advanced 0.5 cent a gallon. Demand for 
kerosine and fuel picked up somewhat. 

Lubricating oils quieted down. 

U. S. Motor gasoline rallied from the 
distress position which has gripped it 
since the forepart of March in record 
time. The price trend in Pennsylvania 
had been downward throughout the recent 
period when Mid-Continent and Mid-West- 
ern market prices had been advancing. 
Not until last week, however, did middle 
western jobbers who usually buy on 
Group 3 basis see the possibilities for ad 
vantageous purchases in Pennsylvania. 

Several hundred cars of Pennsylvania 
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U. S. Motor were said to have been moved 
into what is normally considered Group 3 
territory last week. Movement was as 
far west and north as Madison, Wis. With 
demand exceptionally heavy, refiners had 
no trouble in obtaining orders at advanc- 
ing prices. The demand from refiners 
within the field for material to be re- 
formed was equally as good as the out- 
side demand. U. S. Motor April 10 was 
quoted at a minimum of 5 cents, both in 
the Bradford-Warren district and the low 
er field, up 0.5 cent for the week. 

The higher octane gasolines, suitable for 
third-grade and regular motor fuels, were 
steadier. Refiners said they were having 
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no trouble in obtaining the prices cur 
rently asked. 

Kerosine was in slightly better shape 
although spring demand has been slow 
in getting under way. Refiners were less 
inclined to shade their quotations last 
week. 

Fuel oil was more active and several 
refiners, particularly in the lower field, 
advanced their quotations. Resale agents 
who had made sizable purchases over 
April, however, had made no change in 
their prices and the general market level 
was unchanged. 

Lubricating oils remained in status quo. 
There was a steady call from small-lot 
buyers. Larger buyers were holding to 
the sidelines. Prices were steady and firm. 


Gasoline Shipments Increase 
N. P.N. News Bureau 
TULSA, April 12 

Gasoline shipments in the open mar- 

ket and against contracts showed con- 
siderable improvement the second week 
of April, although prices generally failed 
to continue the upward trend of the pre- 
vious three weeks. 

There was a definite pickup in gaso- 
line demand from jobbers in the Da- 
kotas and Minnesota, where bad weather 
had delayed normal spring motor fuel 
consumption, refiners said. Many of the 
inquiries from this area were for low 
octane gasoline. It was thought by some 
sellers this indicated a more general use 
of gasoline as tractor fuel. 

Interest in the labor situation at Mid 
Continent refineries was shown by many 
jobbers in the Indiana Standard terri 
tory. Especially was this true around the 
Twin Cities and other sections where 
strikes have curtailed production at in 
dustrial plants. With jobbers uneasy as 
to sources of supply, there was more of 
a tendency on their part to buy slightly 
more than normal gasoline requirements. 
Labor conditions in the Mid-Continent 
were mentioned many times in orders 
and inquiries for gasoline. 

Demand for East Texas gasoline far 
outdistanced the supply last week. There 
were many inquiries that could not be 
filled due to scarcity of supplies. Only 
about six or seven refiners were running 
in East Texas. Output of these few plants 
had to be divided between local tank 
truck business and Gulf Coast demand. 
With spring movement of gasoline to 
the east coast under way from the Gulf, 
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inquiry has increased considerably. One 
refiner reported he had been forced to 
turn down orders for 500 cars of East 
Texas gasoline last week. Other refiners 
were accepting 5 and 10-car orders, but 
were having to turn away inquiries for 
more than that amount, they said. Early 
in the week buyers offered 5 cents, f.o.b. 
plant, for straight run 400 e.p. gasoline. 
Late last week these offers were ad- 
vanced to 5.125 cents. Scattered sales 
were made at that price, but refiners 
said they had to turn down the 100-car 
orders. 

Demand for Texas natural gasoline 
was especially brisk from local refiners 
and from companies assembling cargoes 
at the Gulf. One manufacturer reported 
this was the most active spring demand 
in several years. This manufacturer was 
buying in the open market to supplement 
his own production. At least one other 
manufacturer was buying in the open 
market also. 

Oklahoma natural demand was less ac- 
tive than Texas. Oklahoma refiners were 
ordering only small lots leaving large 
quantities available in the open market. 
Almost 200 cars, according to one re- 
port, moved from Oklahoma to Texas. 
Purchases were either made on market 
price date of shipment or f.o.b. Breck- 
enridge. 

Kerosine and tractor fuel movement 
was picking up. Prices have steadied con- 
siderably as result of increased inquiry 
from agricultural sections. 

Stocks of lubricating oil were being 
reduced as movement of blended oils in- 
creased, Mid-Continent manufacturers re- 
ported last week. Movement of bright 
stock and neutral oil, as such, was not 
active. 

Wax was in good demand, with some 
sellers quoting slightly higher prices. 





Gasoline Steady 
N. P.N. News Bureau 
NEW YORK, April 12 
e ae car gasoline markets were steady 
a 





eastern seaboard terminals last 
week. No general changes were reported 
in posted prices and suppliers said they 
were having no difficulty in selling at 
prices currently’ asked. 

Gasoline movement from eastern ter- 
minals was at a high rate for this sea- 
son, many suppliers said, but shipments 
continued to be made mostly to contract 
customers. Open market movement still 
was light, it was said. Opening of the 
New York barge canal, which is expected 
the last week in April, will speed up 
movement by barges from New York 
harbor, traders believed. 

Service station gasoline markets re- 
mained disturbed in some localities, but 
apparently the dealer tank wagon ad- 
vances through New England in the pre- 
vious week were becoming generally re- 
flected in higher station prices. Station 
selling prices remained at low levels in 
much of New Jersey and in the Phila- 
delphia district. 


Demand for kerosine was moderately 
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active and tank car prices generally were 
0.25 cent higher in the Boston and Provi- 
dence markets. Quotations were mostly 
at 5.5 to 5.75 cents the past week, com- 
pared to 5.25 to 5.5 cents in the previous 
week. No change was reported at other 
eastern seaboard terminals. 





Gas Oil Active 


N. P.N. News Bureau 

NEW YORK, April 12 

Inquiries for cargoes of gas oil were 

© numerous at the Gulf last week. Most 

of the inquiries were from export buyers 

but some interest was shown for do- 
mestic coastwise movement. 

Several cargoes were sold during the 
week at prices ranging from 3.75 to 3.875 
cents, f.o.b. the Gulf, for export grades 
of gas oil but only one export sale was 
definitely confirmed. This involved a cargo 
of “French specification” oil at 3.875 cents, 
f.o.b. the Gulf, for May lifting to France. 
A major refiner purchased a cargo of 
No. 2 fuel oil at 4 cents, f.o.b. the Gulf, for 
coastwise lifting in late April or early 
May. 

Suppliers generally said that the situ- 
ation at the Gulf on gas and light fuel 
oils was excellent from a sellers stand- 
point. The downward trend in these mar- 
kets, which was apparent two weeks ago, 
has been checked by new export buying, 
they reported. Several said they now were 
definitely commited for their output of 
light fuel oils until September. 

Cargo gasoline markets were tight at 
the Gulf, especially the higher octane 
grades for domestic lifting. Traders re- 
ported late in the week that above 65 
octane gasoline was not available below 
6.25 cents, f.o.b. the Gulf, for fairly 
prompt lifting. Cargoes sold the previ- 
ous week at 6.125 cents apparently took 
all available at this price from the mar- 
ket. 

Heavy fuel oil remained steady with 
Bunker C quoted at $0.90 to $0.95 a barrel. 

Kerosine was inactive. 





Demand Light 
N. P. N. News Bureau 
CHICAGO, April 12 


Pennsylvania stole the show from 
€ southwestern refiners as a source of 
open market gasoline for mid-western 
jobbers the week ended April 10. 

Resellers here reported sales of Penn- 
sylvania gasoline throughout Indiana. A 
considerable quantity was reported sold 
in Chicago and other reports were that 
this gasoline moved to Madison, Wis., 
Springfield, Rockford, and Peoria, II. 

This switch of supply source was due 
solely to price. As prices in the south- 
west advanced, and with no correspond- 
ing advances in the Pennsylvania market 
for low octane gasoline, the territory for 





the latter product continued to widen. 


Reports from Chicago resellers April 
9 and 10 were that southwestern refiners 
had become slightly anxious, if not really 
perturbed, about this encroachment of 
differential gasoline into their normal ter- 
ritory. 

After the market had assumed its up- 
ward trend several weeks ago, and prior 
to the entrance of Pennsylvania, resellers 
said they had had difficulty obtaining 
gasoline for resale. However, several re- 
finers were again actively soliciting busi- 
ness through resellers here late last week. 

Open market gasoline sales were light. 
Most of the orders were for Pennsylvania 
low octane. 


Gasoline consumption in the middle 
west has gradually picked up in the past 
week as warmer weather spread, accord- 
ing to reports from the territory. 


Gasoline prices generally were un- 
changed. Occasional reports of low priced 
offerings of high octane gasoline were 
heard, but they were without confirma- 
tion. 

Kerosine continued to display the same 
steadiness which has marked this prod- 
uct for the past several weeks. Open 
market demand was sufficient to prevent 
any supply build-up. General market 
prices were unchanged, and were not 
subjected to any material amount of shad- 
ing, according to reports. 





Foreign Inquiry Active 
N. P. N. News Bureau 
LOS ANGELES, April 10 

Decision of one major California oil 
@ company to discontinue selling gaso- 
line to split pump accounts and to con- 
centrate on supplying 100 per cent sta- 
tions was an important feature of Pa- 
cific Coast petroleum markets the past 
week. 

Although one other major marketer 
has worked along lines which would re- 
duce its number of “splits” the opinion 
of most observers was against a general 
spread of this development. The general 
impression was that the situation would 
be studied from all angles, at least, be- 
fore the policy was adopted by all sup- 
pliers. 

Independent refiners appeared to be of 
the opinion that the change would ad- 
versely affect their sales, although this 
would not result, it was thought, until 
the move became general. Details of this 
development are given elsewhere in this 
issue. 

A decrease in the quantity of competi- 
tive gasoline brought from the San Joa- 
quin Valley into the Los Angeles Basin 
had a firming influence on the market 
structure. As a result, only a negligible 
quantity of gasoline was available in the 
Los Angeles district at 12.25 cents a gal- 
lon, inclusive of 4 cents tax, at the rack. 

In most instances, so-called “fighting” 
brands were quoted at 12.5 cents at the 
rack. In the same area, major company 
third-grade brands, as well as the com- 
petitive brands of most independent 

(Continued on page 31) 
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M 
Prices in cents per gallon, tank car lots, ercept where otherwise noted. Inter-refinery and export prices not included. H 
Federal, state or municipal fares nol included. Prices quoted apply on products made from legally produced crude. 
Gasoline and Naphtha April 12 April 5 Mar. 29 
tea a : ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
April 12 April 5 Mar. 29 refineries, for shipment within Arkansas and into Louisiana). 
OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma U. S. Motor Gasoline: 
refineries) 
62 octane and below..... ; 5.25 5.25 5.25 
U. S. Motor gasoline, by octane numbers: S| ee 6.00 6.00 6.00 — 6.125 
62 octane and below....... 5.00 — 5.25 5.00 - 5.125 4.875- 5.00 OHIO (Quotations of S. O. Ohio. Delivered any poin. in Ohio). 
GS-67 GGtOMS. 2... oscccces. 5.375- 5.50 5.375- 5.50 §.25 - 5.50 U.S.M li aa fale page & 625 
68-70 octane «++ 6.00 -— 6.25 6.00 -— 6.125 5 .875- 6.00 pC ho Motor gasoline....... oS aa an > poy ] 
60-62, 400 e.p. gasoline. . 5 00 5 98 5 00 - 5.95 4 875- 5.00 Above 65 octane no........ On ».00 8.875 
64-66, 375 e.p. gasoline... .. *5.125- 5.375 %5.125- 5.375 %5.00 — 5.25 a r . 
68-70, 350-360 e.p. gasoline. *5.125- 5.625 *5.125- 5.625 %*5.125- 5.50 Natural Gasoline 
*Nominal. ‘ ‘ 
ominal (Prices shown f.o.b. Group 3 and Breckenridge represent majority of quotations 
or sales to blenders on freight basis shown below. Shipments, however, may 
originate in other Mid-Continent manufacturing districts, such as Panhandle 
WESTERN PENNA. (Prices represent majority of quotations or sales Texas, Southwest Texas or Kansas.) 
Bradford-Warren: retin GROUP 3 
GEN EU, & kee ceeaccaes 3.125 3.125- 3.25 $.125 
52-54 naphtha............ 5.00- 5.125 4.625- 4.75 4.625- 4.75 _— 
F.0.B. BRECKENRIDGE 
Motor gasoline: CEM IES ood wa warcewes 3.125 3.125 3.00 
U.S. Motor (58-62°)..... 5.00 - 5.125 4.625- 4.75 4.625- 4.75 
Minimum 60 octane. .... *6.875— 7.00 *6 875- 7.00 *6 .875- 7.00 CALIFORNIA (F.o.b. plants in Los Angeles basin) 
Ainimum 65 octane. .... *7.125- 7.25 *7.125- 7.250 *7.125- 7.25_ 75-85, 375-390 e.p. for blend- 
64-66, 390 e.p. gasoline..... >.125- 5.25 5.00 -— 5.125 5.00 -— 5.125 ARTE 7.25 7.75 7.95 7.75 7% ~~ 7.95 
68-70, 350-360 e.p. gasoline. 5 .375-— 5.50 5.25 5.375 5.25 - 5.375 
*Nominal. 
Kerosine 
Other districts: 
52-54 nephtha............ 1 875- 35.00 $50 - 4.625 4 375- 4.50 ESTERN PENNA (Prices represent majority of quotations or sales) 
54-56 naphtha............ >.00 — 5.125 4.625- 4.75 4.50 4.625 Bradford-Warren: 
eg -y- 45 w.w. kerosine $.875- 5.00 4.75 - 5.00 4.875- 5.00 
S. Motor (58-62°)...... 5.00 — 5.125 4.625- 4.75 4.50 - 4.625 46 w.w. kerosine......... 5.00 - 5.125 4.875- 5.125 5.00 - 5.125 
‘Minimum 60 octane. .... 6.625- 6.875 6.625- 6.875 6.75 — 6.875 47 w.w. kerosine.......... 5.125- 5.25 5.00 - 5.25 5. 125- 5.25 
Minimum 65 octane. .... 6.75 7.00 6.75 -— 7.00 6.875- 7.00 
64-66, 390 e.p. gasoline..... 3.125- 5.25 5.00 -— 5.125 5.00 - 5.125 Other districts: 
68-7 50-3 2p. ine. 5.375 >.50 5.20 =~ 3.300 5.25 S.oe0 - : ee 
5-70, 350-000 ¢.p. gasoline _ ; ; = . 45 w.w. kerosine........... t.875- 5.00 $.875- 5.00 4 
46 w.w. kerosine........... 5.00 5.125 5.00 9.125 5 
47 w.w. kerosine........... >. 125- 5.25 5.125- 5.25 5. 
CALIFORNIA (3c tax to be added to prices if used in state) OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma j 
54-58 U. S. Motor, 437 e.p. refineries). 
for in-state shipment. . 8.00 - 9.25 8.00 -— 9.25 8.00 - 9.25 41-43 w.w. kerosine........ $.125- 4.375 4.125- 4.375 4.125- 4.375 
54-58 U. S. Motor, 437 ep. 42-44 w.w. kerosine........ $.25 - 4.50 4.25 - 4.50 4.25 — 4.50 
for outside state ‘shipment 8.50 — 9.25 8.25 - 9.25 8.50 - 9.25 
u 58-61, etgod gasoline, KANSAS (F.o.b. refinery Kansas destination). 
65 tane an bove..... 8.50 9.75 8.50 9.75 8.75 9.75 ‘ - “ ‘ 
0 — — , : ‘ ; 41-43 w.w. kerosine........ 4.375- 4.50 4.375- 4.50 4.375—- 4.50 
il 42-44 w.w. kerosine........ 4.50 4.75 4.50 - 4.75 4.50 - 4.75 
4 tNORTH TEXAS bape represent majority of quotations or sales, F.o.b. YNORTH TEXAS (Prices represent nay of quotations or sales, f.o.b 
Ae Wichita Falls district for shipment to Texas and New Weakeo destinations; Group Wichita Falls district for shipment to Texas and New Mexico destinations; Group 
a- 3 prices quoted on northern shipments). 3 prices quoted on northern shipments). 
: -43 w.w. eee 4.375 375 .375 
a- U. S. Motor gasoline, by octane numbers: 41-45 ww. Leresion 6.278 4.525 . ! 
st 62 octane and below....... 5.00 - 5.25 5.00 5.25 4.875- 5.25 TEAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
63-67 octane..... pease 5 .375- 5.50 5.375- 5.50 5.25 -— 5.50 Texas refinery for unrestricted shipment unless otherwise noted). 
68-70 octane (regular;...... 5.875- 6.25 5.875- 6.25 5.75 - 6.00 P ¥ - » 
Yr 60-62, 400 - gasoline... *3.00 5.25 *5.00 5.25 *4.875- 3.25 41-43 w.w. kerosine........ "4.00 - 4.125 *4.00 - 4.125 4.00 - 4.125 
*Nominal. — 
e- *Nominal. 
on NORTH LOUISIANA = (Prices represent majority of quotations or sales, f.o.b 
al KANSAS  (F.o.b. refinery, Kansas destination) Louisiana refineries, for shipment within Louisiana and into Arkansas). 
‘al U. S. Motor gasoline, by octane numbers: 41-43 w.w. kerosine........ 4.375 $.3% 4.375 
Id = an ae ee Serie’ > 25 5 625 > 25 y 625 y 125 5.50 ARKANSAS (Prices represent majority of quotations or sales, f.o.b. Arkansas 
e- 65-70 octane (reguiar)..... O.a2'— 9. G29 0.29 — 0.029 6.125- 6.50 refineries, for shipment within Arkansas and into Louisiana). 
lp- 41-43 w.w. kerosine........ 14.75 14.75 t4.75 
f tWEST TEXAS and NEW MEXICO (Prices represent majority of quotations tOnly one refiner quoting. 
0 or sales, F.o.b. W. Texas and N. Mexico refineries for unrestncted shipment ‘ . ‘ elas ‘ ae 
ad- unless otherwise noted.) CALIFORNIA (F.o.b. California refineries). 
. 
: . . 38-40 w.w. kerosine........ 5.00 - 6.00 5.00 -— 6.00 5.00 —- 6.00 
his U.S. Motor gasoline, by octane numbers: sii . , 7 
itil 62 octane and below....... 5.00 - 5.125 5.00 ~ 5.125 875 
his ci Mee eee 5.375- 5.50 5.375- 5.50 5.25 5.375 

a 68-70 octane (regular)..... 6.00 6.125 6.00 ¢ 125 5.875 Y ‘ yy o>... 

his (rege ; , Gas and Fuel Oils 
WESTERN PENNA. (Prices represent majority of quotations or sales). 
eti Bradford-Warren: 

, TEAST TEXAS (Prices represent majority of quotations or sales, F.o.b. East , cis ia . — - oa ‘ 
Oa- Texas refinery for unrestricted shipment unions otherwise noted). 36-40 fuel oil............. 4.25 - 4.50 *4.25 — 4.50 *4.25 4.50 
sin 49 . k= JO" = Of *= 9 ea O75 ¢ Other districts: (Excluding Pittsburgh District Prices). 

60-62, 400 e.p. gasoline... .. 9.125— 5.25 >. 00 4.875- 5.00 
ket *Nominal. 36-40 fuel oil.......... .. 4,125- 4.25 4.125- 4.25 4.125- 4.25 
ible 
the | *Nominal. 
gal- | OKLAHOMA (Prices represent majority of quotations or sales, f.o.b. Oklahoma 
ack | NORTH LOUISIANA (Prices represent majority of quotations or sales, f.0.b. refineries). 
rae Louisiana refineries, for shipment within Louisiana and into Arkansas). ae 3 875~- 4.00 s 875- 4.125 3 875- 4.125 
ng | 1s — No. 1 straw fuel oil........ 3.75 -— 3.875 3.75 -— 3.875 3.75 — 3.875 
the U. 5. Motor gasoline: No. 2 straw fuel oil........ 3.50 - 3.625 3.50-3.625 $3.50 - 3.625 

62 octane and below...... 5.50 5.50 5.50 No. 2 dark fuel oil......... 3.375- 3.625 3.375- 3.625 3.375- 3.625 
any | GE-OT GOUMER. 2 sc cccceccc. 5 75 L 75 5 75 a a eee ere *3.25 *3.25 *3.25 
om- 68-70 octane (regular)..... 6.25 6.25 6.25 *Only one refiner quoting. 

tRefimers report they generally receive from 0.25c to 0.5¢ per gallon more for 

jent gasoline and kerosine for local or differential territory shipment. (Continued on next page) 
Iws 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tark car lots, except where otherwise noted. Inter-refinery and export prices not included. 
Federal, stale or municipal tares nol included. Prices quoted apply en products made from legally produced crude. 








Oklahoma (cont'd) 


April 12 April 5 Mar. 29 
Fuel Oils: (Prices per barrel of 42 U. S. gallons) 
tht ds EEE 3.375- 3.50 3.375- 3.50 3.375- 3.50 
Ree t$1.25 +$1.25 +$1.25 
a eae $0.90 $0.90 *$0 .90 
a ere *$0.825-$0.90 *$0.825-$0.90 *$0.825-$0.90 
BB ips bite acceskcun *$0 80 -—$0.85 *$0 80 -$0.85 *$0.80 -$0.85 
tOnly one refiner quoting. 
*Nominal. 
KANSAS (F.o.b. refinery, Kansas destination) 
No. | p.w. fuel oil......... 4.25 4.25 4.25 
10-14 Kear oil (per bbl.) ..... $0 .775-$0.85 $0 .775-$0 .85 $0 .775-$0.85 


NORTH TEXAS (Prices represent majority of quotations or sales, f.0.b. Wichita 
Falls district for shipment to Texas and New Mexico; Group 3 prices quoted on 
northern shipments). 


No. 1 white, fuel oil. ...... 3.875-— 4.00 *3.875- 4.00 *3.875-— 4.00 
een eee 2.75 2-75 2:75 

24-26 fuel oil (per bbl)... .. $0.85 -$0.875 $0.85 -$0.875 $0.85 -$0.875 
18-22 fuel oil (per bbl.)..... $0.80 -$0.825 $0.80 -$0.825 $0.80 -$0.825 


*Nominal. 
EAST TEXAS (Prices represent majority of quotations or sales, f.o.b. East 
Texas refineries for unrestricted shipment unless otherwise noted). 


No. 1 white, fuel oil... .... *3 875 
*Nominal. 


1.00 *3.875- 4.00 *3.875- 4.00 


NORTH LOUISIANA (Prices represent majority of quotations or sales f.o.b. 
Louisiana refineries, for shipment within Louisiana and into Arkansas). 


ite eee 3.375- 3.50 3.375- 3.50 3.375- 3.50 
20-24 fuel oil (per bbl.)..... $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
16-20 fuel oil (per bbl.)..... $0.95 -$1L.00 $0.95 -$1.00 $0.95 -$1.00 
10-14 fuel oil (per bbl.) . . . $0.75 -$0.80 $0.75 —$0.80 $0.75 -$0.80 


ARKANSAS (Prices represeat majority of quotations or sale, f.o.b. Arkansas 

refineries, for shipment within Arkansas and into Louisiana). 

moO. 2 fad oll. ..6:..0% sanaihe *3 625 *3 75 *3.75 

28-30 gas oil, zero......... *3 50 *3 625 *3.625 

10-14 fuel oil (per bbl.) ..... $0.70 $0.70 $0.70 
*Only one refiner quoting. 

CALIFORNIA 

San Joaquin Valley, per bbl.: 

Grade C fuel oil........ .. $0.65 -$0.85 $0.70 -$0.85 $0.70 -$0.85 

Diesel fuel oil............. $1.10 -$1.68 $1.10 -$1.68 $1.15 -$1.68 

Stove distillate............ $1.47 -$2.10 $1.36 -—$2.10 $1.36 -$2.10 

Los Angeles, per bbl.: 

Grade C fuel oil....... .-. $0.75 -$0.85 $0.75 -$0.85 $0.70 -$0.85 

Diesel fuel................ $1.10 -$1.68 $1.10 -$1.68 $1.10 -$1.68 

Stove distillate...... . $1.26 -$2.10 $1.26 -$2.10 $1.26 -$2.10 

San Francieseo, per bbl: 

Grade C fuel oil $1.22 $1.22 $1.22 

US ee $1.89 $1.89 $1.89 

Stove distillate. . $2.31 $2.31 2.31 


Neutral Oils 


(Prices represent majority of quotations or sales). 
Viscous Neutrals (Viscosity ai 70° F.) 
200 Vis. (180 at 100°) No. 3 oolor, 420-425 flash: 


WESTERN PENNA. 


ds oo J, See . 28.00 -28.50 28.00 -28.50 28.00 -28.50 

fk re 27.00 —27.50 27.00 -27.50 27.00 -27.50 

15 pour test...... acace 20.50 =27.00 26.50 -27.00 26.50 -27.00 

eee 25.50 —26.00 25.50 -—26.00 25.50 -26.00 
180 Vis. (165 at 100) No. 3 oolor, 410-415 flash: 

ie 24.00 —24.50 24.00 -24.50 24.00 -24.50 
150 Vis. (143 at 100) No. $3 color, 400-405 flash: 

0 pour test..... prececs 24.00 —24.50 24.00 -24.50 24.00 -—24.50 

a eee eee 23.00 —23.50 23.00 -23.50 23.00 -23.50 

2 See 22.50 -23.00 22.50 -23.00 22.50 -23.00 

og eee 21.50 —22.00 21.50 -22.00 21.50 -22.00 


SOUTH TEXAS (Quotations of majority of sellers for tank car lots, f.o.b. 
South Texas refineries, for domestic shipment). 


Vis. Color 

Pale Oils: (Viseosily ai 100° F.; peur test 0) 

100 No. 14%-2%...... ox 3.20 5.50 §.25 - 5.50 5.25 - 5.50 
bt A See 7.25 7.50 7.28 7.50 7.25 = 7.50 
4 SS eee 75 8.00 7.75 -— 8.00 7.75 8 00 
$00 No. 24%-3S%........ ; 8.75 -— 9.00 8.75 - 9.00 8.75 - 9.00 
iw. ' 9.25 —- 9.50 9.25 - 9.50 9.25 - 9.50 
1200 No. 3-4...... 9.75 -10.00 9.75 -10.00 9.75 -10.00 
ee ee 10.00 -10 25 10.00 -10.25 10.25 -10.50 











April 12 April 5 Mar. 29 

Red Oils: 

Oe : 7.2 7.50 7,20 ~- 7.56 7.25 -'7.50 
ah i cy EO eee 7.75 — 8.00 7.75 - 8.00 7.75 — 8.00 
ko a rere 8.75 — 9.00 8.75 -— 9.00 8.75 -— 9.00 
i 8 eer oer 9.25 - 9.50 9.25 - 9.50 9.25 - 9.50 
i Oe, 2 ee cere 9.75 -10.00 9.75 -10.00 9.75 -10.00 
a eee ree 10.00 -10.25 10.00 -10.25 10.25 -10.50 


Note: South Texas red oil prices shown above cover oils with green cast; blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT (Viscosity at 100° F.; F.o.b. Tulsa basis. 
majority of quotations or sales). 
(0 to 10 Pour Point) 


Prices represent 


Pale Oils 
Vis. Color 
60-85—No. 2........... 5.50 5.50 5.50 
86-110—No. 2........... 6.00 6.00 6.00 
ee ere 9.06 9.00 9.00 
IMRT OE 5c 215.50 cra Sate. vie 10.00 10.00 10.00 
ames ee re 10.50 10.50 10.50 
ee eee ee 11.50 11.50 11.50 
aes SO ee 2.50 12.50 12.50 
BOOP IOGs Bo gives cece 13.00 13.00 13.00 
Red Oils 
BIN 5 ie sss c-oairewanes 9.00 9.00 9.00 
PS Bis ks setae seis ace 9.50 9.50 9.50 
BIOENG. Bo ok c cn cedeccsccs 10.50 10.50 10.50 
ZB0—No. §... 2... .ccceess 11.50 11.50 11.50 
es ee ee id.. 73 Ri.to 11.75 
Note: 


Viscous oils, 15-25 pour point, generally are quoted 0.5c under 0-10 
pour point oils. Non-viscous oils, 15-25 pour point generally are quoted 0.25c 
under 0-10 pour point oils. Viscous oils (150-300 vis.), No. 4 color, generally 
are quoted 0.5c above No. 5 color oils. Prices represent majority of quotations 


or sales. 
CHICAGO  (F.o.b. Chicago District refineries) (Vis. at 100° F.). 
Pale Oils *0 to 10 pour point: 
Vis. Color 
OU-B5— ING, 2.w. cc cenes 7.35 7.20 «ae 
86-110—No. 2 y ir 1.40 7.75 
BIE, Oo a a x we cee ewes 16.00 10.00 10.00 
Rts Bcc onde cecccas 11.00 11.00 11.00 
200—No. 3......... 11.50 11.50 11.50 
Bee", Be iivincaweseus 12.50 12.50 12.50 
Red Oils *0 to 10 Pour Point: 
eign i ee 10.00 10.00 10.00 
REND 65 a acess Fees 10.50 10.50 10.50 
BOW==INO. Gis ics civics 11.50 11.50 11.50 
get. ee 12.50 12.50 12.50 
BOO INGs Gi ik ci daecd cerns 2.12 12.75 12.75 


*Viscous oils, 15 to 30 pour point are quoted 0.5c lower. 60-85 and 86-110 
No. 2 non-viscous oils, 15 to 30 pour point, are quoted 0.25c lower, beginning 
March 15, 1937. To obtain delivered prices in Chicago, add 0.25c per gal. 

Note: Chicago neutral oil prices are being changed from 15 to 30 pour point 
to 0 to 10 pour point oils to afford an easier comparison with Mid-Continent prices. 


Cylinder Stocks 


MID-CONTINENT _ (\F.o.b. Tulsa basis. Prices represent majority of quotations 


or sales). 
Bright Stocks: 


190-200 Vis. at 210° D.. 23.00 23.00 23.00 
150-160 Vis. at 210° D: 
0 to 10 pour point... .. 20.00 20.00 20.00 
10 to 25 pour point... . 19.50 19.50 19.50 
25 to 40 pour point... ... 19.00 19.00 19.00 
150-160 Vis. at 210° E.. 19.00 19.00 19.00 
120 Vis. at 210° D: 
to 10 pour point. ... 19.00 19.00 19.00 
10 to 25 pour point. . 18.50 18.50 18.50 
25 to 40 pour point.... 18.00 18.00 18.00 
60 Stm. Rfd. Dark Green 5.50 -— 7.50 5.50 -— 7.50 5.50 - 7.50 
600 Stm. Rfd. Olive Green 7.00 — 9.50 7.00 — 9.50 7.00 — 9.50 
631 Steam Refined........ *17.50 *17.50 *17.50 
Og eee 3.50 3.50 3.50 


*Onty one refiner quoting. 


CHICAGO (F.o.b. Chicago district refineries) (Viscosity at 210°) 
Unfiltered Steam Refined: 
SEES UG TRE EEO EEE 9.00 9.00 9.00 
DENA cus ouvert cNer weasel 10.00 10.00 10.00 
SR ey Seer eToe 11.00 11.00 11.00 
Bright stocks, 160 vis. at 210. No. 8 color: 
0 to 10 pour point... . 21.75 21.75 21.75 
15 to 25 pour point.... 21.25 21.25 21.25 
30 to 40 pour point... .. 20.75 20.75 20.75 
E filtered Cyl. Stock...... 15.50 15.50 15.50 


To obtain prices delivered in Chicago, add 0.25c per gal. 


WESTERN PENNA. (A.S.T.M. tests; prices represent majority of quotations 
or sales, to car unioaders). 


600 stm. rfd. filterable..... 
650 steam refined....... 


*Nominal. 


*17.50 -18.00 
*19 00 19.50 


*17.50 -18.00 
*19.00 -19.50 


*17.50 -18.00 
*19.00 -19.50 


(Continued on page 30) 
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SEE AER RCE SE eee Se es 
——— ERT oe ea ee tg ee ae Ot 3 
LINCO Gasoline is refined in HI: Mere Sep NE SNe Rr aS ILLINOIS JOBBERS 
. . . . . P state; ¢ as SC | . ‘ 
nois from superior quality Hlinois Wigs ameter Il 
Crude which accounts for this SE sae 


aS WH, The Ohio Oil Company, one of the 
extra mileage gasoline. 


Sayan) largest producers of erude oil in 


iil | soe the world, is seeking reliable and 
LINCO-MARATHON Motor Oils ih bi 


are refined from the cream of — |j 
RANGER (Texas) Crude and are | 
unsurpassed for their lubricating | 
qualities. 


agsressive jobbers. Investigate our 





IH Exclusive Territory Franchise 
Hy _ | os 
Hi] proposition NOW. Write, phone 


LINGO Gasoline and Motor Oils 
are dispensed to an ever increas- 
ing public in’ Ulinois through 
hundreds of company and jobber 
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THE OHIO OIL COMPANY 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where olt- wise noted. Inter-refinery and export prices not included. 


Federal, state or municipal tazes not included. 


Prices quoted apply on products made from legally produced crude. 





Cylinder Stocks 


Western Pennsylvania 


(cont’d) 


cont'd 


April 12 April 5 Mar. 29 
PNR, Sch ns Ree. as *20.00 -20.50 *20.00 -20.50 *20.00 -20.50 
OO eae Riess *24.00 —25.00 *24.00 -25.00 *24.00 -24.50 
600 Warren E............. *19.50 -20.00 *19.50 -20.00 *19.50 -20.00 
*Nominal 
Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: 

10 pour test 28.00 —28.50 28.00 -28.50 28.00 -28.50 
15 pour test 27.00 —27.50 27.00 -27.50 27.00 -27.50 
20 pour Gest... cs scceccecs 26.00 —26.50 26.00 -—26.50 26.00 -26.50 
25 pour test.......... 25.00 -25.50 25.00 -25.50 25.00 -25.50 


Petrolatums 


Per pound, in barrels, carload lots, f.o.b. Penna. refineries. 
pound less. Quotations by majority of refiners making 


WESTERN PENNA, 
In tank cars, 0.5¢ per 
petrolatums 


Wax 
ax 

April 12 Mar. 29 
(Prices represent majority of quotations or sales, per pound, 


April 5 
WESTERN PENNA, 
f.o.b. New York) 


122-124 wh. crude scale, 


PTT ee CEPT ere 2.03 = 2.70 2.65 — 2.70 2.65 - 2.70 
124-126 wh. crude scale, - és er 
MBPow cc ccccvccssecess 2.70 2.75 2.70 - 2.75 2.70 - 2.75 
OKLAHOMA (Prices represent majority of quotations or sales, per pound in 


barrels; in a few instances, per pound in burlap bags; f.o.b. Oklahoma refineries) 
124-126 wh. crude scale, 

PUB c ns cccacsecan seas 2.79 
CHICAGO (Quotations of majority of sellers f.0.b. Chicago district refineries, 
in bags, carload lots. Melting points are E.M.P. (A.S.T.M.) methods; add 3 
F. to convert into A.m.p.) 


-- 9 7: 9 77 
- 2.875 2.75 =.f9 


"Fully refined: 























ce eee 4.65 4.75 4.65 -— 4.75 4.65 - 4 75 
Snow white......... 6.625-— 6.75 6.625- 6.75 6.625- 6.75 125-127... eee eee eee 1 90 o 00 4 90 Ne 5.00 4 + ie pi 
- Thita K £97 mn - £95 6 96 - £9" _ = 9m Bee PIs Bisid ab ne 15 d:0'8 ns Saas 5.05 5.15 5.05 - 5.15 §.05 - 5.15 
Lily White 2.602Z0- 9.4/9 9.625- 5.75 »>.62Z9—- 9.49 130-132 * #5 45 Se *5," 45 ess = af . § SE 
Cre To i on y = oc. 4 72 y= 75 a SERS CURE *).45 2.99 9.49 - 0.0: >» Be Do: 
ae 2952875 29S DTS NTS 2LBTS TOL eeeepene nes *5.70 - 5.80 $5.70 - 5.80 $5.70 - 5.80 
| Amber 250-2625 2.50-2.625 2.50 - 2.625 135-137. .... 2-6. e seen eee *6.45- 6.55 %6.45- 6.55 6.45 - 6.59 
Red 2.125- 2.375 2.125- 2.375 2.125- 2.375 *Same prices quoted in bags or slabs loose 
MID-WESTERN TANK CAR MARKETS 
Prices in cents per gallon, except where otherwise noted, in tank car lots, representing majority of quotations or sales made 
by Chicago sellers, from legally produced crude to jobbers on Group 3 (Oklahoma) freight basis, although shipments may 
| originate in other South-western or Mid-western refining districts. Prices do not include state or federal tazes. 
wo ° April 12 April 5 Mar. 29 
Gasoline th, SOON. <= sco a cakes sales 3. 375- 3.75 3.375~ $3.75 3.375- 3.625 
U. S. Motor gasoline: April 12 April 5 Mar. 29 a Ses Sak os Flew eee 3 .375-— 3.625 3.375- 3.625 3.25 - 3.50 
ee aaa ' - 00-5195 5 00-5.19 875- 3.00 BG cad. cxcabih oa ... .3.25 - 3.3735 3.25 - 3.375 3.23 - 3.50 
: - seen ies ne ae | Sac eee (fe aae Foe No. 4 (per bbl)... 5. $1.05 -$1.15 $1.10 -$1.15 $1.05 -$1.15 
68-70 octane (regular 5.75 — 6.00 5.75 ~ 6.00 5 .625- 5.875 No. 5 (per bbl. $0.85 -$9.90 $9.85 -$9.90 $9.85 -$0.99 
60-62, 400 ep... .... 9 00 — 125 5 - th 125 4 = 5 00 Industrial: 
~ 875 e ro > > vy =~ 3.40 
$8 70 see-bee ep... iN 5.00 >. 625 5.00 5.625 5.00 - 5.25 No. 4 (per bbl.) ....... $1.075 -$1.12) $1.075-$1.12 $0.95 -$1.05 
3 alice ier geet : No. S er DBL) «i .csae.. $0.80 -$9.90 $9.89 -$0.99 $0 .825-$0.90 
TOnly one seller quoting No. 6 (per bbl.)....... $0.75 -$0.80 $0.75 -$0.80 $0.75 -$0.85 
ake Re a 2.875- 3.125 2.8735- 3.125 2.73 - 2.875 
} Kerosine *Nominal 
1 
eee 1.125 4.125 $.125- 4.25 Naphtha and Solvent 
ne POs cow cae wane sie 4.125- 4.25 4.125- 4.25 4.25 - 4.375 
(Tank car prices quoted f.0.b. Group 3 by majority of Chicago sellers) 
| ‘ ~ " Stoddard solvent. .. 6.875 6.875 6.875 
| Fuel and Gas Oils Cleaners’ naphtha... .... 7375 7.375 7.375 
: V.M.&P. naphtha........ 4.340 <.0r0 7.300 
Domestic: Mineral spirits.......... 6.375 6.375 6.375 
No. 1 prime white : 3. 875- 4.00 3.875- 4.00 3.875- 4.125 Rubber solvent. ........... 7.375 7.375 7.375 
No. 1 straw......... 3.75 3.875 3.75 -— 3.875 3.625- 3.875 Lacquer diluent. .......... 8.375 8.375 8.375 
Daily range of gasoline prices (cents per gallon) in lank cars, as reporled in PLATT’SOILGRAM, (Week Ended April 9, 1937) 
Apr. 5 Apr. 6 Apr. 7 Apr. 8 Apr. 9 
U. S. Motor, 62 octane and below: 
POUT i ee nln 5.00 - 5.25 5.00 -— 5.25 5.00 5.25 5.00 -— 5.25 5.00 -— 5.25 
I his nied ac aa che aa mak ASW eae ea BRACES 5.00 -— 5.125 §.00 — 5.125 5.00 5.125 5.00 — 5.125 5.00 — 5.125 
ee eee POT Te ere ee 5.00 -— 5.125 5.00 - 5.125 5.00 -— 5.25 5.00 - 5.25 5.00 -— 5.25 
Mid-Western (Group 3 basis).................00005 5.00 — 5.125 5.00 -— 5.125 5.00 5.125 5.00 — 5.125 5.00 -— 5.125 
U. S. Motor, 63-67 octane: 
IN I Nae og ob ralca SC  g ie e ie tes B 5.375- 5.50 5.50 5.375- 5.50 3.3 5.50 5.375- 5.50 
RIOR aie ah on ee re ns 5 ec RSG Sale oe 5.375- 5.50 5.50 >. 375- 5.50 $.3 5.50 5.375- 5.50 
CORN ee we Pee pers eae a ee cit! ah ia ichhg falale bleep a.e's 5.375- 5.50 5.50 § .375- 5.50 > 5.50 5.375- 5.50 
Baia western (Group S Bawls). ..occcc cca vceceeveceesecs 5.25 — 5.375 5.375 5.25 ~ 5.375 5 5.375 5.25 — 5.375 
U. S. Motor, 68-70 octane (regular) 
IR neo St ee oR ak ph es ea di ee ce 5.875- 6.25 6.25 5.875- 6.25 5.875-— 6.25 5 .875- 6.25 
2. ca aka vin dsnda See cee ania > 4s Lado eeee bwin 6.00 — 6.125 6.125 6.00 - 6.125 6.00 — 6.125 6.00 — 6.125 
CNN SS Gish s5 Chis 5. Cae SEMA OREN AT SAE det NEE SER EED 6.00 — 6.125 6.125 6.00 — 6.25 6.00 - 6.25 6.00 — 6.25 
Mid-Western (Group 3 basis).................c0ceeeeees 5.75 — 6.00 6.00 5.75 - 6.00 5.75 — 6.00 5.75 — 6.00 
Motor Gasoline, 60-64 octane 
Co i See ee eee ce 16.75 - 7.00 6.75 -— 7.00 16.75 -— 7.00 +6 - 7.00 16.75 - 7.00 
iP RNIIINNE MENORNOOD s 56:5 5 nics 0swcind ie nic os 6's,00040'00s 16.50 — 7.00 16.50 — 7.00 16.50 — 7.00 16.50 -— 7.00 16.50 -— 7.00 
ER ee oer 16.75 -— 7.00 16.75 -— 7.00 t6.75 7.00 16.75 — 7.00 16.75 -— 7.00 
Motor Gasoline, 65 octane & above 
| NE caine a wae amesinabave chantin wks t7.00 -— 7.25 7.00 -— 7 t7.00 4 20 17.00 - 7.25 t7.00 — 7.25 
PRIA MUUNOING . ociscccdcencnewaicwecSeveeveeeecces 16.75 — 7.25 16.75 -7 6.75 7:25 46.75 -— 7.25 16.75 - 7.25 
Se EINE ecard a Wann kwaedsbadaanienaws - 7.00 -— 7.25 17.00 — 7. t7.00 -— 7.25 17.00 -— 7.25 t7.00 — 7.25 
U. S. Motor Gasoline, 58-62° 
Bradford-Warren (Western Penna.) bs wie tet Ae spare eke 4.625- 4.75 4.625- 4.75 ‘. 73 4.875 4.75 -— 4.875 5.00 -— 5.125 
Other districts (Western Penna.)........ Ty mere ee 4.625- 4.75 4.625- 4.75 4.75 4.875 4.75 — 4.875 5.00 — 5.125 
Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna.)......... 16.875- 7.00 +6 .875- 7.00 t6.875- 7.00 +6.875- 7.00 +6.875-— 7.00 
Other districts (Western Penna.).... 6.625- 6.875 6.625-— 6.875 6.625- 6.875 6.625- 6.875 6.625- 6.875 
q Motor Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.) nat ansh: 6-8 : ts t7.125— 7.25 t7.125- 7.25 t7.125-— 7.25 t?.125-— 7.25 *7.125- 7.25 
' Other districts (Western Penna.).......... OTTO TE TT 6.75 7.00 6.75 — 7.00 6.75 - 7.00 6.75 7.00 6.75 - 7.00 





*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments. 
/ tNominal. 
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plants, were quoted at 13.5 cénts for tank 
wagon deliveries. 

Finished kerosine was quoted by in- 
dependent refiners in the Basin area at 
4 to 4.5 cents a gallon. Only small stocks 
of these products were carried by inde- 
pendent refiners in the “Valley”, where 
the prevailing price for k.d. stock was 
4 cents. 

Fuel oil prices were easier, with a frac- 
tional decline in quotations at independent 
plants in the Valley, where the reported 
range was $0.65 to $0.70 per barrel. In 
the Basin, quotations showed an upward 
trend, the range being $0.75 to $0.80. In 
this area, however, a small quantity of 
low grade, high sulphur content, fuel oil 
was offered at about $0.70, but was not 
readily accepted. 

Gas oil prices at independent plants in 
the Basin ranged from $1.05 to $1.16 
per barrel, and in the Valley a similar 
product was quoted at $1.16 to $1.26. 

Foreign buyers, chiefly from European 
countries, continued to show their inter- 
est by numerous inquiries. Their offers, 
however, were not generally acceptable 
to suppliers. In particular, offers for 
burning oils that would meet the rigid 
specifications imposed by buyers were 
considered out of line. 

Stocks of these products were so de- 
pleted by the demands of citrus growers 


early in the year that no surplus existed 
and suppliers were disinclined to make 
the price concessions necessary to get 
the business. High tanker rates also were 
a bar to the completion of some spot 


sales on the seaboard market that might 
otherwise have been consummated. 





Scale Quiet 

NEW YORK, April 12. Scale wax 
markets generally were quiet during the 
past week but prices were steady, traders 
reported. Little change was noted as 
compared with the previous week. Manu- 
facturers generally were not pushing for 
business and continued to let buyers come 
to them. This resulted in rather a quiet 
market and one in which prices were not 
inclined to move much in either direction. 
Buyers apparently were holding off as 
much as possible. 

Price postings for fully refined waxes 
remained unchanged. Trading continued 


to be largely of a routine nature, sup- 


pliers reported. 


Quel Oil PRICES STEADY; 


LIGHT GRADES ACTIVE IN EAST 


Furew oil markets generally were un- 
changed the first week in April. De- 
mand for the lighter oils, used largely in 
home burners, continued spotty and trad- 
ing of the heavier industrial grades still 
was hampered somewhat by labor 
troubles. 

Late season demand for the light fuels 
was better than had been expected in 
the northern Atlantic seaboard districts. 
Prices at some points, bucking the usual 
seasonal trend, advanced. While demand 
was light in the Mid-Continent and Mid- 
Western tank car markets, prices for the 
most part were steady. 

* * * 


NEW YORK, April 12.—Fuel oils were 
a bright spot in the market picture along 
the northern Atlantic seaboard during 
the week ended April 10. Demand from 
home burner owners continued at a better 
rate than had been generally expected, dis- 
tributors said, and in turn the move- 
ment from ocean terminals was good. 


Suppliers generally said the stock posi- 
tion at their coastwise terminals was ex- 
cellent and they were not being forced 
to push any distress oil on the market. 
In fact, several suppliers reversed the 
usual procedure and were themselves buy- 
ers for varying amounts of light fuel oils. 
This was partly due to the improved do- 
mestic demand and partly to the fact 
that considerable quantities of oil had 
been sold for export from the Gulf Coast 
vhich left the market free of pressure 


\PRIL 14, 1937 


from that end. 

Advances of 0.125 to 0.25 cent a gal- 
lon were made in tank car markets for 
Nos. 2, 3 and 4 oils at New York har- 
bor, Philadelphia, Boston and Providence 
during the week. The bulk of open mar- 
ket tank car movement on No. 2 fuel 
was at 4.75 cents except at New York 
harbor, where 4.5 cents appeared to be 
the going price. Some suppliers were 


quoting up to 5.25 cents for No. 2 at 
Boston and Providence, but apparently 
no open market business was being done 
at that figure. 

* * * 

CHICAGO, April 12.—While Mid-West 
ern fuel oil tank car markets continued 
in the doldrums in the week ended April 
10, no price changes of consequence were 
recorded. There was a relatively good 
balance between supply and demand by 
virtue of limited offerings from sellers. 

Warm weather has resulted in a vir 
tual stoppage of domestic demand for 
light fuels. Heavy oil demand also was 


lighter. In some sections the effect of 
labor trouble has been felt in the in- 


dustrial fuel market as manufacturing 
plants were closed. 

Price shading on fuels, running from 
No. 2 oil through the list, was heard 
last week, but there was no open break 
in prices. 

No. 1 oil owes much of its present 
strength to kerosine, according to sellers 
here. Offerings of this grade were well 
held, with no sales reported under 3.875 
cents. Sellers said that no appreciable 
buying of No. 1 for agricultural use has 
yet entered the market, but they ex 
pressed the belief that prices would hold 
until farm demand picked up. 

* * * 

TULSA, April 12.—Mid-Continent light 
fuels were listless last week as mild 
weather reduced their consumption con 
siderably. But as inquiries and orders 
lost their urgengy, there were no indica 
tions of prices easing. 

Several Mid-Continent refiners indicated 
they were unwilling to sell their spring 
output of light fuels at prices much un 
der present levels. If prices break much 
under current levels, they have indicated 
they will begin to store fuel for next 
winter. 

Prices for lighter grades of fuel re- 
mained fairly steady the past week. 
Some orders were received for No. 1 oil. 
Refiners concluded this product was be- 
ing used as tractor fuel. 

Heavy oils still were getting a good play 
from railroads. Industrial business also 
continued fairly active. Prices generally 
were unchanged. 











Following are tank wagon prices of various grades 
of heating oil al the points shown in various terrilories. 
Prices are in cents per gallon. 

No. 1 No. 2 No.3 No. 4 
Ss. O. NEW wane 


Newark, N. J. * 5@ 6.50 6.50 
Atlantic City, N. Be * 6.3 Ss. 6:5. ¢ 

Baltimore, Md........ * 6.75 6.75 6.25 
Washington, D. C..... * 7.00 7.00 7.00 


Discounts: At Newark and Atlantic City, pur- 
ehasers taking 50,000 gals. get discount of 0.5¢ 
per gal. 

SOCONY-VACUUM OIL CO., INC, 
(Ss. O. New York Division) 
New York City. . 00 7.00 


7 6.5 
Vi eee s 7.00 7.00 6.5 
Rochester, N. Y....... * 7.00 7.00 7.00 
Boston, Mass. ou * 6.75 6.73 6.75 
Bangor, Me.......... * §.75 5.75 5.75 
Manchester, N. H. * 6.75 6.75 6.75 
Burlington, Vt. * ia See axe 
New Haven, Conn. * 3 6.35 6.3 
Providence, R. I... ... * 6 75 6.75 6.25 





Discounts: At New York City, consumers taking 
10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50,000 gals. 0.5c. Contract buyers are paying 
0.25c less than above prices at New York City, 
| Albany, New Haven and Providence due to top- 

price contracts 
*Prices for No. 1 fuel in S. O. New Jersey and 
Socony-Vacuum territories same as for kerosine, 
which see in tank wagon table for various cities; 
| prices change with kerosine. 


FUEL OILS 


Prices in Effect April 12, 1937 


ATLANTIC REFINING 


Philadelphia, Pa. 7.25 6.50 6.50° 6.00 
Allentown, Pa........ 7.75 7.00 7.00 7.00 
Wilmington, Del...... 8.00 6.50 6.50 6.00 
Springfield, Mass 1.32 6. .... 6s 
Worcester, Mass...... 8.00 6.75 6.75 
Hartford, Conn....... 7.5 6.50 6.50 


S. 0. OHTO 


*Ohio Statewide...... 8.00 7.50 7.00 6.75 

Note: S. O. Ohio prices are for hose dumps, 
buckel dumps are 0.5c per gallon higher. 

Except Cleveland Division and City of Toledo 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25¢ lower than No. 4. In Toledo No. 2 
is 0.5c lower than statewide, others same. 





S. O. INDIANA q 
Stanolex Fuel and Furnace Oils 

No. 1 Stanolex 

Fuel Furnace H 
Chicago........ rer 7.00 7.00 
Indianapolis......... eons maa *11.7 
OO See , 4.3 4.1] 
Milwaukee 8 7.3 
Minneapolis............ 7.3 7.5 
Sioux City 4] 7.1 
a) een 7:5 6.8 
Kansas City. 5 6.5 | 


*Includes state tax vat 4c. 


Note: Small-lol deliveries of light fuel oils range 
up to 2c higher than above quotations. 
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Trend of Gasoline Prices and Gasoline Taxes, at 50 Representative Cities 
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TANK WAGON, SERVICE STATION MARKETS 


Tar clumn includes le federal tax, stale gasoline tax, also city and county taxes @s indicated in footnoles, and inspection fees, as shown in general feet- 


note. 


These prices in effect April 12, 1937, as posted by principal marketing companies at their headquarters offices, bul subject to later corrections 





S. O. New Jersey 


ESSOLENE 

Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car TW. ee $.S. WwW. 

Atlantic City, N.J....75 9 4 * 8 

Newark, N. J... ; 7 8.5 4 * 8 

Annapolis, Md oe B45 * 10 
Baltimore, Md....... 8 9.5.5 * 8.5 

Cumberland, Md Oe 219: 5 * 10 

Washington, D.C... 8 9.5 $3 16 9 
Danville, Va..... 9 tT ae * 12.9 
Norfolk, Va 8 10.5 6 * 11.5 
Petersburg, Va . 8.3 10.8 6 . 11.7 
Richmond, Va... . 8.3 10.8 6 * 7 
Roanoke, Va ‘ . 9.5 12 6 ° 12.9 
Charleston, W. Va.... 8.8 11.3 6 * 12.6 
Parkersburg, W. Va... 8.1 106 6 * ar.2 
Wheeling, W. Va . 9 105 6 * 12.2 
Charlotte, N.C... e242: 013 7 * 12.6 

SEROMOEN. IM Gos.css cae BoD 2.8 7 * 13 
Mt. Airy, N.C... i ee ee * 12.8 
Raleigh, N.C... .9 1.5 7 * 13:2 
Salisbury, N.C... 95 12 7 + iZ-2 
Charleston, S. C. 8 10.5 7 6 11.1 
Columbia, 8. C. 9 i> + * 2.2 
Spartanburg, S. C..... 9.7 12.2 7 * 12.9 


*S. O. New Jersey transferred stations to dealers; 
no prices available. 

Price basis to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 

Price basis to commercial consumers: To contract 
accounts, purchasing at least one full compartment 
at a time by hose connection: Effective March 12, 
1937, in New Jersey, and March 8 in Maryland, 
District of Columbia, and in Arlington and Fairfax 
Counties in Virginia, on yearly purchases: from 
2,500 to 100,000 gals., consumer t.w. price at time 
and place of delivery ; 100,000 gals. per year, consumer 
tank. car price, plus 0.5c per gal. Generally consumer 
t.w. price in foregoing states is equivalent of dealer 
t.w. price, less 0.5¢ per ga 

Effective Jan. 25, 1937, in North and South 
Carolina, and effective Feb. 27, 1937 in Virginia 
except Arlington and Fairfax Counties, deliveries of 
50 gals. or more at one time by t.w. will be billed at 
a price equal to 2c per gal. over the posted consumer 
t.c. price in effect at time and place of delivery. 
Deliveries of less than 50 gals. at one time will be 
billed at a price equal to 6c per gal. over the posted 
consumer t.c. price. 

Effective March 22, 1937, in West Virginia, same 
price policy as shown in above paragraph, except 
minimum delivery is 100 gals., instead of 50 gals., 
in t.w. or steel bbls. 


Kerosine Discount: le off t.w. price for 25 gals. 


or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 


Socony-Vacuum Oil Co., 


Inc. 
(S. O. New York Division) 
SOCONY MOBILGAS 


Total 
“Split” Kero- 


Ss 
Eo “Split” 
22 Dealer Tax- Dealer sine 
Se T.W. es T.W. T.W. 
Metropolitan N. Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and 
ee eee 8 9.5 *4 13.5 7.75 
Borough of  Rich- 
mond (Staten Is.)... 8 9.75*4 13.75 7.75 
Albany, N. Y... . 6s 0 1 14 8.25 
Binghamton, N. Y.... 9.25 10.8 4 14.8 8.75 
Buflelo, N. Y......... 8.67 10.3 4 14.3 6,25 
Jamestown, N. Y...... 8.28 10.8 4 14.8 8.25 
Plattsburg, N. Y...... 8.9 10.9 4 4.9 9 
Rochester, N. Y....... 8.74 10.3 4 14.3 8.25 
Syracuse, N. Y....... 8.7 10.3 4 14.3 9 
Danbury, Conn....... 8.8 10.3 4 14.3 8.25 
Hartford, Conn....... 9.1 10.6 4 14.6 2 
New Haven, Conn.... 8.5 10 4 14 ‘sf 
Bangor, Me...... ~~. Ths 6 16.3 oe 
Portland, Me......... 3.6 26.8 5 15.8 8.5 
Boston, Mass Apr, 8.5 10 4 14 1.5 
Concord, N. H...... o.2 1:3 5 16.8 9.25 
Lancaster, N. H. s<aOsd 22.85 17.8 10.25 
Manchester, N. H..... 9 2.3 5 16.3. 8.75 
Providence, R. I.. .. 8.5 10 3 13 1.40 
Burlington, Vt nee mee «68OND 6G 15.9 $8.75 
Rutland, Vt 9.2 2.2 5 16.2 8 


*Plus 2% city sales tax computed at time of 


each sale. 


Note: Socony-Vacuum has transferred all service 
stations to dealers; no prices available. 


Price basis to undivided dealers: 
‘split’ dealer t.w. 


0.5c less than 


Price basis to commercial consumers: Effective 
about Nov. 15, 1936 in New York and New England, 
for tank wagon delivery: monthly purchases of 25,000 
gals. or over, oe consumer tank car price at point 


of delivery, plus 0.5c gal.; monthly purchases of 


5,000 to 25,000 gals., pay undivided dealer tank 
wagon price at point of delivery; monthly purchases 
of less than 5,000 gals., pay divided dealer tank 


wagon price at point of delivery. Private consumers 
pay undivided dealer tank wagon price at point of 
delivery, plus 2c gal. 


Atlantic Refining 
ATLANTIC WHITE FLASH 


GASOLINE 
Commer- 
cial Total Kero- 
Tank All Dealer sine 
Care Tax T.W. 33S. FV. 

Philadelphia, Pa. 7.5 5 14 17.5 10.5 
PEs os ccceees 8.5 5§ 15.5 20 ll 
RIO. o 5 ove ccees 8.25 5 M.5 ll 
eae eee 5 14.5 ** 10 
Scranton 825 MS ll 
Oe eee vo. om 6.5 ll 
Harrisburg........... $7255 M5 @ ll 
Williamsport......... $5 3 63 = ll 
a re 5 14.5 ** ll 
Wilmington.......... Ss ws = ll 
Boston, Mass 1 14 ** 1. 
Springfield, Mass 4 14.8 ** 7.73 
Worcester, Mass. . 1 14.8 ** 8 
Fall River, Mass.. 1 14 ** 1.40 
Hartford, Conn... 1 14.6 ** 7 
New Haven, Conn 4 14 *% 3 
Providence, R. rs ets 3 13 *% 1. 
Atlantic City, N. J.... 4 13 +* 8 
2” SG Ee 4 13 ** 8 
io. ey 4 13 ** 8 
Annapolis, Md... .. ‘ 5 15.1 9.5 
Baltimore, Md....... 5 14.5 ** 8.5 
Hagerstown, Md...... 5 B.S 10 
Richmond, Va....... 6 16.8 ** 7 
Wilmington, N. C..... rf 17.6 11.3 
Brunswick, Ga....... 7 i = 13 
Jacksonville, Fla...... . HS ll 


*Georgia has kerosine tax of lc per gal., not in- 
cluded in above price. 

**Atlantic Refining transferred stations to dealers; 
no prices available 

Price basis to undivided dealers: Dealer t.w. lesa 
0.5¢ per gal. 

Price basis to commercial consumers: in Penna. and 
Delaware, effective Mar. 11, 1937, on yearly gasoline 
purchases to contract accounts taking full compart- 
ment hose deliveries, using 100,000 gal. or more 
per year, tank car price plus 0.5c per gal.; consumers 
taking less than 100,000 gals., satchel dealer price. 
Consumers under contract and not under contract, 
taking less than full compartment delivery. and 
consumers not under contract taking full compart 
ment delivery, get divided dealer price. Consumers 
taking less than 25 gals., t.w. delivery, get 4c above 
undivided dealer price. 

Discount on kerosine: Effective Oct. 29, 1936, in 
Pennsylvania and Delaware, 2c per gal. off t.w. price 
on t.w. deliveries of 25 gals. or more at one time. 











Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, 1/5c per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c per gal. 
in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/Sc for 10 to 50 bbls., 2/25c for over 50 bblis.; Kansas, 1/50c, (3/50c can be charged to meet inspection department 
expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1/20c; North Carolina, 1/4c; North Dakota, 1/20c; Oklahoma, 


9/9 


2/25c per gal., in lots of more than 50 bbls., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee, 2/3c; and 


Wisconsin, 1/25c. 


Kerosine inspection fee only: Lowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15. and 1/3e per gal. in lots over 


25 bbis. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, state gasoline lax, also city and county tares as indicated in footnoles, anaynspection fees, as shown in general foot- 


nole. These prices in effect April 12, 


1937, as posted by principal marketing companies ai their headquarters offices, but subject lo later corrections 




















S. O. Ohio 
SOHIO X-70 GASOLINE 
**Com- 
Con- mer {Di- Kero- 


All sumer cial vided sine 
Tas F.W. F.0. Die. TF.W. 


Ohio State-Wide...... 5 17 15.5 16 "TS.5 
Counties where prices are below statewide: 
Columbiana. . Ss 26:3 15 15.5 
Geleaen Franklin, Knox and Pickaway:.. 
/; ‘ > se So i 
Paulding.. 5 15.5 14 14.5 


RENOWN GASOLINE (Third Grade) 


Ohio State-Wide...... S 36.8 35 35.5 
Counties where prices are below statewide: 
Columbiana. .. 16 14.5 15 
Defiance, Franklin, Knox, and — ae 
dice ee eathine aah eee <i S: 35.5 14.5 
Paulding eee 5 15 13. 5 14 
Counties where prices are above statewide: 
Butler, Clermont, Darke, Greene, Hamilton, 
Hocking, —— Montgomery, 


Preble, a 
and Warren.. aa 17 15.5 as 


KEROSINE PRICES 
(Off Statewide Level) 
Kerosine prices are off statewide level in the fol- 
lowing counties: 
Gallia and Washington. ... *13 
Alien, Ashtabula, Auglaize, Champaign, Columbiana, 
Darke, Geauga, Hancock, Hardin, Logan, Ma- 
honing, Mercer, Portage, Preble, Putnam, Shelby, 
Summit, Trumbull, Union, Van Wert and W yandot: 
*12 


Paulding , / *120 
Fayette, Greene, Licking, Madison and Pickaway 
* 9.5 

*Kerosine prices include lc state tax. 

**Tank wagon price to commercial consumers, in 
t.w. deliveries of 25 gals. or more; less than 25-gal. 
deliveries get s.s. price. Price to ‘undivided dealers 
is same as to commercial consumers. 

+This price also to authorized agents, exclusive 
of 0.5c rental. 

Sales tar: Ohio's 3% salea tax, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices’, S. O. Ohio says. 

On kerosine, prices to resellers and commercial 
consumers are posted generally at 3c per gal. below 
consumer t.w. price in any quantity, when such 
prices are on state-wide level. 


S. O. Kentucky 


CROWN GASOLINE 
(Regular Crade) 

Total 

Con- Cen- 

sumer All sumer Net sine 

T.7. Fan T.6. Die. F.. 


Covington, Ky.. «wnt 6 19 16 11 
Lexington, Ky........13.5 6 19.5 16.5 ll 
Louisville, Ky........ 13.5 6 19.5 16.5 16.5 
Paducah, Ky.........13 6° 19 16 10 
Jackson, Miss. ... . oe ’ @ 18 13 
Vicksburg, Miss...... 13.5 7 225 7.5 
Birmingham, Ala..... 13 *8 21 18 12 
OS SS eee 13 *8© 22 19 ll 
Montgomery, Ala.....14 *9 23 20 14.5 
Se eee 15 7 22 19 13 
Augusta, Ga......... 1.5 7 18.5 15.5 14 
Macon, Ga. isoccsscdane © 2.5 398 345 
Savannah, Ga....... : 7 20 17 13 
Jacksonville, Pim:.....42:.89 © WS WS 
oe"). Saaeeeee 12.5 § 20.5 17.5 12.5 
Pensacola, Fla........13 *9 22 19 12 
‘FOG POEs csc ccucs 259 2.5 18.5 hi 


KYSO GASOLINE 
(Third Grade) 


Covington, Ky...... 11.5 6 7.9 15 
Lexington, Ky........12 6 618 15.5 
Louisville, Ky........ ro 66 Z.0 io 
Paducah, Ky........ 10.5 6 16.5 14 
Jackson, Miss....... 3:3 7 19.5 17 
Vicksburg, Miss. ..... 10.5 7 17.5 15 
Birmingham, Ala..... 11 *8 19 16.5 
Mobile, Ala......... 10.5 *9 19.5 17 
Montgomery, Ala.....12 *9 20.5 18 
Atlanta, Ga......... 2 7 19 16.5 
PU Gils 6 ees ce 9 7 16 13.5 
Macon, Ga. ; 16.5 7 1.9 15 
Pensacola, Fla.. ll *9 20 17.5 


Discounts to eal: wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
pes gal. below consumer t.w. price; on Kyso, 2.5c¢ 
velow. 

Discounts on kerosine: Prices in Kentacky are net, 
but in other states subject to 2c discount. 

*Tazes: in the tax column is included these city 
and county gasoline baer at the following points: 
Mobile, 2c city; Birmi m, le Red Montgomery, 
le city and lc eae nd Tampa, both 
le city. Georgia and Mississippi kerosine prices 
include lc state tax. Montgomery kerosine prices 
includes lc city tax. 


O. Indiana 


Red = Dealer Prices 
Crown——_W——Kero- 
Total Red Stano- sine 
‘ax T.W. Crown lind T.W 


Chicago, IIL. 4 16 14 14 10.1 
Decatur, Il.. 4 16 14.5 14.5 10.1 
Joliet, Ill... . 4 16 14.5 14.5 106.] 
Peoria, Ill.. 4 16 14.5 14.5 10.1 
Quincy, lil.. 4 15.8 14.3 14.3 9.9 
Indianapolis, ‘Ind. § 17.7 16.2 16.2 13.6 
Evansville, Ind. § 17.5 36 16 14.6 
South Bend, Ind...... 5 17.9 16.4 16.4 $13.6 
Detroit, Mich........ 4 15.1 13.6 13.6 9.8 
Grand Rapids, Mich.. 4 16.5 15 15 10.9 
Saginaw, Mich 4 16.3 14.8 14.8 10.7 
Green Bay, Wisc. 5S ET 16:2 36.27168 
Milwaukee, Wis. 5 2.3 35.8 14:2 16.46 
La Crosse, Wis 5 7.4 15.9 15.9 10.5 
Minneapolis-St. Paul... 4 16.4 14.9 14.9 10.5 
Duluth, Minn . = 168 13 3 3.5 
Mankato, Minn 4 16.4 14.9 14.9 10.5 
Des Moines, Ia. 4 15.8 14.3 14.3 9.9 
Sioux City, la 4 16 14.5 14.5 10.1 
Davenport, la 4 16 14.5 14.5 10.1 
Mason City, Ia 4 16.2 14.7 14.7 10.3 
St. Louis, Mo 4 #%15.7 14.2 14.2 9 8 
Kansas City, Mo 4 235.4 13.9 13.9 8.9 
St. Joseph, Mo 4 15.4 11.9 11.9 6.9 
Fargo, N. D. 6 17.4 15.9 15:9 31.5 
Minot, N. D 6 36 2:3 F.4 BSA 
Huron, S. D. *5 17.8 16.3 16.3 10.9 
Wichita, Kans ‘ 14:9 18:4 13.5 8.9 


fSt. Louis, Kansas City and St. Joseph prices in- 
clude le city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.1lc for sales tax. 

Discount to commercial consumers: Effective Jan. 1, 
1935, thru territory, except Michigan effective Feb. 1, 
on purchas ses per month, discount off t.w. prices; all 
gasolines, 25 to 1,000 gals., at t.w. price; 1,000 gals., 
or more, 1. Se off t.w. on Ethyl and Red C rown, and 
0.5e on Stanolind. Minimum delivery is 25 gals. 


Subnormal Stanolind Points 


Normally Stanolind tank wagon prices are le 
under normal Red Crown t.w. prices. Among sub- 
normal points on Stanolind t.w. are these: Des 
Moines, |4.le; Mason City, 13.9c; Huron, l6c; and 
Wichita, 11.5c, all including state and federal taxes. 


O. Nebraska 
STANDARD RED CROWN GASOLINE 


Kero- 


All T.W. Dealer sine 

Tax Total Total T.W. 
Omaha, Neb ; 6 18.4 16.9 10.4 
McCook... ; cao 18 14 10 
Norfolk ‘ ; 6 18.8 17.3 10.8 
North Platte jewel 19.2 7.7 ee - 
Scottsbluff ‘ ae 19.9 18.4 10.9 


Discounts lo commercial consumers: for tank wagon 
deliveries covered only by Standard Commercial 
Consumer Contract, effective January 1, 1935 


S. O. Louisiana 
ESSOLENE 
Consumer Kero- 


Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 


Litthe Rock, Ark...... 8 10.5 7.§ 11.5 
Alexandria, La. . 8 10.5 8 +* *12 
Baton Rouge, La 7.5 10 8 21.5 *12 
New Orleans, La.... 7.5 10 710 23.5 *14 
Lake Charles, La. . $5 i} 8 ** *37.5 
Shreveport, La 7 9.5 8 = 69.5 
Lafayette, La... 8.5 11 S 17.5 
Bristol, Tenn 10.5 11.75 8 sage 14.5 
Chattanooga, Tenn 10 12.5 8 ** 13.5 
Knoxville, Tenn 10.5 13 8 ** 14 
Memphis, Tenn. . . 8.5 11 = 12 
Nashville, Tenn...... 9.5 12 8 ** 13 


*New Orleans gasoline tax includes 7c state, lc 
federal, and 2c parish tax. Louisiana kerosine prices 
include le state tax; in‘addition New Orleans has Ic 
parish tax. 

**S. O. Louisiana transferred stations to dealers; 
no priceg available. 

Price basis to dealers: Undivided dealers get 
dealer price. less 0.5c. 

Price basis to commercial consumers: Effective 
Dec. 21, 1936, thru territory; commercial consumers 
taking 50 gals. or more at one time by tank wagon, 
billed at price equivalent to 2c per gal. over posted 
consumer tank car price in effect at time and place 
of delivery; those taking less than 50 gals. at ene 
time will be billed at a price equal to 6c per gal 
over posted consumer t.c. price. 


Humble Oil & Refining Co. 


HUMBLE MOTOR FUEL 


Total 

*100% *100% Kero- 

Dir. Dir. sine 

r.W. Taxes T.W. S.S. T.W. 
Dallas, Tex $.5 5§ 133.5 17 8 
Ft. Worth, Tex <a 5 14 18 8 
Houston, Tex os. 5 14.5 18.5 8 
San Antonio, Tex .95 §$ 14.5 18.5 8 


U. s. MOTOR FUEL 
(Third Grade) 


Dallas, Tex 7 9 12 14 

Ft. Worth, Tex ie oe. 12.5 15 

Houston, Tex 85 5 13.5 16.5 

San Antonio, Tex $5 3 13.5 16.5 
*Price is t.w. price to contract dealers and com- 

mercial consumers. Price to open dealers is 0.5¢ 


above t.w. prices shown above 

Price basis lo dealers: to ¢ ontrac t dealers consumer 
accounts off posted retail price: when posted retail 
price, including all taxes on Esso motor fuel is: 19.1e 
per gal. and above discount is 4c; 1% to 18.1e, 3.5¢ 
and 18c¢ and below, 3c Humble motor fuel, 17 le 
and above, 4c; 17 to 16.1e, 3.5e; and l6e and below, 
3c: U.S. motor fuel, 15.1ce and above, 3c; 15 to 14.1e, 
2.5e: and I4e and below, 2c. To “open"’ dealer ac 
counts, discounts in each case are 0.5¢ less on the 
same price basis. 


Continental Oil 


—Dealer Prices 
Conoco 
Bronze Total Kero- 
Ex- All Conoco De- sine 
Tax Tax Bronze mand T.W. 


Denver, Colo.........12.5 5 17.5 16.5 11.5 
Grand Junc., Colo... .15 5 20 19 15 
Pueblo, Colo. ........10 5 15 4 10.5 
Casper, Wyo........ 13 5 18 17 11.5 
Cheyenne, Wyo......13 5 18 17 13 
Billings, Mont........15.5 6 21.5 20.5 15.5 
Butte, Mont. .... aa.5 6 19.5 7.8 %35.35 
Great Falls, Mont 15.5 6 21.5 20.5 15.5 
Helena, Mont. 15.5 6 21.5 20.5 is 5 
Salt Lake City, Utah 145 5 19.5 16.5 16 
Boise, Ida. . 15.5 6 21.5 20.5 18 
Twin Falls, Ida.. 15.5 6 21.5 20.5 18 
ee N.M...11 +6.517.5 16.5 12 
Roswell, . Vee 12 16.5 18.5 15 10 
Santa _ N. a *7 20 16 5 2 
Muskogee, Okla 10.5 5 15.5 14.5 7 
Oklahoma City, Okla.. 8 5 13 12 8 
Tulsa, Okla...... os 5 14 13 6 
Ft. Smith, Ark....... 10 5 15 14 10 — 
Little Rock, Ark..... 10 7.8 37:3 35.5 9.5 
Texarkana, Ark......10 5 15 13 9 
tIncludes city tax of 0.5c. 
*Includes lec city tax. 
I . . 
S. O. California 
STANDARD GASOLINE 
Kero- 
Total sine 


— 
2 


W. Taxes T.W. S.S. T.W. 
San Francisco, Cal 13.5 4 17.5 38.5 21.3 
Los Angeles, Cal... 13 4 17 18 - 9 
Fresno, Cal 14.5 4 18.5 19.5 12 
Phoenix, Ariz 15 
l 
l 
l 
] 
l 


) 6 21 22 116 
Reno, Nev 5 5 20 21 13 
Portland, Ore 1 6 20 21 13.5 
Seattle, Wash 1 6 20 21 13.5 
Spokane, Wash 7 6 23 24 16.5 
Tacoma, Wash 1 6 20 21 13.5 


FLIGHT GASOLINE 
(Third Grade) 
San Francisco, Cal 12 1 16 17 


Los Angeles, Cal 11.5 64 S:5 36.5 
Fresno, Cal 13 1 17 18 

Reno, Nev 13:5. 5 18.5 19.5 
Phoenix, Ariz. . 13.5 6 19.5 20.5 
Portland, Ore 12.5 6 3.3. 39:5 
Seattle, Wash 12.5 6 18.5 19.5 
Spokane, Wash 15.5 6 71.5 22.3 
Facoma, Wash 12.5 6 18.5 19.5 


tIncludes 5e state tax. 


Discount to dealers: on gasoline, off t.w. price on 
Standard Ethyl and Standard Gasoline, to 100% 
dealers, 3c; to split dealers, 2c; on Flight gasoline, 
both 100% and split dealers, 2c. 


On Stanavo Aviation Gasoline, to all classes of 
dealers, 3c off t.w. 

To commercial consumers: off tank wagon price: 
on single deliveries of 40 gallons and over, Stan- 
avo Aviation, Standard Ethyl and Standard Gas- 
olines, 3c. Flight Gasoline, 2c per gallon. Tank 
wagon delivery, less than 40 gals., lc per gal. above 
posted t.w. price. 

On kerosine in tank car, transport truck and 
trailer delivery, 3c off t.w. price; plant deliveries to 
jobbers, 2.5c below t.w. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, state gasoline tax, also city and county taxes as indicated in footnoles, and inspection fees,"as shown in general fool- 


note. 


These prices in effect April 12, 1937, as posted by principal marketing companies at their headquarters offices, but subject to laler corrections 








————— 





Canada 
PRICES OF IMPERIAL OIL LTD. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-STAR IMPERIAL GASOLINE 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Hamilton, Ont. : 16 6 22 * 17 
Toronto, Ont........ 16 6 22 * 17 
Brandon, Man.......22.8 7 29.8 32.8 22.3 
Winnipeg, Man.. ee ee ae 28.2 31.2 2.7 
Regina, Sask + a | 29.5 * 22 
Saskatoon, Sask 25.3 7 32.3 * 24.8 
Edmonton, Alta 23.5 7 30.5 33.5 24.2 
Calgary, Alta 21 7 2% 31 >) 
Vancouver, B.C. 15 7 22 26 23 
Montreal, Que R 13 6 19 [7.3 
Bt. donn, NN. B.... 0s 16 8 24 28 18.5 
Halifax, N.S coe 8 24 23 18.5 


*Imperial Oil Ltd. transferred stations to dealers; 
no prices available 

Discounts to Divided Dealers: off s.s 
time Provinces, 4c; Ontario, 2 bo 
and British Columbia, 3c, except Vancouver and 
Victoria, 4e; Quebec, divided dealers pay posted 
t.w. price To Undivided Dealers: additional le 
discount throughout territory, except in Maritime 
Provinces 


prices: Mari- 
; Prairie Provinces 


Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil.) Tax column includes lec federal tax, 
and state tax; also municipal taxes as in- 
dicated in footnotes. 


In Effect April 12, 1937 
Ss. O. NEW JERSEY 
Tank Car r.W. 
Bayonne, N. J 9.5 12 
Baltimore, Md : 10 12 
Washington, D. C 12.6 
Richmond, Va 14.7 
aor N.< 3.2 
Raleigh, N.C ‘ 16.6 
Charleston, W. Va . 14.7 
COLONIAL BEACON OIL CO. 
7. 
oe Oe, Oe: a ee 12.8 
Buffalo, N. Y Pe en et ee Te 14.1 
NE IN 5.6.55. .5s RA ene Rd ee weed + 15 
Ss. O. PENNSYLVANIA 
PI EPO cs kincaid edeineaneeee vies 12.3 
Se es ee eee . 12.6 
Ss. O. LOUISIAN 
an a TU I en a i i i oie Bald sla 13.3 
NG MUN 5's sais wsie's Seis wine's 50 Vows a 13.6 


Prices in above four territories do not include state 
or federal taxes. They are for 74 octane grade avia- 
tion gasoline. An 80 octane product generally brings 
0.5c premium and an 87 octane product, 1.5¢c prem- 
ium over the 74 octane grade. 

Note: 8.8. prices in above four territories are gen- 
erally 6c over t.w. prices. Above t.w. prices are net, 
with no discounts allowed for quantity purchases. 
T.w. pric es are generally tank car price, plus freight, 


plus 2.5¢ per gal. 
Ss. O. OHIO 


Thru Ohio 
Total 
Consumer Consumer 
aiWe Tax T.W. 
Stanavo Ethyl Aviation: 
et ND, sac 0 enero 15.5 5 20.5 
_ a, eee 16.5 5 21.5 
Oe ORG. 5 niccceesv ns 17.5 5 22.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price, shown above. 


S. O. INDIANA 


Chicago, Ill....... 15 4 19 

Detroit, Mich. .......16.2 4 20.2 
Milwaukee, Wise... ..15.3 5 20.38 
Minneapolis, Minn....15.4 4 19.4 
St. Louis, Mo.... 14.7 *4 18.7 
Kansas City, Mo.,....14.4 *4 18.4 
Fargo, N. D...... 16.4 4 0.4 
Huron, S. D. 15.8 > 20.8 


*Includes le city tax 
**Includes 0.1c 


HUMBLE 
Tex 


to cover sales tax 


OIL & REFINING CO. 
Tank Car 


Baytown, exclusive of taxes) .. 8.5 





CONTINENTAL OIL CO. 
Total 
Dealer Tax Dealer 
Denver, Colo........ 15.5 5 20. 
Cheyenne, Wyo......16 3 21 
Helena, Mont........18.5 6 24.5 
Salt Lake City, Utah. .17.5 5 22.5 
Albuquerque, N. M...14 *6.5 20.5 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz ome 6 ra 
Los Angeles, Cal......15 4 19 
San Francisco, Cal. is.5 ‘ 19.5 
Reno, Nev 17 5 22 
Portland, Ore. .......16 6 22 
Seattle, Wash ' 16 6 22 
Spokane, Wash.......19 6 25 
Nole: For discounts, etc., see note under Standard 


and Flight gasoline above. 


Naphtha (In Tank Wagon) 
In Effect April 12, 1937 
S. O. NEW JERSEY 


*Posted Tank Wagon Prices 


Mineral 


Spirits V.M.&P. 
Newark, N. J *13.5 *15 
Saltimore, Md **15 .5 
W: ashing rton, D.C ¥**15 


*2¢ off to contract buyers taking 200 gals. or more. 
2c off to contract buyers taking under 100 gals 
sc off to contract buyers taking over 100 gals. 
2c off to contract buyers. 


* 


and 


SOCONY-VACUUM OIL CO. 

Buffalo, | COROT CRT *15 15 
New Vick City cba ge te ewiale 10.5 1 5 
Rochester, N. Y............ 16 
Sy Sa eee **16 eek 
Boston, Mass |g aiken wenarnte 13 13.5 
Bridgeport, Conn........... 13.5 14 
HMartiord, Conn... scissiesis és 13 3:5 
Providence, R.I............ 13 14 


*2c off for 50 gals. or more purchase; 3.5c off for 
4,000 gals. or more. 
t4c off for purchase of 150 gals. or more. 


**Less 2c for 150 gals. or more. 


ATLANTIC REFINING CO. 


Philadeiphia, Pa. iii. 2s sis. 11.5 12.$ 
Lancaster, Pa.............. 13 14 
eo, ee 12.5 14.5 


Nole: 


Prices for Mineral Spirits also apply to 


Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha. 
Ss. 0. OHIO 
S.R. V.M.&P- 
Solvent Naphtha 
WO TO ods s ceasansanwn 13.25 13.75 


Nole: V.M.&P. Naphtha prices also apply on Dry 
Cleaners naphtha and spec ial Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers, off t.w. price: 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c; 2,500 to 
4,999 gals., le; 5,000 or more gals., 1.5c. 


S. O. INDIANA 
Oleum V.M.&P. 


Spirits Naphtha Stanisol 
Chicago, Ill....... 15.8 15.1 18.5 
Detroit, Mich.... 18.2 a7.2 18.3 
Kansas City, Mo.. 13.9 14.9 13.9 
St. Louis, Mo.... 14.2 15.2 13.6 
Milwaukee, Wis. . 18.8 19.8 18.8 
Minneapolis, Minn. 17.9 18.9 16 


Nole: Prices for V. M. & P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown are 
base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F. 0. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha_ Solvent 
RNS 5s ka ccchnaceeae en 10.50 10 
New York Harbor.......... 10.5 9.5 
Philadelphia district......... 10 9.5 
OR: ne aalha wt cece cee s 10.5 10 
PORTRONODS. <a.00 ca ckces wanes 10.5 10 
Ohio points, delivered. ..... 9.25 *8.75 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices are 0.5¢ less than on V.M.&P. 





Latest Changes 


From April 6 to April 12 inclusive. 

Dates and amounts of changes shown. 

See table for full current prices. 

Changes are on gasoline unless kerosine 
is indicated. 


S. O. Ohio—Kerosine: 


Greene county, cut 4c, Apr. 6. 
S. O. Indiana—Kerosine: 


St. Joseph, cut 2.6c, Apr. 7. 


S. O. Nebraska Standard Red 
Crown: 
McCook, dealer price cut 3c, Apr. 


Corrections 


Notation of amount of change and 
dates not previously shown in table. 
Table in this issue is corrected to show 
these changes. Changes are on gasoline 
unless kerosine is indicated. 


Atlantic Refining-—-White Flash: 


Dealer t.w. up from 0.5¢ to 1c, thru 
New England, April 2; Boston, 
Worcester, Fall River, New Haven 
and Providence, up 0.5¢c; Springfield 
and Hartford, up le. 


Kerosine: 


Mar. 3. 
Fall River, 


Erie, cut 
Boston 
Jan. 9. 
Springfield, up 0.25c, Jan. 11. 
Hartford, cut 0.5c, Feb. 25. 
New Haven, cut 1c, Feb. 18. 
Providence, up 0.25c, Feb. 
Baltimore, cut 0.25¢c, Mar. 4. 


S. O. Ohio—Sohio X-70: 


Consumer t.w. only cut 0.5c, thru 
Defiance, Franklin, Knox and Picka- 
way counties, to 16c, and _ thru 
Paulding county, to 15.5c, including 
5¢e tax, March 19. 


le, 


and up 0.25¢c, 





Refinery Lubricating Oil 
Inventory 


(Issued as of April 8 by National 
Petroleum Assoc.) 


Gallons 

1. Raw Long Residuum 

(Includes all raw long residu- 

um below, and not salable, as 

600 fire) ; 978,810 
2. 600 Steam Refined 

(Includes all steam refined 

stock commonly sold or used 


as 600 and as raw material 

for bright stock) 6,100,753 
3. Other Steam Refined 

(Not included in 1 and 2, 

above) 3,0 21 


. Finished Dewaxed Long Res. 
. Bright Stock 
(Does not include 
terial reported in 4, above) 
6. Viscous Neutral, below 180 vis. 
but not below 142 vis. @ 100 6,035,608 
. Viscous Neutral, 180 vis. @ 100 
and above 


3, O87 089 


we 


any ma- 
15,159,488 


3,726,343 
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SEABOARD MARKETS, EXPORT AND COASTWISE 
| 7 
| rices do nol include Federal tar. Where $ mark is shown, prices are per barrel of 42 U.S. gallons 
Eastern Domestic Pacific Export (cont'd) April 12 April 5 Mar. 29 
| In Ships’ Bunkers, or deep tank lots, per barrel: 
(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. refinery . : - 
| or pert terminal, Nee ate ag majority of quotations or sales. Inter-refinery Diesel — oil, above 23.9 $1.25 -$1 35 $1.25 -$1.35 $1.25 -$1.35 
and export prices not included. Florida and S. Carolina inspection tax not included gravity. ... . o> —ek . oo =<) —91.00 > 
' . Diesel, under 23.9 gravity $1.20 $1.25 $1.20 -$1.25 $1.20 -$1.25 
» C fue 0.90 —$0 95 1.90 -$0.95 0.90 -$0.95 
*MOTOR GASOLINE Grade C fuel oil $ $ Bt $ $ 
Prices April 12 60-64 Octane 165 Octane Caused Geode: 
and Above Gasoline, U. S. Motor.... $1.35 -$1.50 $1.35 -$1.50 $1.35 -$1.50 
New York harbor. ........ 6.75 - 7.00 7.00 - 7.25 Gasoline, 400 e.p. blend. . $1.45 -$1.65 $1.45 -—$1.65 $1.45 -$1.65 
New York harbor, barges. * 6.50 - 6.75 6.75 - 7.00 38-40 w.w. kerosine, 150 fire 
Philadelphia district. ...... 6.75 7.00 7.00 7.25 point ‘ j $1.20 -$1.35 $1.20 -$1.35 $1.20 -$1.35 
Baltimore district... ...... 6.75 - 7.00 7.00 - 7.25 Kerosine, prime white... $1.15 -$1.25 $1.15 -$1.25 $1.15 -$1 .25 
Norfolk district. ......... 7.00 7.50 
| Wilmington, N. C. district 7.25 7.50 
} Charleston, S. C. district. 7.25 7.50 
} Savannah district. aks 7.25 7.50 
| Jacksonville district....... £3 7.50 
| Portland district ; 7.2 7.50 T r ‘ 
| Boston distriet.. 0.2.1 7.00 — 7.25 7.25 — 7.50 New York Export 
Providence district... .. 7.00 7.25 7.25 7.50 
_ *Due to lack of companies offering U. S. Motor gasoline, 59 octane and below Prices in cents per gallon in barrels, F.a.s. New York) 
in the open market, prices for this grade are discontinued. Quotations nominally 
are 0.25c¢ below those for 60-64 octane grade CYLINDER OILS (Pennsylvania Products 
tNominal Bright stock 
Light, 95 pour test ~ Oo x? OO 32.00 
Dark, 25 pour test 31.50 31.50 31.50 
WATER WHITE KEROSINE Neutral oil 
| Prices April 12 200 3 color, 25 pour test 32. 00 ~32.50 3? OO -32.50 32.00 -32.50 
150 3 color. 25 pour test 28.00 —28.50 28.00 —28.50 °8.00 -28.50 
} New York harbor. §.25 - 5.50 Charleston, S. C. dist ».50 600 Warren E filtered 26.00 —26.50 26.00 —26.50 26.00 -26.50 
N. Y. harbor, barges 5.125- 5.25 Savannah district 0 5.75 600 stm. rfd., unfiltered. 24.00 —24.50 24.00 -24.50 24.00 -24.50 
Philadelphia district 5.50 Jacksonville distric >. 50 5.75 650 stm. rfd., unfiltered 25.50 -20.00 25.50 -26.00 25.50 -26.00 
| I t . 7 n . ~ me © _ 
Baltimore district. 5.50 Portland district 6.00 600 flash, steam refined. . 26.50 —27.00 26.50 -27.00 26.50 -—27.00 
Norfolk district 5.00 Boston district 5.50 7 630 flash, steam refined 31.00 -31.50 31.00 -31 50 31.00 ~31.50 } 
Wilmington, N. C. 5.50 Providence district 5.50 9.75 
| } 
*FUEL OILS 
| Prices April 12 New York New York Philadelphia = sctien iw 
: harbor harbor, barges district W ax Dome stic and Export 
} Peper Re rat-g 3 acciatkntereeis's . 5.25 -— 5.50 §.125- 5.25 ». 50 
No. > Pee epee ere ee ; 4.50 4.625 $.375- 4.50 4.75 (Prices in cents per pound. Tests made by A. S. T. M. methods. Melting points 
} 3 Rxecqrearececnara teats = 1 50 — 4.625 $.375- 4.50 4 1 show n below, however, are A. M. P., 3° higher than A. S. T. (E. M. P.) melting 
| No. 4.. ta i . 4.375~ 4.50 4.25 1.375 1.25 — 4.75 »0ints. Export prices are f.a.s. c arload lots. Domestic prices are f.o.b. refineries 
} No. » (per barrel)... 2... . $1.40 $1.47 in New York and New Orleans districts, in bags, carload lots, with 0.2¢ discount 
No. 6 (per barrel) cee $1.20 $1.20 allowed for shipment in bulk. Seale solid and fully refined slabs in bags.) 
Baltimove Boston Providence New York New Orleans 
No. 1 distr riet _ district _ 7 ones | a Prices April 12 Domestic Export Domestic Export 
No. 2 4 pd ee dane Ons 124-6 Y.C. scale. . 260-265 260 2.65 t+2.65 a 
oS ileal aed ; on eo e 129-4 W.C. acale..... 42.70 - 2.75 +2.70 - 2.75 2.70 — 2.75 2.270 — 2.75 
eo We ec eeseeeseeeeeesesr » » J > = - od ’y 7e » ef » 7S 
age en ave he : 124-6 W.C. scale..... {2.70 — 2.75 t2.70 — 2.75 {2.70 — 2.75 {2.70 — 2.75 
No. 4. Setathns one wae Bale ke 4.375 4 75 £1.50 123-5 Fully refined. . 4.45 4.125 4 45 4.125 
No. 5 (per barrel). ......... $1.40 $1.50 - = 97 ae 95, 
No. 6 (per barrel) $1.20 $120 125-7 Fully refined 4.55 4.25 : = 3 a 
ay eas ee ios i 128-30 Fully refined. . . 4.80 4.50 . 20 
130-2 Fully refined. . . . 5.05 4.75 >. 05 by 3 
*Fuel oils meet specifications of U. S. Commercial Standards CS12-35 133-5 Fully refined. . . . *5 35 >. 25 *5.35 shai 
135-7 Fully refined... . *5 60 5.50 


*Shipment either in bags or in bulk 
tNominal. 


Bunker Oil Diesel Oil Gas Oil Diesel Oil 


Grade Peo onl 28-34 Shore 
> unkers Gravity Plants p. ~ . 
Per Barrel Per Barrel Per gallon Per gallon Gulf Coast 
New York harbor... . *$1.20 **$1 85 4.75 4.75 
hi sa at *¢) 9 * “i on 
oe: ia Bn ‘= a = 2 78 | (Prices are f.o.b. ship at Gulf oil terminals representing opinions of majority of 
Norfolk district... .. *$] 30 #$1 9425 4.75 traders, except prices specified to the contrary. Prices cover bulk shipments of 
Charleston district... $1.15 $1.85 2 — 20,000 barrels or more, unless otherwise noted.) 
Savannah district...  *$1.15 $1.995 aide 75 , Aq 
Jacksonville dist... .. *$1.15 $1.995 as 4.75 ; , OTIS CASEIN 
Tampa district. ..... *$1.15 $1.995 For Domestic Shipment 
Portland district. ... $1.30 $1.95 ; — 
Boston district... ... *$1.20 **$1 85 Prices — April 12 April 5 Mar. 29 
Providence district. . $1.20 $1.85 


59 octane and below... . §.75 §.75 5.75 





. ° 6. 0 5 5- () 5 .875- 6.00 
*For barging add 5c per bbl. ¢ pe ——— : 7 6 Pa : Yo 6 125 6 25 
**For barging add 6.5c per bbl. 2 octane and above - . - _ . 
FUEL OILS 
SS? ey eee 4.75 4.875 4.875- 5.00 
eo. CC Saaeeeeee ; 3.875- 4.00 3.875 3.875 
No. 4 Pua off. 0.2.0.0. 3.75 3.75 3.75 
. 4 
Pacific Export 
KEROSINE 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, except rk ee 4.75 4.875 4.875- 5.00 
where otherwise noted.) 
| Prices— April 12 April 5 Mar. 29 GASOLINE 
53-55 U.S. Motor........ 5.00 - 5.50 5.00 - 5.50 5.00 - 5.50 For Export Shipment 
400 e.p. blend 65 Octane and U, 6, Mier onion 5 75 5.75 5.75 
above........ wot 5.25 - 6.00 5.25 - 6.00 5.25 - 6.00 60-62, 400 e.p. gasoline... 5.875 5875 5 875 
38-40 w.w. kerosine, 150 fire P : : : , ; 61-45, 990 op. guacline... 6 00 6 00 6.00 
Se eee 4.50 5.00 4.50 5.00 4.50 - 5.00 64-66. 375 ep. ceseline 6.125 6.125 6.125 
41-43 w.w. kerosine 4.75 -— 5.00 4.75 5.00 475 - 5.00 » 9/0 &.p. & ~ - 
44 water white kerosine 5.00 5.00 >». 00 = ; . 
Prime white kerosine...... 4.25 4.50 4.25 4.50 4.95 1 50 KEROSINE 
In € 44 water white >. 00 5.125 §.125- 5.25 
n Cargo lots, per barrel 41-43 water white 4.75 4.875 4.875- 5.00 
Diesel fuel oil, above 23.9° $1.16 -$1 26 $1.16 -$1.26 $1.16 -$1 26 41-43 prime white 4.625 1.75 4.75 4.875 
Diesel fuel oil, under 23.9°. $1.06 -$1 10 $1.06 -$1.10 $1.06 -$1.10 
30-34 gas oil. Pion ae $1.25 -$1.35 $1.25 -$1.35 $1.25 -$1.35 
Grade C fuel oil.......... $0.85 -$0.95 $0.85 -$0.95 $0.85 -$0.95 Continued on next page 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tar. Where $ mark is shown, prices are per barrel of 42 U. S. gallons 





(Continued from preceding page) 
Prices April 12 April 5 Mar. 29 
GAS AND BUNKER OILS 


For Domestic and/or Export mame 


*26-30 translucent gas oil. . 3.62 3.75 3.625- 3.75 3.75 
*30 plus translucent gas oil 3 75. 3.875 3.75 - 3.875 3.875 
*30 plus transp. gas oil. . 3.75 — 3.875 3.75 -— 3.875 3.875 
Diesel Oil Ship’s bunkers $1.65 $1.65 $1.65 
Grade C bunker oil, for 

ship's bunkers, per bbl. h$1.00 +$1.00 t$1.00 
Grade C. bunker oil, per bbl. 

in cargoes...... $0 90 ~$0.95 $0.90 -$0.95 $0.90 -$0.95 


*Less than 4% of 1% dailies. {Lighterage 5c per bbl. additional 


MEXICAN CRUDE AND BUNKER OILS 
(F.o.b. Steamer, Tampico) 


Heavy Panuco crude, taxes 

to be paid, per bbl... .. *$1 35 *$1.35 $1.15 -$1.20 
Grade C bunker oil, ship's 

bunkers, taxes in per 

bbl. $1.00 $1.00 $1.00 


Nominal. 


MID-CONTINENT LUBRICATING OILS 


(Prices in cents per gallon in bbls. f.a.s. Gulf oil terminals. In drums and new bar- 
rels, 0.5c to le higher per gal. in some instances.) 





Prices— April 12 April 5 Mar. 29 
SOUTH TEXAS LUBRICATING OILS 


(Viscosity at 100° F., pour point 0. Tanker, f.o.b. Gulf oil terminals, for export 


shipment) 
Unfilterable Pale Oils: 
Vis. Color 
ne Ce ‘ 5.29 5.50 5.25 - §.50 5.25 — 5.50 
ail a: SO re ree 6.00 6.50 6.00 -— 6.50 6.00 — 6.50 
 cndes icin St SE ee 6.50 — 7.00 6.50 -— 7.00 6.50 -— 7.00 
ed er 7.625- 7.875 7.625- 7.875 7.625-— 7.875 
MEN cs. S Span cuuce a> 8.75 9.00 8.75 -— 9.00 8.75 - 9.00 
WOOO NOME... os oss sacs 9.50 - 9.75 9.50 - 9.75 9.50 - 9.75 
od ee re 10.00 -10.125 10.00 -10.125 10.00 -10.125 
Red Oils: 
Vis. Color 
Chl es, Eee 5.00 -— 5.25 5.00 — 5.25 5.00 - 5.25 
oe ee ere 5.875-— 6.50 5.875- 6.50 5 .875- 6.50 
iy ee ee 6.25 - 6.75 6.25 - 6.75 6.25 - 6.75 
Sg Sere 7.50 — 7.625 7.50 -— 7.625 7.50 -— 7.625 
TO We OO iso cisick eda eae 8.75 — 9.00 8.75 — 9.00 8.75 - 9.00 
cp dine he Oe re 9.50 9.50 9.50 
WUU0 THO; SO so caiccsccaeas 10.00 10.00 10.00 


Note: Red oil prices shown above cover oils with green cast; prices for blue 
cast red oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to C ——— ports, in shillings a ton of 
2240 pounds. British sterling; to U. S. ports cents per barrel) 




















190-200 vis. D 210 bright Crude &/or sass Refined Oil &/or Spirits 
On Ne oe 28.50 27.50 27.50 Rates—April 12 Last Paid Owners Ask Last Paid Owners Ask 
150-160 vis. D 210 bright Gulf-U.K./Cont.*........ 34/6 35/-36 32/ 34/-36/ 
stock: : — oa Agha. K., Cont.*. see 29/6 30 -32 28/6 30/-32/ 
0-10 pour point...... 25.90 24.50 24.50 Guif-N. Atlantic** 
10-25 pour point....... 25.00 24 00 24.00 (not E. of N. 
25-40 pour point. .... 24.50 23.50 23.50 Heavy Crude & Fuel, 
150-160 vis. E 210 brt. stock 24.50 23.50 23.50 (10 to 19.9 gravity) +53 is5e 
120 vis. D 210 bright stock . 23.50 23.00 23.00 Light Crude, (30 — 
180 vis. No. 3 color neutral or lighter)... 18¢ ‘50c 
Oil: - - - Gasoline. . . ‘ Bitets 36 36c 
0-10 pour point... ..: 16.50 17.00 17.00 Kerosine ; . 7c 37c 
15-30 pour point....... 16.00 16.50 16.50 Light Fuel. nm 38c 38c 
. : . 
~~ ——— Note: Dirty boat quotations are chug ¢ to cover, “‘Fuel and Light Crude” 
0-10 pour point. ..... 17.00 17.50 17.50 quotations. 
15-30 pour point... .. 16.50 17.00 Hg *Continental ports in range between Bordeaux and Hamburg, both inclusive. 
600 s.r. olive green...... 12.50 12.25 2.25 ora f ads enon % 2. addition: 
660 a2. dock Grom... 11.00 11.00 11.00 **Venezue la loading same rate; Tampico 2c to 3c per bbl. additional. 
, O31 wr. aie 23 00 22 00 22 00 tNominal 
: pany by classification for 1936 and 1935 and 6,947,843 barrels of cracking stocks. 
| = a rh . 43. %s ” ‘ m 
Conoco Conducts are shown in Table 1. This utilized 80 per cent of the concern’s 
, : " Results of 1936 operations as compared crude still capacity and 91.5 per cent of 
LX pansion Program with the two previous years, when com- _ Cracking still capacity. 


parable data are obtainable, are shown in 


Of 20 Millions Table 2. 


N.P.N. News Bureau 


Install Cracking Units 


While the Florence (Colo.) refinery was 


dismantled, a modern cracking and crude 


distillation unit capable of processing 
7500 barrels daily was constructed at the 


CLEVELAND, April 12.—An increase of During the year the company’s refining Baltimore (Md.) refinery. The company 
$20,000,000 in plants, wells, pipelines and equipment was running at near capacity is installing another cracking unit of 1500 


other tangible property fe: atured the 1%: 36 to process 13,243,306 barrels of crude oil (Continued on page 40) 


operations of the Continental Oil Co., ac- 
cording to the annual report to stock- 


TABLE 1 











— 1936 1935 
holders, submitted by Dan Moran, presi Classification Per Cent Per Cent 
; Leases Amount of Total Amount of Total 
dent. we is nd equipment ay $ 1,445,490.60 7.01 $ 952,463.67 9.89 
T1,. BN io ara ee ie UROCTON MN. 5c ona bess “Sed Keak ee ee Sard 13,655,638.75 66.18 6,611,208.68 6863 
That this expansion was accomplished Natural gasoline plants 1'106.787.85 5.36 631,986.52 6.56 
without strain to the company was evi- Mi nea 633,278.20 3.07 64,388.12 0.67 
: ng et Oil pi ines 971,720.97 9.56 827,191.97 8.58 
denced in a balance sheet report of $28,- All oe = 1 D11.974.04 5 37 pdf 4 a5 
750,000 in working capital, the ratio of ee 608,237.29 2.95 343,680.08 3.56 
7 8 7co ~ » "Tp ie ilitiac »} cy ota i aii nie s Prey 
current assets to current liabilities being $20,633,127.70 100.00 $9,632,903.65 100.00 
reported at 4.53 to 1. Further, fixed as- 
sets were a bit less than one-half of total TABLE 
assets. 
ws Ba ‘ In Barrels 2 Sa 
Gross additions to fixed property ac- Crude oil production: 1936 - — — Galles 93 
counts aggregated $20,633,128 during Continental Oil Co. and subsidiary companies iy eh yg! 14,377,084 13,421,459 
926.” eee eae 5 ; ita Net interest in production (controlled companies) 748,381 870,868 
1936,” the report stated, “as against $9,- Total crude oil production 17,973,552 15,247,952 asi 
632,903 in 1935. Expenditures for leases, Daily average crude oil aceapacenten ViGeceesiene enn 49,108 41,775 36,771 
4 J ‘ a Pipe line runs of crude | ee ; 14,382,628 13,105,731 12,327,878 
wells and equipment comprised 73.19 per Refinery crude oil ae ee gar , 13,243,306 11,992,274 13,228,679 
cent of the total expenditures for 1936. Inventory of crude oil on Dec. 31 . 8,841,082 8,937,710 9,531,062 
Crk eee ay : ey Crude oil purchases . ‘ , eg entecdan 11,064,842 12,468,636 aie 
However, substantial additions were made Sales of crude oil... 15,135,241 15,441,521 12,292,195 
to plant and facilities required in the Sales of refined products" ‘ ; ih 14,364,728 14,062,003 14,019,981 
. 2 is iad Lands under lease, EE ys Shire ha SH gives ae ataine S 1,360,951 1,488,872 
other major operations of the company. Acres of above producing 93/348 91/398 
7 , : reece Net royalty acres : a 72,453 65,647 
Additions to the fixed assets of the com- Wells completed during year a ‘479 ene. 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. gals. at the well. 


A. P. I. gravity. 


Prices are effective as of 7 a. m. of dates as given 














EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective Feb. 24, 1937, except Corning 
Jan. 29, 1937) 
et Grade Oil in Southwest Penna. Pipe “ 


Virginia) PE eee a Per eae ee ana $2.37 


wi mee Oil in Buckeye Pipe Lines . 


Corning Oil in ee Pipe Lines (Ohio) . 
Posted by Other Companies 
bh baer nee Co., Ltd. 
radford-Allegany district 
N. Y.) (Effective Feb. 24, 1937 
*The Pennzoil Co.: (Effective =i 24, 1937) 


Penna. Grade Oil in National Transit Lines*$2 . 67 
Ashland Oil & Transportation Co.: 


“$1.42 


a aoa and 


erset Oil in Ashland Lines (Ky.): 
(Effective Jan. 28, 1937) 
Big Sandy River....................e0000- $1.42 
Si eae nen $1.50 


*The Pennzoil Co. ts $2.67 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 


other lower districts range down to $2.62 per bbl. 
at well. 


MICHIGAN 
Posted by Pure Oil Co. 

Midland, Midland County (Jan. 29, 1937)...$1.42 
Posted by Simrall Pipe Line Corp. 
(Effective Jan. 29, 1937) 

West Branch, Arenac, and equal grades...... $1.26 


Beaverton, Crystal, Greendale, Porter and 
ge ee eee re 42 
(Effective March 16, 1937 
PONG oie ooo ace eh ole $1.395 
CENTRAL STATES FIELDS 

Posted by Ohio Oil Co. 

(Effective Jan. 28, 1937) 
re $1.35 
BO Koei eee aa ee eg on Sele ie ead $1.25 
Owensboro (Western Ky.).................. $1.40 

Posted by Stoll Oil Refining Co. 

(Effective Feb. 1, 1937) 

Stoll Pipe Line Oil (Ky.)................ $1.40 

CANADIAN FIELDS 

Posted by Imperial Oil Limited 
Western Ontario 

(Effective Sept. 9, 1933) 

i SEO ER Pe er re er. 
ier ES fs soc ar adcwenseeweuas sce RT 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Dec. 16, 1936 
ete FURNES 6 ci ceaccreciwedSisncedas $2.69 

Crude Oil & Discolored Naphtha 
46-40::9*..........G2.55 53-53.9.. $1.94 
| Ee ae 1.58 $4-S4.9......2. 5.97 
42-42 .9 . ooo We cackwee 2.00 
43-43 .9 . 1.64 $6-56.9. ....00. 2.03 
gs 1.67 J. Uf ee 2.06 
45-45 .9 + Baee 58-58 .9. 2.09 
en Se Oe + 2.12 
BI47 .D. .cccccee 3.96 on Se 2.15 
48-48 9. « Poe 2) 8 see 2.18 
49-49 9 » eee 62-62.9.. 2.2 
Seer 1.85 63-63 .9. . 2.24 
7S, ee 1.88 64-64.9 2.27 
§2-52.9 1.91 65° & higher, for 

— paph- 
ot 2.36 


Note: Clear naphtha: 22 color; 10 lbs. vapor 
preasure, Reid method; 90% recovery; end point, 
410°. Discolored naphtha: same specifications as 
for clear naphtha except color. 


MID-CONTINENT 


Posted by Stanolind Crude Oil 
Purchasing Co., Jan. 28, 1937 


(In Oklahoma- (In North-North 


Kansas) Central Texas) 
Below 29...... $1.06 $0.96 
, NT ere 1.08 0.98 
SN hh 6: 0:0'0% 1.10 1.00 
co 8 a Les 1.02 
2-32 .9 1.14 1.04 
S3-33.9....... 1.16 1.06 
34-34.9 1.18 1.08 
$6-35.9..... ns 1.20 1.10 
| 4 See Roan | Pe >. 
37-37 .9 1.24 1.14 
- « ae 1.2 1.16 
39-39.9. 1.28 1.18 
40 & above. 1.30 1.20 


Above Stanolind prices met as follows: 

Jan. 28, Continental Oil Co. met in Okla., Kans., 
and North Texas. Sinclair-Prairie met in North 
Texas and North Central Texas, Jan. 28, Stanolind's 
North Texas schedule. Same date, The Texas Co. 
met in North-North Central Texas. 

Note: Stanolind prices in Okla.-Kans. are for 
quantities computed by 97% tank tables. In Texas, 
99% tank tables are used, volume corrected to 60° 
F., and deduction for full b.s. & w. content. 


Posted by Carter Oil Co. 


In Oklahoma 
(Effective Jan. 28, 1937) 

Below 25 .$0.98 . Ae .$1.16 
25-25.9 . 1.00 Pee 1.18 
26-26.9 . 2 $$-35 .9.. 1.20 
 } errr 1.04 - >. See 1.22 
eee po rer 1.24 
ee c/o. i 1.26 
oe eee é eee See 1.2 
31-31.9 « Roan 40 and above... 1.30 
32-32.9. 1.14 


Above i eubadaie met Jan. 28 by the follow- 
ing companies: Sinclair-Prairie, Shell and Barnsdall 
in Oklahoma-Kansas; Skelly Oil in Kansas; Tide 
Water in Oklahoma; Pure Oil in Oklahoma- Kansas, 
beginning with below 24 at $0.98 and ending with 
40 & above at $1.30. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 28, 1937) 

In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.98 and 
ending with 40 & above, at $1.30. 

In Texas: North and North Central, including 
Burkburnett, Archer, Henrietta, Electra, Comanche 
and Olden, same gravity and price schedule as 
Stanolind in North Texas, which see under Stanolind, 
beginning with below 29 at $0.96 and ending with 
40 and above, at $1.20 


Posted by Humble Oil & Refining Co. 


TEXAS FIELDS 
(*West Central Teras 


(Effective Jan. 28, 1937 

Below 29.. . $0.96 35-35 .9 $1.10 
\ ren 36-36.9.... ~ Brae 
WO De cicesnse BOO vo @ Ae a 
i A Ae ee « ene 
32-32 .9 1.04 39-39 .9 1.18 
33-33.9......... 1.06 40 and above 1.20 
34-34.9 1.08 

“eddedee. Brow n, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 


Stephens. Throckmorton and Young counties. 

Shell Petroleum Corp., effective Jan. 28, posts 
Humble’s above schedule on Fisher county crude, 
plus these five — er grades, beginning with below 25 
gravity at $0.8 25-25.9, $0.90; 26-26.9, $0.92; 
27-27.9, $0.94, evi! 28-28.9, $0.96: rest of schedule 
same as Humble’s in West Central Texas. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


*East Central Terxas 


Effective Jan. 28, 1937 
Below 29 ... $1.03 35-35.9 $1.17 
_ i ee 1.05 36-36.9 « 3.99 
30-30 .9 1 07 37-37.9.. 1.21 
' 6 eee 1.09 38-38 .9. - iL. 
2-32.9... 1 ll 39-39.9 - S.a8 
3-30.94... 1.13 40 and above... 1 27 
34-34.9.. 1.15 
‘Gnciedinn patties Cherokee, Limestone, Na- 


Varro counties 
Same date, Sinclair-Prairie met in Mexia Humble’s 
above schedule. 


PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Gray Carson- 

County Hutchinson 
Below 35 eres $0.96 $0.91 
SO”, eee 0.98 0.93 
36-36.9.. aa aller aes 1.00 0.95 
7-37 .9.. 1.02 0.97 
St eae 1.04 0.99 
39-39 .9 nities 3 1.06 1.01 
40 & above......... 1.08 1.03 


Jan. 28, above prices met by Sinclair-Prairie and 
Magnolia in the entire area and by Continental in 
Carson-Hutchinson and by Texas Co. in Panhandle 
Sweet, same as Humble’s Gray Co. and on Panhandle 
Sour, same as Carson-Hutchinson. 


EAST TEXAS 


(Effective Jan. 28, 1937 
Stanolind, Humble, Shell, Sinclair-Prairie, Texas 
Cie, Gy IIS ok go veace ek cecneewe an $1.27 


Shell also posted on Jan. 28, 


in Livingston area, 
Polk County, Texas, $1.27. 


NORTHEAST TEXAS 
(Posted by Humble, Jan. 28, 1937) 


(Posted by Magnolia, Jan. 28, 1937) 


Cass County and Panola County, Tex: 
Same gravity and price schedule as S. O. Louisiana 
posts for Rodessa, La., which see under that company. 


(Posted by The Texas Co., Jan. 28, 1937) 
CR RE no ct acc varakaaesrccandancéves $1.25 


WEST TEXAS AND NEW MEXICO 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


(Including Andrews, Crane, Crockett, Ector, Glass- 
cock, Howard, Winkler and Upton Counties, Texas 
and Lea county, New Mexico). 


Below 26....... $0.7 . eee $0.94 
> ae 0.80 Dt cuccaes 0.96 
27-27 .9 . 0.82 eee 0.98 
 : | 0.84 2 OS ae 1 00 
2 ee 0.86 i. & ARP 1.02 
ct on hh eT OEE 0.88 2) 3. 1.04 
i UB Ae 0.90 / XN See 1.06 
$2-32.9.... 0.92 40 & above..... 1.08 
Wenet, Wek WN coc cccccscsccncvenccees $0.91 

Jan. 28, Magnolia met Humble i in Crane, Upton, 


Howard, Glasscock, Mitchell and Winker. 

Shell Petroleum Corp., on Jan. 28, met Humble in 
Crane, Glasscock, Howard, Pecos (except Yates 
shallow pool), Winkler, and Upton counties, Tex., 
and in Lea County, N. Mex. On Jan. 28, Shell posted 
in Yates shallow pool in Pecos county, Tex., $0.81. 

Jan. 28, Stanolind Oil & Gas Co. met Humble in 
Hendrick field, Winkler county. 

Jan. 28, Texas Co. met Humble in was and 
Winkler counties, Tex., and Lea County, N. 


Posted by Continental Oil Co. 
(Effective Jan. 28, 1937) 
Artesia, Jackson and Maljamar pools, N. M.. .$0.90 


COLORADO 
(Posted by Continental Oil Co., 
Effective Jan. 28, 1937) 
Ft. Collins and Wellington 


Below 29.......$1.01 SS ee | 
A ee 36-36 .9 im Beee 
30-30.9..... ven Boe 37-37 .9 «~ ee 
lS A Ree SCs #2 daaan 1.21 
$2-32.9..... . 1.09 SPO Bee canes 1.23 
$3-33.9..... 1.11 40 & above 1.25 
34-34.9 1.13 

Cannon City and Florence, Col............. $1.10 


SOUTH AND SOUTHWEST TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Jan. 28, 1937) 


Carroll, Clark, Darst Creek, Hilbig, Salt Flat ane 
Zoboroski fields $1. 


Pettus. . cnn Se Van Zandt $l. 10 
(Effective Nov. 1, 1936) 

Heyser heavy $0.90 Placedo estab $0.90 

Heyser light..... 1.15 J; oe 0.95 


Shell Pet. Corp. on Jan. 28, posted $1 09 in Salt 
Flat district, Tex. 


Anahuac, Dickinson, Flour Bluff and Turtlebay 

(Effective Jan. 28, 1937) 
Tt) See $1.16 $6-36.9........91.23 
31-31 9... ce Bele 7c. Sn 
eee » 3 2 eee 
SS eee 1.22 > See 1.34 
34-34.9.. 1.24 40 and above... 1.36 
PO Ee 1.26 


Jan. 28, Magnolia met Humble in Darst Creek; 
posted $1.00 in Luling; $1.12 in Lytton Springs: 
$1.27 for Cleveland, Libe erty county, Tex.; $1.15 
in Hardin, Liberty euanee: ex. 


Jan. 28, 1937, The Texas Co. met Humble in 
Darst Creek, and posted $1.00 for Duval county, 
Tex. 


Posted by Humble 


Conroe, Raccoon Bend, Tomball and Satsuma 
(Deep sand crudes) 


(Effective Jan. 28, 1937) 

Below 29....... - 20 35-35.9. $1.34 
29-29.9. ea 22 36-36 .9. 1.36 
30-30.9. - : 24 ) ok Saar 1.38 
$1-81.9....4<... 1.26 38-38 .9. 1.40 
SE Pi ainsunwen Bsa ok eee 1.42 
, fer 1.30 40 & above.... 1.44 
pS 1.32 

Jan. 28, Magnolia met Humble in Tomball and 


Texas Co. met Humble in Conroe, beginning with 
35-35.9 gravity. 


Posted by Humble 


Mirando, Heavy and Ligh 
and Sam Fordyce 


(Effective Jan. 28, 1937) 


Below 21.......$0.90 Si fae $1.18 
SR dacswwns 0.93 Se Ws ceiver 1.20 
- he 0.96 fk 1.22 
, 7, es 0.99 Tk Bee 1.24 
Oo eee 1.02 35-35 .9 « BS 
, ae 1.05 PEE 1.28 
p 1 ae o,f Pere 1.30 
27-27 .9.. 1.10 ok Ae 1.32 
28-28.9.. 1.12 39-39.9. 1.34 
yt re 1.14 40 & above. 1.36 
30-30.9. 1.16 


Jan. 28, ‘Mesulie met Humble in Mirando. 


(Continued on next page) 
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| CRUDE OIL MARKETS 
| 
| 
(Continued from preceding page) | 
| 
| 
| 
NORTH LOUISIANA-ARKANSAS Jan. 28, The Texas Co. met S. O. La. in N. La., ROCKY MOUNTAIN FIELDS 
| — . se coat dos except that its gravity schedule begins with below Posted by Stanolind Oil & Gas Co. 
Posted by Standard Oil Co. of Louisiana 27 at $0.94. It posted $1.37 for Garden Island, La., (Effective Jan. 28, 1937) 
| E it = 1 $1.24 for LaFitte, La. and $0.90 for Smackov er. | 
(Effective Jan. 28, 1937) , 
Salt Creek, Midway and Dutton Creek, Wyo., 
| (In Caddo, Homer, Haynesville, Sabine, De Soto, same schedule as Stanolind posts in Oklahoma, 
Sarepta, Carterville, El] Dorado, Bunkie, and Miller Kansas which see under Mid-Continent crude on 
county). *GULF COASTAL FIELDS previous page. 
| Rediw. 25: .co0k $0.90 33-339 $1.08 Posted by Humble Oil & Refining Co. and sg oa am Lb icacmeseekemew ee seems * - 
25-25.9......... 0.92 $4-36.9........ 1.10 he Tine & ; >< Nal deel alae cal calah 112 
| 26-26.9.. 0.94 35-35.9........ 1.12 piace ee fe apne ha aaa ts able a 1°33 
| SET Dicsssepes 0.96 36-36.9........ 1.14 (Effecti ° a eal lal eal da sient 3 
28-28 9 0°98 37.37 9 116 Effective Jan. 28, 1937) Meek p44 aulvas beet enone soeaueae 1.23 
[| ao 1:00 38-389 1.18 NRT os. 504 ccbcecvavassenanes 130 
30 30 Ba. 1.02 39-39 hipaa: 1.20 Humble Texas | Grass Creek, SRP eee ore cre err 1 .30 
31-31.9......... 1.04 Oandabove... 1.22 <n peiseedll ce SECC LTE $0.95 $0.90 nn rr reer rire core 0.82 
BS-B2 9... cccve 1.06 - ce dhe LT TOR for 0.92 
rae 4 neideis @ alee ac Sis Sieiwies =< ar (Effective Nov. 4, 1936) 
a5. 0.98 CG NR NOUS <5 5.55 c0e 6 eand cen ousms $0.62 
OT GS re aia 1.01 1.01 eg PEEP ROS err ree ree 0.62 
Rodessa, La. SOE Oe Cee 1.04 1.04 Hamitien Dake, WO... ccc scccccsesecesess 0.57 
ee" “ 5 See eee eens 1.07 1.07 Pondera, Mont., (Postings discontinued Jul 
(Effective Jan. 28, 1937) eer ere 1.10 1.10 | 1936, but Stanolind pays price posted by Onis 
“a, ae $0.93 33-33.9 $1.11 26- 26 : stew e cere ee eeeeees ee a | Oil for Kevin-Sunburst, less 20c per bbl.) 
25-25.9.. . 0.95 34-34.9.. + 288 ee 117 117 = 
26-26.9.. 0.97 35-35.9. 1.15 29-29 9 1°19 119 Posted by Ohio Oil Co. 
27-27.9.. 0.99 36-369. 1.17 an Teeene Reese teases 9 Sffecti 
28-28 9. 101 37.3790. 119 ae 9 PAGES EERSRES RA eo a (Effective Jan. 28, 1937) 
29-29.9.. 1.03 38-38.9..... 1.21 <>. 1.25 1.25 | GH Weg os iapiccsine cose ccawasenwsien” $1.30 
30-30.9......... 1.05 ction fe 1.23 33-339... 1.27 1.27 | Grass Creek, light VEER Pee ee tr 1.30 
2 eaeene 1.07 40 and above... 1.25 9 aa telah 1°39 129 | I ces huesinee cu eared Guu eeks 1.205 
“= re 1.09 I dn ane le 1.31 for OS err Terre Ree re 0.97 
LS DT AAAI 1.33 oil De, DIONE. cn ss edectaccsniabeewsevce 1.20 
CE eT re | 1.35 34° 
ee er ean 137 and Posted by *International Refg. Co. 
Choctaw and Darrow et a ee ore reer 1.29 above. Cut Bank, Mont. 
40 and above............... 1.41 : arate ae a 
Jan. 28, 1937, initial posting; same schedule as Effective Dec. 1, 1934, Humble prices are eine (Effective Jan. 28, 1937) 
Humble posts in Mirando, Tex., which see. on 99% tank tables at 60F. Allowance or deduction | Below es xceid.ne $1.34 I esa eae nine $1 + 
ee, a ee $0.90 of 1% is made for each 25° change in temperature 35-35 .9 1.36 39-39. er sooaes : as 
Urania, Yi (La. Oil Refg. Co., Jan. 10, '36)... 0.97 above or below 60F. | o's a eareey a 40 and above.. 
Tepetate, La. (Continental Oil, Jan. 28, °37)... 1.24 *Includes these fields: Barbers Hill, Goose Creek, " hams Co: subsidiary. 
Jan. 28, 1937, Magnolia ae © @ Sas Me ta Hull, Humble, Liberty, Moss Bluff, Mykawa, 
~- i ad oO + - H .) H ° ° ~ 
Ark. gravity and price schedule in Pine Island, erence ‘an — Pegg 1 Merny Page Posted by Continental Oil Co. 
Haynesville, Bull Bayou and Cotton Valley, La., heavy, Saxet, Sour Lake, Spindletop, Sugarland and | (Effective Jan. 28, 1937) 
and in Eldorado and Rainbow districts, Ark.; and West Columbia 
met S. O. La.’s Rodessa prices; and in Lockport, ; ne ae | Cat Creek, Mont..............seeeeereeeee $1.40 
lowa, Cameron Meadow, La., posted Humble’s Jan. 28, Sinclair-Prairie met above Humble | SOME PR, VERO ice eciciccatecascecveeeus 1.18 
gravity and price sc hedule on Mirando. schedule in full. | CN, TE, on cas Ge kenbesecneesiects 0.97 
CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the field. Prices effective Feb. 26, 1936, ercept Huntington Beach, Playa 
del Rev, Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 
s 22 
= A z = 8 r 2 
= ‘dD o a 2 = mee = 4 
_o _ = ss = z a o= e 2 a ao ae 8H < = 
=o = _ : oa <j = > 
3 © 2 S z - © ¢ >e 3 Ay = ¥ eI 3 2 sg 
TT §€ g & & 3 ® | & 8 BB eee £ § & 9B = w@ he § Ss ys 
7) = = 3.8 Fa = 25 & 3 e sr g £5 = = eX > os s 3 
so _ § 5 $ 3s 6&8 4 oS Taare GS. Gate, (eae oe 3 ss 8 - 3 $ 
SS ¢ § 38 B® S #85 538 &§ &§ 8 8s § 882 § ee & aw BF @ 8 & 8 
wo ks < ss £ & 8S ze 4&6 & EF BE S&S BE F SE FS GB 2B SF § S B 
Gravity 
14-14.9...... $0.80 0.79 0.74 0.78 0.79 0.80 0.76 0.80 0.76 0.76 0.77 0.7 0.70 .. 0.70 0.70 0.65 0.70 0.70 ae 
16-15 .9...... .80 79 .74 78 .79 .80 76 .80 .76 76 77 78 .70 70 70 .65 .70 .70 a 
16-16.9. .80 79 .74 78 .79 .80 76 . 80 .76 76 77 7 .70 es 70 70 .65 .70 .70 ae 
17-17.9 . 80 79 74 78 81 80 76 .80 .76 76 .77 78 .70 a 7 70 .65 .70 .70 se 
18-18.9 . 80 79 .74 .78 84 80 7 .82 .76 76 77 .78 .70 : .70 7 .65 .70 .70 ak 
19-19.9...... .82 79 .74 .82 7 84 81 ‘ .85 76 7 77 .78 ‘ 7 7 oe .74 .66 .74 By | 70 
B0-20 .9... cies .85 79 74 85 90 .88 84 Z .88 a 2 77 .80 : - 7 a .78 .68 .78 Ry > 3 70 
21-21.9 .88 79 74 89 93 .93 .88 ‘ 91 .80 .85 77 .84 7 7 .82 .82 oak .82 74 7 
sh 92 82 74 .92 96 98 . a ‘ .93 .84 .89 .79 . 88 7 ont .87 .87 .74 . 86 .78 72 
Se 95 86 77 .96 .99 1.02 .96 84 7 .96 .88 .93 82 .92 Pe . 80 .92 .92 Dy i 3 .90 .82 .76 
24-24.9. .99 91 .80 1.00 1.02 1.06 99 88 .81 .99 91 .96 .85 .96 .82 84 .97 .97 .80 94 .86 on 
> re 1.03 .95 82 1.03 1.05 1.11 1.08 .93 .83 1.02 95 as 89 99 . 86 .88 1.01 1.01 .83 .98 .90 .83 
26-26.9. 1.06 1.00 85 1.07 1.09 1.16 1.06 .98 .86 1.05 .98 92 1.03 .90 91 1.06 1.06 .86 1.02 ae vier 
fo ae 1.10 1.05 Se: 2.2% 2.32 : 1.10 1.03 .88 re 96 1.06 .95 3 i. 1.2 .88 1.06 
28-28.9 2.34 1.10 oO: 2.26 1.15 L464 «65.07 .90 1.06 99 1.10 .99 99 1.15 1.18 9% 1.30 
29-29 9.0.20. Ry ae eS .93 1.18 1.18 BY ae SS oS .93 1.09 1.03 1.14 1.03 1.02 1.20 1.20 .94 1.14 
30-30 .9 2.23 42.39 9 22 2.21 zg ae | .95 Bas 1.07 1.17 1.08 1.06 1.235 1.3 ot Bae 
31-31.9.. ———. ec 1.24 <= Eas i.e .97 Rak Bk 62.38 1.09 1.29 1.29 .99 —__— 
32-32 .9. 24... *Elwood Terrac e 1.27 « L.2t 2.2¢ 1.00 1.14 1.25 1.16 1.13 1.34 1.34 1.02 Kettleman nee 
33-33.9. ai .2 eh 2 ne 1.32 ‘ee 1.18 1.28 1.20 1.17 1.38 1.38 1.04 1.19 
36-34.9...... 132 <7e 1.37 1:22 1.382 1.25 ee ; oes 1.23 
35-35 .9 1.35 3 1.42 ae Pe cud hae 
36-36.9 1.39 i 1.46 1.29 1.33 1.31 
BST-37 9. 220 1.43 . 1.51 1.32 1.37 1.35 
$8-S8.9...... wee 1.56 1.36 1.42 1.39 
39-39.9. 00... S 1.61 1.40 ies 1.43 
40-40.9. 02... ts 1.66 1.43 ses 
| 
} *F. o. b. ship. 
Lak tAlso McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity quoted. **Except 
akeview Area. 
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1936 
High Low 
“125% 75 

354% 26% 
11814 109 
2834 13% 
2814 14% 
30 

17% is 


106% 101 


44% 28% 
13% 68 
5% 4% 
514% 13 
6% 2% 


30% 17% 
2974 16% 


~ 


4 
18 12% 
2348 11% 
208 12% 
44% 1% 
74% 18% 
18% «12% 
523% 38% 
18% 8 
35g l 
273 a 
24% 16 
118 91% 
133% 103 
18% 17 
44 301% 
28% 14% 
2744 102 
634 344 
473g 1914 
132 97 &% 
174 «12% 
47% 35 
483g 32% 
31 25 
70% S1% 
91 70 
125 118 
8634 3 
55\4 28% 
15% 754 
21% 19 
10644 100% 
2844 420% 
315g 22% 
2% 4 
5% 2% 


*New high. 


1936 
High Low 
18 12% 
50 39 34 
124% 105 
39 19% 
7% 38% 
80 57 
244% 19% 
24% 19% 
9% 5l4 
395, 325% 
3844 33% 
3% 9% 
6% 44 
9% 41 
110% 104% 
8Y% 5 
44 32% 
1% 3% 
60 44 
23% 17% 
14% 11 
40 21% 
107% «(97 
13% 5% 


*New high. 











E also 6% stock dividend. 





x Ex dividend. 








a al ‘ ~ a4 y ~Y > a a =| 
TRANSACTIONS IN OIL STOCKS ON NEW YORK STOCK EXCHANGE 
Last Transactions Week Ended April 1937 
1937 Listed Par Current Div. Sales Week's 
High Low Shares Value Company Dividend Paid Shares’ High Low Last Change 
114% 981 788,675 N.P. Amerada Corp... a a Q Apr. 30, 37 > 600 t98 4 102 13; 
37 304% 2,664,901 25 Atlantic Refining 5 ee epee Mar. 15, 37 15,900 1 32% 33 1'4 
116% 111 148,000 $100 do pfd. A ee ee ee $1. 00 Feb. 1, 37 100 112 112 0 
43 3% 35% 390,223 $10 Rasher Ce... Tee. ccc ckiccccces 50c Dec. 20, 36 10,900 3634 37 44 9 
35% 26% 2,247,974 5 Barnsdall Corp. DG eee 25e Feb. 1, 37 29,500 33% 30 31 134 
3744 «26 1,444,970 N.P Colonial Beacon Oil Co........ j  \eeawomas 220 14h, 37 4414 7 
17% 15% 13,983,287 N.P Consolidated Oil a eas 20c Feb. 15, 36 85,300 7% 161% 17 ‘ 
105% 10434 132.771 NP do pfd paueni $1.25 Mar. 1, 37 100 ; 04a =104% a, 
45 40 i 4,682,662 $5 Continental Oil Co........... 25c Mar. 29, 37 32.700 34 12k 45 34 ly 
17% 12% 1,098,618 25 FOMGCROMCOICAEcccccccis. sve  cosecveecs 22,900 a 133 13 7% l 
22% 12% 1,207,132 10 eS Se er re eee 1,000 hy 16 17% 14 
35% 828 40,000 100 Louisiana Oil Refining Corp. pfd. 6. kee ee eee 
6% 4\% 305,000 $1 Maracaibo Oil Exploration Co.... 0 -.  k ec eee , 2,600 4 £5¢ 47 Rg 
35% 20% 1,855,912 $10 lid-Continent Pet. Corp...... T5¢ Dec. 1, 36 11.800 a? ae 
33 34 26% 1,399,345 N.P NMitestow Corn... cc cicctsvccccs 45 Dec. 18, 36 2.800 30 31 2% 
22% 17% 6,563,377 N.P 2 8 eae ree 35e Dec. 15, 36 47,700 § 20% 21% Lk< 
293%, 22% 1,000,000 N.P. Pacific Western Oil Corp........ 65« Dec. 18, 36 13,700 a 27% 28 ho 
17% 11% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... 60c Dec. 21, 36 100 4 14 14 14 
+ 2% 199,370 N.P Ponpmemam Pree. G@NePe Ce... ck nev teenies 2,000 a 314 314 0 
884% 360 17,994 $100 do pid... ........sneeess ee 520 72 75 hy be} 
21% TY 2,153,444 5 Petroleum Corp. of America.... . 40c Dec. 24, 36 8,700 4 19% 20 1'4 
594, «449% 4,152,836 N.P. Phillips Petroleum Co.. . rer 50c Mar. 1, 37 38,500 ‘ 5414 5614 2u% 
203%, «16% 150,000 100 Pierce Oil Corp. 8% cum. pfd.. sc seeue UeuiMestemeus 3,700 4 184 19 1 
4% 3% 2,500,000 N.P. Pierce Petroleum Corp. ae sek ans ; ; 
283%, 244% 1,050,000 $5 Plymouth Oil.......... = 25e Mar. 31, 37 17,300 § 2534 273 lg 
24% 1916 3,038,370 N.P Pure Oil 6% eed. vee. 95,800 8 195¢ >) 34 14 
107 99 167,640 $100 do 69 eee $1.50 Apr. 1, 37 1,000 { 102% 103 0 
112% 108 130,000 100 do 8% fd. , : $2.00 Apr. 1, 37 1,070 110 110% A 
18% 16 927,305 10 Quaker State Ou & Refs. 20c Mes 15, 37 800 é t1l6 16% 0 
54% 41 1,244,383 N.P Seaboard Oil of Del..... 25e Dec. 15, 36 30,200 4% 18 194 334 
34% 261% 13.%70,625 N.P. Shell Union Oil Corp... 25c Dec. 15, 36 10,200 % 3014 IL hg 6 
105% 102 400,000 $100 do __pfd. Wi inccs $1.374%4 Apr. 1, 37 1,800 103 104 8 
4% 34% 461,000 10 Simms Petroleum Co. **$1.00 Jan. 9, 37 3,200 314 1 Le 
60 42 1,008,549 15 Skelly Oil Co... von. ween ‘ 11,400 434 57 1% 
1024 «(99 120,000 100 do pfd $1.50 Feb. 1, 37 800 100 3¢ 100 100 t } 
19% 161% 31,151,075 15 Socony Vacuum ‘Oil Co 25e Mar. 15, 37 112,900 1834 1854 14 
50 4314 13,014,754 N.P. S. O. California. . . ; 25c Mar. 15, 37 23,400 147% 45 54 1% 
50 4434 15,215,677 $25 S. O. Indiana..... : 25c Mar. 15, 37 12,100 45.34 16 \4 34 
32 31 145,441 10 S. O. Kansas ‘ a $1.00 Dec. 26, 36 100 31 3 ly 
7 673 26,200,825 25 S. O. New Jersey “yal $l. 25 Dec. 15, 36 39,100 68 69 44 1% 
77% 68 2,019,093 N.P Sun Oil Co. 25cQE Mar. 15, 37 1,200 1% 68 TL 4g Le 
125 120 100,000 $100 do__pfd $1. 50Q Mar. 1, 37 60 122 122 1% 
7% 4% 966,979 $1 Superior Oil C ‘orp. BGNiciniess <Same  ~.aateeactae 25,600 6% 5% 64 34 
6235, 50% 9,851,236 $25 The Texas Corp. 5 50c Apr. 1, 37 95,800 3% 58 60 3% l 
16% 13% 930,570 10 Texas Pacific Coal & Oil Co. 10c Mar 1, 37 27,700 ) 15 I5ky l 
21% 18% 5,873,000 $10 Tide Water Associated Oil Co. l5e Mar. 1, 37 20,900 11834 19 & 
108 105% 695,503 $100 do eS ee $1.124%4Q Apr. 1, 37 
284% 24% 4,386,070 $25 Union oil of California.......... 25cQ Feb. 10, 37 18,100 2614 24% 26 0 
31% 26% 1,200,000 N.P. Union Tank Car Co. 40cQ Mar. 1, 37 1,800 } 28 34 283 4 
1% y% 759,538 N.P. Warner Quinlan Co at 5,700 1% l Le 
6% 4h 431,443 $5 H. F. Wilcox Oil & Gas Co 9,300 A ; ; 7A 
tNew low. Ex-div. **Dividends of liquidation. 
’ 1 1 .| u 1 >] 
STANDARD OIL STOCKS ON NEW YORK CURB MARKET 
Last Transactions Week Ended April 10, 1937 
1937 Listed Par Current Div. Sales Week's 
High Low Shares Value ¢€ ompany Dividend Ps iid Shares High Low Last Change 
19 15\% 36,000 $25 eres Scrymser Co T5e Apr. 15, 3 350 314 17% 17% 14 
51% 46 200,000 50 Buckeye Pipe Line Co. $1.00 Mar. 15, 37 
117% 110% 120,000 25 Chesebrough Mfg. Co. $1.00Q Mar. 29, 37 200 117% 116 117% tl4 
38 28% 6,974,356 $5 Creole Petroleum Co.... 25¢ Dec. 15, 36 12,900 94 10k 3% 
7% 37 50,000 $50 Eureka Pipe Line Co........... $1Q Feb. 1, 37 
7 77 8,985,662 N.P Humble Oil & Refg. Co. awe 37 Ke Apr. 1, 37 2,400 4 807% I2g 0 
24% 21 26,965,078 N.P Imperial Oil Ltd. °25cS Dec. 1, 36 6,400 4 22% 22% “4 
24 - eee N.P. do registered 25cS Dec. 1, 36 100 4 22% 22% lg 
14% 73 "300,000 $10 Indiana Pipe Line Co..... 20c Dec. 17, 36 1,500 “4 13% 13% 0 
394, 33% 14,324,088 N.P International Pet. Co... °75cS June 1, 36 6,400 M 35 56 36% 0 
38 —  £adsadears 5 do registered. , cna.) esate eeans L100 lo tH be 16%— 1 
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Conoco Conduets 





(Continued from page 36) - 
—_ nme Oil and Royalty Stocks on New York Curb 

barrel capacity in the Artesia (New Mex.) 
refinery, in which the company Continent- 
al Oil Co. acquired a 50 per cent interest 











Transactions Week Ended April 10, 1937 
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certain producing properties and acreage 
holdings of the company, and an increase 
in the company’s equity in Kettleman 
North Dome Association, due to readjust- 
ment of ownership. Similar profits in Oil Dividends New York Bonds 
1935 amounted to $1,476,586.88. “ saaliailt cies tl 

eck Endec pri 


Dividends Waiting Payment iatieemaanantaad 
High Low Last Change 


“Gross operating income for 1936 was 
$75,762,304.14, an increase of $6,261,056.60, 
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Takes On Mobil Line 


SOUTH HAVEN, April 12.—A_ co- Pittsburgh Stoek Exe. 
partnership between Wolverine Service 


Stations, South Haven, Mich., and the 


New York Curb Bonds 


Week Ending April 10 
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Before he went to Washington to take his seat in Congress, Arthur W. Aleshire posed for this picture with his two secretaries in front of his filling station just 


outside Springfield, O. 


Aleshire’s Station “Friends” 


Sent Him to Consress 
ony 


A RTHUR W. ALESHIRE, first Demo- 
cratic representative in history from 
Ohio’s Seventh Congressional District, 
figures that a lot of the ballots which last 
year enabled him to win the Congres- 
sional seat of a strong Republican incum- 
bent came from voters to whom he’d 
served gasoline and oil at his roadside 
service station on the outskirts of Spring- 
field. 

But that’s less than half the story —a 
story which begins on a morning back in 
1923, when a husky youth of 23, just 
starting up with a small dairy farm, was 
run over by an over-ambitious Model-T 
truck as he cranked it preparatory to tak- 
ing the milk to the station. 

Aleshire, who went to Ohio with his 
family in 1912, after spending the first 
part of his boyhood on a Page County, 
Virginia, farm, had determined to build 
up a dairy farm, following in the footsteps 
of his father, J. W. Aleshire. Aleshire the 
elder already was Known as one of the 
best farmers in those parts, and it seemed 
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quite likely that his son Arthur would also 
become one who takes a good living from 
the soil. 

But the milk truck ended all that; young 
Arthur’s back was dislocated by the ac- 
cident in such a way he hasn’t been able 
to use his legs from that day to this. 


After months in hospitals and confined 
to his bed at home the young man became 
impatient—surely there was some kind of 
work he could do, even if he couldn’t get 
around as nimbly as others. 


Several plans were embarked upon 
mentally—-but discarded for one reason or 
another. Then Arthur looked out the win- 
dow at a filling station that had been 
standing on the corner near his rural 
home for some time, although he hadn’t 
particularly taken any notice of it there- 
tofore except as a place to get the car 
filled up. 

By this time he was getting around in 
a wheel chair, and apparently quite spryly. 
“Now why can’t I wait on that kind of 


By G. T. KELLOGG 
N. P. N. Staff Writer 


trade?” he questioned himself, and the 
answer was “TI think I can.” 

It didn’t take him long to get his chair 
out of the house and down the road to see 
the man who ran the station. A round of 
dickering began, followed by several more 
rounds, but Aleshire and the operator 
couldn’t come to terms on the station’s 
purchase. 


Aleshire wasn’t through with the filling 
station idea, however. He remembered a 
cross-roads a mile or so away which didn’t 
seem adequately equipped to serve the 
many motorists who went by, and he went 
to see the owner of the adjoining land. 


This time a deal went through, and the 
Congressman-to-be, then 27 years old, 
found himself the possessor of a plot of 
ground of several acres at a busy cross- 
roads. 


Then he went about building a made-to- 
order service station. Everything was 
put on the same level, so there would be 
no steps or other “hazards” to the easy 
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PENOLA EXPEL COMPOUND 
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navigation of the wheel-chair. The floor 
of the station interior was built on the 
same level as the drives; there were no 
pump “islands” which would place manip- 
ulation of the equipment out of reach of 
the operator. 

Although he couldn’t very well get down 
into a grease pit to lubricate his potential 
customers’ automobiles, Aleshire looked 
forward to the time when he’d have an 
assistant, and installed pits and other 
equipment. 

He opened for business, and, as he ex- 
pected, there were hundreds of motorists 
who decided their cars needed service at 
that particular highway intersection. 


“There were a few things I couldn’t do 
by myself, being unable to get up from 
the wheelchair,” the Congressman says, 
“but the people were very helpful, and if I 
needed something done which required 
standing up, one of my customers was 
glad to help me out.” 

The ease with which he now gets about 
the corridors of the Capitol and House Of- 
fice buildings in his wheel chair is an in- 
dication that he didn’t require a whole 
lot of help. Only one other member of 
Congress is confined to a wheel chair— 
Representative Mansfield, of Texas. 


Aleshire wasn’t entirely unknown when 
he opened his station. His family, which 
had then been in Clark county for about 
15 years, was known through his father’s 
farming operations and his brother, Leon- 
ard C. Aleshire, was then and is now a 
supplier of tar, road oil and other road- 
building equipment in Springfield. 

But if he was fairly well known in the 
neighborhood when he started the busi- 
ness he must have been one of its best- 
known citizens last November, when it 
was the votes of his own county that 


gave him the majority needed to send him 
to Washington. 


The new service station didn’t have a 
well smoothed, stoneless path, however. 
There was the time when the crossroads 
was virtually car-less for weeks, when they 
were paving the highways, and there 
have been other hurdles to clear. 

But over the period of eight years that 
he ran the station—of course he was able 
to hire help after the first few months— 
Aleshire’s personality and determination 
to overcome his handicap kept bringing 
more and more trade to his station. At 
the time of his election, he estimates he 
had over 90 per cent of the trade in his im- 
mediate neighborhood, knew at least that 
large a percentage of the residents of his 
own county, and had a speaking acquaint- 
ance with “a good many” residents of all 
the nearby counties. 

A bathing beach a few miles to the 
north of Aleshire’s station aided him in 
his “house-by-the-side-of-the-road”  ac- 
quaintances, he says, for people from 
the whole surrounding countryside availed 
themselves of the resort frequently, and 
stopped by his station to pass the time of 
day, whether they bought anything or 
not, en route. 

They must have had their tanks filled 
a few times and bought a few oil changes, 
and a few grease jobs, for Aleshire said 
business in 1936 was “at least 800 per 
cent” better for his station than the first 
year it operated. 

But he hasn’t confined his merchandis- 
ing output to petroleum products. A 
year or so after the little station got un- 
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Arthur W. Aleshire, owner of a filling station busi- 
ness near Springheld, O., the first Democratic repre- 
sentative in history from Ohio’s Seventh Congres- 


sional District 


der way Aleshire decided to expand to 
take care of the requests of many cus- 
tomers who stopped for gasoline and oil 
and asked for cigarets, a loaf of bread, 
and other staple groceries. 

“If they want groceries, and if a line 
of grocery necessities will help my busi- 
ness, groceries they shall have,” he said, 
and in a month an addition to the original 
station building had been set up and 
stocked with canned goods and other es- 
sentials. 

“We didn’t attempt to carry a full 
stock,” he explains, “but we were in a 
relatively heavily settled community, in- 
adequately served by food stores, and we 
tried to keep on hand the things that 
our ‘neighbors’ may have forgotten to 
get on their trips to the downtown stores. 

Aleshire says he believes the grocery 
line has helped the filling station business, 
as, for instance, when people have come 
in for a couple of pounds of sugar and 
decided the gasoline tank needed filling, 
and that the gasoline and oil business 





probably has helped the grocery sales 
in the same way. 

Although he built up a wide acquaint- 
ance and, it follows, a healthy business, 
Aleshire had no political aspirations what- 
ever until last year, when, knowing that 
he was a Virginia Democrat, many of his 
Democratic friends in the Seventh District 
came to him and asked him to run for 
Congress. : 

At their insistence, but skeptical as to 
the ultimate outcome in a district which 
had been represented for many years by 
that Republican stalwart, Simeon D. Fess, 
and latterly by two equally strong mem- 
bers of the G.O.P., he entered the pri- 
maries. 

He had never run for any political of- 
fice before, and had taken very little, or 
no part at all, in the politics of his county, 
district or state, but he came out ahead 
in the primary, losing only one vote in 
his own precinct and very few in Clark 
County, the largest in the district. 

Somewhat encouraged, he entered the 
campaign for the general elections in No- 
vember, but did not make a single speech 
in his own behalf during the entire cam- 
paign. His friends who had induced him 
to run took the campaign load, and he 
went back to his service station, where by 
this time he had several employes, al- 
though he still waited on the trade when 
there. 

That general election balloting was a 
close race, but when the votes were final- 
ly tallied, Aleshire had a majority of 1012 
ballots. Over 137,000 votes were cast in 
the District. His own county, however, 
where he knew “almost everybody”, gave 
him a majority of over 9000 votes to help 
him over some of the rough spots else- 
where in the district, where his opponent, 
L. T. Marshall, who had been in Congress 
for four years, had a slight edge. 

Aleshire says he believes that 1012 ma- 
jority, given him in large part by his 
Clark county service station “customers” 
is the smallest majority received by any 
member of the present Congress. 

Ohio’s service station operator-Con- 
gressman believes the greatest need for 
regulation of the industry he has chosen 
for his own is regulation that will pro- 
tect operators of legitimate stations, as 
well as the public, from the gasoline 
“chiseler” who sells inferior “gas” under 
the “just as good” claim. 





Helping Stations to Sell — 
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TREND in STATION DESIGN 
April 21st Issue of N.P.N. 


Who is building service stations today — 
4 what new features are being included in their design — these and many 
other points are covered in articles, photographs and drawings of ground plans, 
appearing in the April 21st Annual Service Station Number of NATIONAL PETRO- 
LEUM News. Other special articles in this issue include: 

Planning a Tourist Camp for Trailers — written by an authority who has 
spent several months traveling by trailer. 
practical suggestions on how independent mar- 
keters are building up business at their stations, secured by visiting and inter- 
viewing jobbers in many parts of the country. 

Soft Drinks as a Station Sideline — experiences of oil companies and in- 
dividual stations in handling bottled goods in cooling cabinets. Of great inter- 
est today because of the advertising campaigns of some of the soft drink man- 
ufacturers to build up public demand for this means of merchandising their 


Lighting the Points of Sale — new practices in lighting to increase the il- 
lumination at vital points at the station without adding to the light bill. 

Only a limited number of additional copiees of this Service Station Number 
will be available, at 25 cents a copy. Send orders at once, with remittance, to 
NATIONAL PETROLEUM News, Cleveland, O. 


what materials are being used — 
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The above station of the Standard Oil Co. of California was erected at the California Pacific International Expo at San Diego. 
figures on the value of “expositions’’ to the oil industry 








The accompanying article gives actual 


Dollar and Cents Value 
of the Tourist Trade... 


Business Men in Seuthern Califor- 


nia Madea Survey ofits Volume and 


How the Tourists’ Dollar is Spent 


Wis the banner tourist 


year of 1936 in the background as experi- 
ence and with an even more promising 
season in prospect for 1937, the alert oil 
company executive and independent serv- 
ice station operator are already laying the 
groundwork for plans to get shares of 
this transient business. 

An idea of what the out-of-state visitor 
means to business in general and to the 
oil industry in particular is illustrated in 
a recent summary of tourist travel in ten 
southern California counties in 1936. 

This summary was compiled by the All- 
Year Club, a non-profit organization to de- 
velop all-year tourist travel to southern 
California through national advertising. 
The campaign carried on by this organiza- 
tion included the use of billboards in 
Dallas to advertise southern California to 
visitors attending the Texas Centennial. 


4A 


By JACK N. WESTSMITH 
N. P. N. Staff Writer 


As recognition of the value of tourist 
trade to the Pacific Coast oil industry are 
the following representatives on the club’s 
board of directors: R. D. Matthews, execu- 
tive vice-president, Union Oil Co.; C. E. 
Olmsted, president and general manager, 
The Texas Co. (California); Philip H. 
Patchin, director of Standard of Cali- 
fornia; and A. L. Weil, president, General 
Petroleum Corp. 

Figures in the survey of tourist travel 
to southern California are based on actual 
tourist count by all modes of transporta- 
tion, and from actual reported expendi- 
tures. The year is divided into a summer 
season of May 1 to October 31 and a 
winter period of November 1 to April 30. 


During 1936 a total of 1,517,864 tourists 


from other states spent $188,891,139, or 
about $125 each, in the ten counties. This 
represented an increase of 19.5 per cent 
in number of visitors and a 21.2 per cent 
increase in expenditures, compared to the 
1935 season. Summer tourists totaled 988,- 
729 and spent $104,758,674, with 529,135 
tourists spending $84,132,465 in the winter 
season. 

An accompanying chart shows the ini- 
tial distribution of expenditures by the 
tourists visiting southern California dur- 
ing 1936. These businesses in turn spent 
the money for wages, taxes, and supplies 
to further benefit business and individuals 
in the area. It is estimated that tourists 
spent $21,500 an hour in the ten counties 
and provided employment supporting 150,- 
000 residents of that territory. 

The survey also showed that tourists ac- 
count for one dollar out of every five 
spent in local retail trade and that they 
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This is one of four different 
types of - Internal 
Hydraulic Valves, suitable for 
any type of internal mounting. 
These valves are furnished in 
bronze and aluminum in sizes 
from 1% to 6 inches. All types 


and sizes are— 


~ 


One of the modern streamlined Essoltbe Trucks, equipped with the S. & J. Internal Hydra slic Valo: System 


LISTED BY 


Although the ratio of tank truck accidents to volume of gasoline delivered is 
negligible. major operators such as Esso Marketers, exercise every precaution to 


Uwilerlwrito;.. improve an enviable, low accident record. 


Since gasoline must be transported over city streets and public highways, Esso 





Marketers discharge their responsibility to the public, their own personnel and 


Suhorate ries stockholders, by incorporating in their truck tank design, every proven safety device 


they consider worthwhile. 


Hundreds of Esso truck tanks are equipped with the S. & J. system of Internal 
Hydraulic Valves which protect equipment and 
load in the event of collision and minimize the fire 
and explosion hazard on the highways and when 
unloading. 





Any safety device must have considerable merit to 
command the confidence of Esso engineers who 
have at their disposal every conceivable facility 
for testing. Their judgment is_confirmed by the 
Underwriters Laboratories, whose listing is tan- 
tamount to acceptance by all fire authorities. 


Write for a copy of our book ‘Transporting 
Inflammable Liquids With Safety’,—it's free to 
tank truck operators. 


SHAND & JURS CO. 
BERKELEY, CALIFORNIA 


295 Madison Ave. 601 Fannin St. 225 W. 11th St. 
New York Houston Los Angeles 





The S & J. Hydraulic Operator and compartment Selector are shown 
at the left center of the picture above 


| SHAND &S JVURS 
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Here is a graphic picture of the results of a survey of what happens to the tourist’s dollar, as conducted 


by the 


normally contribute $18,074,914 a year to 
sgeneral county taxes, retail sales taxes 
and gasoline taxes. In 1936, it is estimated 
$2,237,537 in gasoline tax was paid to the 


state of California by tourists to the 
southern ten counties. 
During the year these visitors also 


spent $9,444,557 with southern California 
service stations for gas and oil alone, and 
spent $19,455,787 for automobiles and ac- 
cessories, according to the survey. An- 
other example of the amount of this 
traveling done by automobile is shown by 
the fact that in 1936 a total of 434,545 
cars, carrying 1,183,163 passengers from 
other states crossed the California bord- 
ers. Of this number, 222,879 cars with 
636,197 passengers arrived direct in south- 
ern California through the four southern 
gateways. 

Proof of the claim that tourists will 
prolong their stay if interesting sight-see- 
ing features are called to their attention, 
is seen in letters received by the All-Year 
Club. Every incoming tourist, by private 
automobile, bus, plane, train, or steam- 
ship, is provided with a copy of the Offi- 
cial Tourist Guide. Statements by these 
visitors showed that they stayed in south- 
ern California an average of 10.9 days 
longer than they had originally planned. 
They had also spent $23,558,297 more dur- 
ing that longer stay. 

It is of interest that for the 1936 season 
in southern California the average length 
of stay for the summer tourist was 15 
days and for the winter visitor 36 days. 

Quotes from Notes 

The following quotations are from let- 
ters written the All-Year Club by tourists, 
commenting on the Guide book: “Su- 
premely helpful” (N. Y.). “Stayed over 21 
days longer in order to see some of the 


AG 


All-Year Club of southern California—Courtesy 


All-Year Club Southern California 


places shown in the guide book” (N. J.) 
“Indispensable aid to a good time” (Pa.). 
“Good descriptions, honestly = given’ 
(N. Y.). “Best guide literature I have met 
in a round-the-world trip” (Australia). 
“Makes you feel California really wants 
you” (Colo.). “Best courtesy I received in 
visiting 36 states” (Wis.). “Just to look 
at it creates a desire to see California” 
(Ariz.). 


’ 


This guide book was written from the 
tourist’s point of view and is divided into 
five sections, each devoted to a complete 
and impartial answer of one of the five 
essential questions asked by _ tourists. 
These are: What is there to do and see? 
When is the best time of the year to 
come? How do I get there and how long 
does it take? How do I get around to see 
the sights? How much does it cost? 

Information of interest to the motorist 
contemplating a trip to southern Califor- 
nia is included in the section on ‘“‘How do 
I get there and how long does it take?” 
Here a number of pointers are given on 
the basis of letters received from other 
motorists. It is pointed out that no extra 
mechanical equipment is needed for the 
car, but it should be in good condition. 
Furthermore, it is not necessary to carry 
extra gas, oil 01 water for the car, since 
the motorist will find plenty of service 
stations along the road. “Rarely, if ever, 
will you find a stretch of over 50 miles 
without a gas station.” 

“The roads are generally excellent,” the 
book says. “They are well marked and 
well graded. Mountain driving is not diffi- 
cult these days. No special personal equip- 
ment is needed except possibly a gallon 
thermos jug to be filled each morning 
with drinking water.” A tip for the service 
station operator on tourist-traveled high- 





ways is the suggestion that the motorist 
may want dark glasses at times. 

Tourist cabins, particularly west of the 
Mississippi, are declared excellent and in- 
expensive and furnish complete accom- 
modations. Or it is possible to drive to 
California by any route and spend each 
night in a fine modern hotel. 


Used By Oil Company 


The motorist is told he can average 300 
to 400 miles per day if his car is in reason- 
ably good condition and 500 to 600 miles 
if he wants to push ahead hard. An aver- 
age of 40 miles an hour is possible with- 
out driving at high speeds. 

If the luggage is strapped on the out- 
side of the car, rain-proof and dust-proof 
covers are suggested and it is pointed out 
that many motorists use oil cloth for this 
purpose. 

A good breakfast, a picnic lunch and 
a good dinner is suggested as the meal 
system used by most travelers. Fussy 
clothes are warned against, but coats are 
suggested for high altitudes even in mid- 
summer. Attention is drawn to the rule 
against dogs in National Parks, but it is 
pointed out that they can be boarded for 
a day or so in a nearby town for a nom- 
inal charge. 

This is the type of information the mo- 
toring tourist wants and one Pacific Coast 
oil company arranges for distribution 
through its service station facilities of 
booklets containing many of these essen- 
tial facts, plus the need for particular at- 
tention to condition of the car itself be- 
fore the trip is started. 


Second Survey 


To get back to the value of tourist 
travel to the oil industry, The California 
Pacific International Exposition at San 
Diego in 1935 and 1936 provided another 
means of analyzing just how valuable 
such shows are in drawing people from 
long distances. 

Attendance for 167 days, between May 
29 and November 11, 1935, averaged in ex- 
cess of 28,000 a day, or a total of 4,784,973. 
It was estimated 1,750.000 of this was by 
residents of San Diego County. During 
1936, the average daily attendance for 196 
days, between February 12 and Septem- 
ber 9, was 11,187 or a total of 2,192,622, 
of which approximately one-half were 
from local communities. 


Tt is estimated that of those from out- 
side San Diego County who attended, 93 
per cent came in automobiles, stayed an 
average of two and one-half days and 
spent approximately $7.50 a day each. 

A comparative survey indicated that the 
exposition was either directly of indirect- 
ly responsible for approximately 25 per 
cent of the gasoline sales enjoyed by mar- 
keting companies operating in that terri- 
tory. In addition, a stimulus was given to 
motorists in the east to make a western 
trip during the period of the Exposition, 
who might not have made as long a jour- 
ney had it not been for this goal and ob- 
jective. 

Another item of general interest in con- 
nection with tourist travel is revealed in 
a survey which showed that only half of 
the United States population take vaca- 
tions away from home. Of those persons 
who do, only 26.3 per cent take trips of 
over 500 miles. 
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Lumpfish and 
Hoopoe Bird Pose 
For Gasoline 


Billboards 


© nueows interest was 
shown in the 1936 outdoor advertising 
campaign of the Shell Oil Co. of Canada, 
Ltd., Toronto, because of the novel and 
instructive material used in the displays. 


The outdoor posters, designed to carry 
Shell’s theme of “World Experience In 
Every Gallon” pictured a series of sub- 
jects from the four corners of the earth. 
In one poster, reproduced on this page, a 
variety of fish from all parts of the world 
are displayed. This poster shows 21 
species of fish, including such rare oddi- 
ties as the Fishing Fish, the Old Wife, and 
the Look-Down fish. 


The first poster used in the series por- 
trayed four colorful heads typifying the 
major races of the world, white, yellow, 
brown, and black. The second poster il- 
lustrated authentic costumes of various 
countries in every continent. The third 
poster design depicted 21 of the most 
colorful and unusual birds of all the 
various continents. Some of the outstand- 
ing birds were the Puffin, the Toucan, the 
Lapwing, the Ruff and the Hoopoe. 


Another interesting poster illustrated 
18 animals of the six various continents. 
On this poster were to be found the Duck- 
Billed Platypus, the Aard-Vark, and the 
“goo-goo-eyed” Slender Loris. The last 
poster in the series illustrated dogs from 
all over the world. Included were the very 
rare Red dog from Guiana, the Crested 
Mexican Hairless, and the Afghan hound. 

The entire series created unusual com- 
ment, according to C. W. Chamberlin, ad- 
vertising manager of the Canadian Shell 
Co. There were many requests from 
schools and universities for copies of the 
posters. 


Running Water, Groceries, First Aid For 
Trailerites Who Visit Expo 


CLEVELAND, April 9.—A “trailer city” 
for visiting tourists, a Florida exhibit 
that will have some of the largest tropical 
fruit trees ever transplanted, and the 
Aquacade, a musical marine show with 
cast of 500 arranged by Billy Rose, Broad- 
way producer of gargantuan shows, will 
be among the innovations of this year’s 
Great Lakes Exposition to be held in 
Cleveland, from May 29 to Sept. 6. 


Among the exhibitors will be the Stand- 
ard Oil Co. of Ohio which will occupy 
7000 square feet of space. Others are the 
Goodyear Tire & Rubber Co., Firestone 
Tire & Rubber Co. and Ferro Enamel 
Corp. 

The “trailer city” will have running 
water on each lot, rest rooms with 
showers, first aid and service stations and 
a commissary carrying a complete line of 
groceries and incidentals to accommodate 
auto tourists. 
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One of the series of posters used in the 1936 outdoor advertising campaign of the Shell Oil Co. of 


Canada, Ltd., Toronto. Others included birds, 


animals, and natives of many countries 
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Positions Wanted 


REFINERY SUPERINTENDENT with fifteen 
years experience and technically trained in all 
modern refining operations. Capable of any 
refinery construction and training of personnel. 
Address Box 413. 


EXPERIENCERD GREASE, SOAP MAKER. 
Understands manufacture of automotive and 
industrial lubricants. Original maker of hy- 
poid gear compound and specialties. Bar soap, 
chips, roof paints. Michael Pokgrant, 57 
Crosman Ave., Buffalo, N. Y. 


Situations Open 





PROCESS ENGINEER 


Major engineering and contracting con- 
cern has an opening in its process design 
division for a chemical engineer with 
from five to ten years experience in de- 
sign of distillation, cracking, stabiliza- 
tion and gas recovery units. Applicant 
must be well versed in present day re- 
finery practice and possess ingenuity. 
Salary commensurate with ability. Po- 
sition permanent. Give complete details 
education, experience, recommendations 
and salary expected first letter. Reply 
treated in confidence. 


Address Box 418 
care National Petroleum News 


For Sale 





RECONDITIONED PUMPS 
Electric, 5 and 10-gallon Visible. 5- 
gallon hand pumps. Priced reasonable. 
% H.P. Brunner air compressor with 30- 
gallon tank $50.00. Terms cash or sight 
draft f.o.b. Hartford. 

sire Equipment Co., 

8 Sheldon St., 
artfard. Conn. 





Busiriess Opportunities 








SALE AND a 
oO 


GASOLINE-and-OIL COMPANIES 
BULK PLANTS and JOBBING CONCERNS 
Confidentially Negotiated 

WwM. WIS 


Broker of Oil Marketing Properties 
2331 Grandview, Cleveland Heights, Ohio 








Professional Services 











REPRESENTATIVES WANTED 
Nationally known manufacturer of Bulk 
Station Equipment has attractive terri- 
tories open in Michigan, Wisconsin, Ken- 
tucky and Ohio. Real opportunity for 
commission representatives. State ex- 
perience and qualifications in first letter. 

Address Box 12, National Petroleum 
News, 59 E. Van Buren St., Chicago. 











EXPERIENCED LUBRICATING OIL SALES- 
men wanted by an old established House. 
Must be experienced. Have openings in Michi- 
gan, Indiana, Iowa and Wisconsin. Give all 
details. Address Box 415. 





GRADUATE ENGINEER 


Large midcontinent refinery wants grad- 
uate chemical or mechanical engineer 
to take charge of new department of 
lube oil testing. Must be fully acquaint- 
ed with engine and dynamometer opera- 
tions and all methods of service test- 
ing of lube oils. In reply describe fully 
education, business and personal history, 
enclose small photo, and state salary ex- 
pected. Location Kansas City. 


Address Box 419 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Em mployes 
Octane Ratings by A. S. T. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 A a Ave., 
NEWARK, J. 

Telephone Santiow 3-4020 

















L. G. Huntley J. R. Wylie, Jr. 
HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS AND 
ENGINEERS 


Grant Building Pittsburgh, Pa. 
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The Biltmore’’ 
ae . . . long the by-word of the discrimi- 
4 nating visitor to New York, and now, 
Woda Femou- more than ever, significant of a keen 
Dining Rooms appreciation of the highest standards 
Renowned 


Entertainment of gracious living. 


__ Library In the very midst of important New 
7 ng York and with direct connection to 
ravel anc — 
Steamship Services Grand Central, The Biltmore offers to 
Children’s 





its patrons the luxury, comfort, at- 
| mosphere, and service of a fine home. 


THE BILTMORE 


David B. Mulligan, President 
Madison Avenue at 43rd Street 


NEW YORK 
Adjoining Grand Central 


Playroom 




















WE OFFER DOUBLE-HEAT! 


There are so many sales-building features about 
the Bettendorf Double-Heat Oil Burners that no 
dealer can afford not to investigate the liberal offer 
of the great Bettendorf Organization. More and 
more home owners are swinging over to the 
Bettendorf Way of Automatic Home-Heating, be- 
cause it is the model by which the merits of home- 


heating are determined. 


* 


It will pay you well to 
line up with Bettendorf—not only in commissions 
on the Burners you sell, but also in profits on 


Write Today for full 


increased fuel oil sales. 


* 


information. 


Oil Should Take 
Trailer Industry 


Under Its Wing 
By SAM A. WEISSENBURGER 


@ The following is an Open Letter 
to the Editor from Sam A. Weissen- 
burger, the Man-In-A-Trailer, who is 
the author of a series of articles now 
appearing in NATIONAL PETROLEUM 
News on the general subject of 
merchandising at service stations. 

Having spent this winter in a 
trailer in Florida and lived for sev- 
eral months among the Trailerites, 
Mr. Weissenburger has seen the at- 
tacks growing up both upon the 
trailer manufacturers and the peo- 
ple who travel by trailer, inspired 
from hotel and rooming house asso- 
ciations which lose money the more 
people live in trailers. Pointing out 
the newness and inexperience of the 
trailer industry, he believes the oil 
industry should come to the aid of 
its present and potential customers, 
the high class American citizens who 
prefer to travel by trailer.—Editor. 


Who has stirred up the intense agita- 
tion against trailers? Why should more 
than a million Americans be made to feel 
that, because they travel by trailers, they 
are a menace to the health and well being 
of many communities? Why suddenly 
should newspapers be carrying stories of 
investigations and surveys whose objec- 
tive is the “problems of trailer camps?” 


Why all this organized hysteria as if 
an alien population was at the gates of 
our cities and towns? What does all this 
mean to the Oil Industry? 


Cartoonists and humorists to the con- 
trary, trailers and trailering are not 
suited to the vagrants and to the shift- 
less. True, we see ramshackle houses on 
wheels, but they are more conspicuous 
than numerous. What kind of people are 
these new and good customers of the 
oil industry who live in trailers? 

If you are acquainted with few or 
many trailerites, you know they have 
probably paid from $800 to $3000 for 
their completely equipped factory-built 
jobs, and possibly more. Add this invest- 
ment to the price of an automobile which 





MICRO-WESTCO, INC., 


90 West St., New York City 
332 So. Michigan Ave., Chicago 


BETTENDORF, IOWA 


224 State St., Boston 
1420 Chestnut St., Philadelphia 


BETTENDORFE 


 @O@rL BURNERS 


pulls the trailer, and you arrive at a 
tidy sum that must be invested for this 
new type of holiday equipment before 
its owners can be off for a journey. 
Trailerites must have money, but they 
must also have leisure and plenty of it. 
How did they come by their money and 
their leisure? Have they been “on the 
town” all their lives, or have they been 
thrifty, hardworking people who have 
accumulated a substantial nestegg which 
makes them independent and ready for a 
well earned respite in the afternoon of 
life? The kind of people you know who 
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own trailers are the answer to this 
question. 


Do they seem to be the type who would 
discard all the long habits of thrift and 
hygiene and suddenly wallow in filth, 
strew garbage broadcast, and live in 
squalor? Do the men and women you 
know who travel by trailer qualify as 
health hazards; or are they self-respect- 
ing, decent people who have always lived 
well and are likely to continue in sani- 
tary and wholesome surroundings? 


You must agree that those trailerites 
you know are mostly well-to-do, elderly 
folks, who, instead of sitting at home in 
deadly monotony, drive their automobiles 
and their trailers to Florida or California 
in the winter, and in the summer seek 
the mountains and lakes of the north. 
Most of them have retired from good 
jobs or small businesses, and have cleared 
out, leaving these opportunities to young 
people who need the work. Then why 
all this furor about the living conditions 
of trailerites? 


This year 35,000 new factory-built 
trailers will have been built and sold. 
Probably there are 500,000 trailers and 
house cars in use. Quite a bit of oil, 
gasoline and grease will be bought to 
keep these outfits in good shape. 


Most trailerites take long trips; they 
have taken the automobile out of the 
livery stable class of vehicle. No longer 
are these elderly people content to go 
for a Sunday afternoon short drive, or 
in the evening to merely motor around 
the town. They “gas up” and really go 
places. The National Parks, the distant 
cities, the faraway and pleasure resorts 
are their destinations. 


They have good automobiles and are 
thrifty and wise enough to have frequent 
grease jobs, plenty of oil changes. At 
their age, the elderly folks who have 
long journeys ahead don’t take chances 
on pinch-penny methods when it comes 
to oil, gasoline and grease. 


They buy these commodities at gaso- 
line filling stations. Other merchandise 
can be sold to them while they are buy- 
ing gasoline and oil. And this increased 
business should mean more profit to the 
operators and consequently more satis- 
faction with jobs in filling stations. Not 
very good service is given by men who 
are not making incomes they consider 
adequate. 


But why should the oil industry worry 
about a square deal for trailerites? The 
answer to that question might be found 
in another question. Why should hotel 
associations and summer and winter re- 
sort boarding house and rooming house 
associations oppose trailerites? 

Do these and other organizations real- 
ize that the trailerite will be traveling 
and living in their trailers, instead of 
sleeping in a furnished room and sitting 
on hotel porches or on the painted 
benches of a park? 


Tourists do not spend much money 
with the oil industry when they stay in 
one place. Trailers provide an incentive 
to travel and the steady increase of trail- 
erites show that trailering is no flash in 
the pan. Veterans of ten or more years of 
traveling are the most enthusiastic trail- 
erites. 


Why should the oil industry be con- 
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S00DALL 


“NEWTYPE CORD” 


GASOLINE TRUCE 
UNLOADING HOSE 


Cut down delivery time 

make more deliveries per tank 
unit . . . with GOODALL 
“NEWTYPE” Unloading Hose. 
Made with a patented wall 
structure, this hose retains its 
original inside diameter so that 
a full and faster flow is maintained 
at all times. 


GOODALL “NEWTYPE”’ is 
lighter, stronger and more flexible 
than hose of any other con- 


GOODALL RUBBER CO. 


New York . Philadelphia . Pittsburgh . Chicago . Cleveland . Houston 
GOODALL MECHANICAL CORPORATION 


San Francisco . Los Angeles 


struction. Easily attached to any 
tank truck. 


Obtainable in all sizes from 114” 
to 4” (inside diameter), in lengths 
up to 50 feet. Each length, 
when coupled, is grounded to 
carry off static . . . tested to 
insure a complete circuit before 
leaving factory. 


Order a few lengths and prove 


for yourself how economical 
this hose is in service. 





Seattle 


MILLS: Trenton, N. J. 
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Morrison 
team-Flow 
Faucets 


® The modern new 
straightline design in- 
sures full unrestricted 
flow and quick delivery. 
Lengthens life of hose 
by eliminating sharp 
bends. Hose can be at- 
tached easily and quick- 
ly. Available with or 
without bucket spout. | 
Write for New Morrison | 
Catalog and Prices. 
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Morrison Brothers Company 


O/L EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 














SAVE UP TO 50% 


On The Aluminum Base Used In The 
Manufacture Of Transparent Greases. 
No Extra Equipment Needed 


@ As holders of U.S. and Foreign | Greases we offer the above saving 
Patents* on Aluminum Base | to all Licensees under our Patents. 


*U. S. Patent No. 1,902,635. Canadian Patent No. 342,359. Also patented in Great 
Britain, France, Germany & Italy. 


UNITED OIL MFG., COMPANY « Erie, Penna. 
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cerned with problems that should be sole- 
ly those of a trade association of trailer 
manufacturers? 


Manufacturing trailers is an infant in- 
dustry, a husky young chap, but still 
young. Then, too, manufacturing trailers 
is not like manufacturing automobiles. 
A good mechanic can rent a barn and 
with his helpers turn out a good trailer. 
There are hundreds of these small man- 
ufacturing plants. They, naturally, are 
more concerned with production than with 
the future of the industry. The few big 
manufacturers have grown so rapidly 
their chief concern is to expand fast 
enough to fill their orders. 


True, there are trade associations of 
the trailer interests and they are doing 
splendid work so far as their finances 
and limited staffs permit. But when op- 
position flames up on a thousand fronts, 
no trade association of a new industry 
can cope with the power and experience 
which can be drafted by opposing inter- 
ests. The new industry needs wise counsel 
and the co-operation of a well organized 
industry whose interests are identical with 
theirs. The oil industry is that industry. 

Every reputable trailer manufacturer 
is willing and eager that his business be 
conducted within the law, but he is or 
should be vitally concerned that his cus- 
tomers shall not be victimized. 


The oil industry is a veteran when it 
comes to fighting unfair legislation; a 
veteran to the vicious and unwarranted 
attacks of those who cloak reprehensible 
desires behind the mask of “Public In- 
terest.” The oil industry can be an elder 
brother to the trailer groups. It can of- 
fer expert legal advice, direct adequate 
and efficient organization, and thereby 
see that the comforts and rights of its 
customers, the trailerites, are safeguarded 
and advanced. 


This aid which can and should be given 
cannot be considered as altogether al- 
truistic. The interests of those who build, 
park and live in trailers are the identical 
interests of the oil industry. Intelligent 
and whole-hearted support of the trailer 
interests at this time will pay generous 
dividends now and increasing profits in 
the future. 


A whole new field is opening for the 
sale of petroleum products. This field 
needs cultivation and protection by the 
oil industry. Indifference and “passing by 
on the other side” is tantamount to giv- 
ing aid to the opposition, whose interests 
are diametrically opposed to those of the 
oil industry. 


Car Service Men Study 


Station Operations 


LANSING, Mich., April 12. — Further 
indication of the car manufacturers’ in- 
terest in service station operation is evi- 
denced in  Oldsmobile’s’ recently  an- 
nounced service manager’s training pro- 
gram. 

The training plan includes a complete 
course of instruction, touching on every 
phase of car servicing. The course in- 
cludes service station arrangement and 
equipment, the function of service as a 
sales activity and the responsibilities of 
a service manager, organization and man- 


NATIONAL PETROLEUM NEWS 





‘yw 


i. 





1gement, and safety and maintenance and 
quality workmanship. 

Each month, during the half-year pe- 
riod of the course, those enrolled take 
a rigid written examination on the work 
studied. The examination forms are re- 
turned to the Oldsmobile factory where 
they are carefully graded and marked. 
Results of these examinations are made 
known to the service managers upon com- 
pletion of the entire course. 

At present, approximately 4500 em- 
ployes of Oldsmobile dealers are en- 
rolled in the course. In addition, another 
1500 sales and service representatives and 
car distributors are receiving the training. 


Toledo Retailers 
Find Means To Combat 


Employe Discounts 


TOLEDO, Ohio, April 12.—Efforts of 
retailers in northwestern Ohio to halt 
the widespread practice of employers 
granting their employes discounts on 
company-purchased petroleum products 
have met with marked success, according 
to E. J. O’Donnell, president and secretary 
of the Independent Petroleum Retailers 
Assn. of northwestern Ohio, who directed 
the program. 


Believing that it was unfair to station 
operators for employers to continue the 
practice of selling at discount or issuing 
requisitions to employes for products 
which should rightfully be purchased 
through service stations, this retailers’ 
group wrote 80 business firms in Toledo, 
of which number it was known that 46 
were granting discount privileges to their 
employes. 

To this letter, about 50 per cent re- 
plied. Then followed a_ second letter, 
mailed special delivery, and enclosing a 
copy of the association’s current bulletin. 
This letter brought the total favorable 
response up to 54. In addition to these 
letters, several company officials called 
O’Donnell on the phone, stating they 
would not like to write a letter on the 
subject, but giving assurance that they 
were in accord with the program and 
would comply with the retailers’ re- 
quest. 

According to O’Donnell, two companies 
pointed out that their policy of selling 
their employes discounted merchandise 
was part of a labor agreement and, due 
to present conditions, they could not com- 
ply with the request, but assurance was 
given that the practice would be gradu- 
ally discontinued. 

Following is a copy of the first letter 
sent out to the 80 companies, and signed 
by O’Donnell: 

“During the past few years many justi- 
fiable causes have had a tendency to di- 
vert retail sales from their proper chan- 

els. 
“Through the co-operation and good 
ellowship of business executives like 
urself and associates, Toledo has done 
1uch to return to her rightful place 
mong good business cities of the coun- 
we 

“However, at a recent meeting of our 
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association it was brought out that 46 
firms allowed their employes to purchase 
gasoline, motor oils, batteries, tires, and 
other automobile accessories either 
through the company’s own stock rooms, 
or through requisitions allowing them to 
purcnase these products through channels 
other than retail service stations, and our 
association asked for a voluntary discon- 
tinuance of the above mentioned practice. 

“This letter is written in the spirit of 
good business, and we would appreciate 
an acknowledgment stating your com- 
pany’s future policy in order that same 
may be made known to our membership 
at our next meeting.” 


The second letter, mailed special de- 
livery to those companies who had not 
responded to the first letter, follows: 


“On Feb. 24, our association asked the 
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co-operation of all Toledo business firms 
in our endeavor to re-divert the sale of 
petroleum products and automobile ac- 
cessories back to proper channels, namely 
retail service stations. 

“We are elated over the expressed will- 
ingness shown by the majority of firms 
to co-operate with us, but regret that to 
date we have not received a reply from 
your organization. 

“Since it is the intention of this associa- 
tion to acquaint its hundreds of members 
with the attitude taken by business houses 
toward our program, all replies will be 
read at our next general meeting. We 
again ask that you favor us with a reply 
stating your company’s future policy in 
this regard.” 

In all cases the letters were written 
to the president or active head of the firm 
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and, according to O’Donnell, many of 
these executives did not know their em- 
ployes were buying merchandise through 
their purchasing departments. 


O’Donnell related one such instance, 
where the president of a company, upon 
receiving the letter, called in the pur- 
chasing agent and discovered that the 
company was selling merchandise to em- 
ployes and issuing requisitions for mer- 
chandise to be purchased by employes. 
According to O’Donnell, bulletins were 
posted in this plant the same day, order- 
ing discontinuance of the practice. 


From the small business concern to 
the large corporation, the replies to the 
letters were strongly in favor of the 
association’s efforts. Some stated that 
they did not permit discounts to employes, 
and many others indicate that they 
would discontinue such practice imme- 
diately. 

An indication of the spirit with which 
the program was received is expressed 
in a letter to O’Donnell from J. N. Zeck- 
hauser, president of the Toledo Retail 
Merchants Assn., and an executive of a 
large Toledo store. 


“T believe your plan is a very excellent 
one,” wrote Zeckhauser, “and will suggest 
a similar plan to the Retail Merchants 
Board so that employes of other organiza- 
tions do not obtain purchase orders to 
buy the type of merchandise which we 
sell, through sources which are available 
to the purchasing agents.” 


The independent Petroleum Retailers 
Assn. of northwestern Ohio is not without 
its scars resulting from internal battles, 
but it is blessed with an active-minded 
leader, E. J. O’Donnell, whose service 
stripes show major company, independent 
jobber, and dealer experience. Other of.- 
ficers of the association are, D. H. Dauel, 
vice president, and H. Strubel, treasurer. 


| Pane 


Compiled by R. E. Burnham, patent and trade- 
mark attorney, 511 Eleventh Street, N. W., Wash- 
ington, D. C., from whom copies may be obtained 
at the rate of 25c each. State number of patent 


and name of inventor when ordering. 


February 23, 1937 
REFINING 


Fractionating method and apparatus— 
Edward G. Ragatz, Los Angeles, Calif., 
assignor to Union Oil Co. Filed Sept. 18, 
1933. No. 2,071,429. 

Process of extracting light mineral oil 
distillates with sulphur dioxide—Ernest 
W. Thiele and Fred W. Schnieneman, Chi- 
cago, Ill., assignors to Standard Oil Co. 
(Ind.). Filed Mar. 23, 1934. No. 2,071,- 
590. 

Distillation of oil—Frank L. Maker, 
Berkeley, Calif., assignor to Standard Oil 
Co. (Calif.). Filed May 24, 1935. No. 
2,071,643. 

Art of cracking hydrocarbons—Kenneth 
A. Beach, Chester, Pa., assignor to Sinclair 
Refining Co. Filed May 4, 1931. No. 2,- 
071,723. 

Method of fractional distillation—Ells- 
worth Watt, Augusta, Kans., assignor to 
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Socony-Vacuum Oil Co. Filed Aug. 17, 
1935. No. 2,071,909. 

Process of distilling oils—Alfred Knud- 
sen, Astra (Chubut), Argentina. Filed 
Sept. 13, 1933. No. 2,072,039. 


MISCELLANEOUS 


Production of fluorescence producing 
substances soluble in hydrocarbon oils— 
Hans Hartmann and Hans Rabe, Germany, 
assignors to I. G. Farbenindustrie. Filed 
Aug. 11, 1932. No. 2,071,521. 


Gasoline-dispensing apparatus—Gilbert 
W. McDougall, Erie, Pa., assignor to Erie 
Meter Systems, Inc., same place. Filed 
Aug. 30, 1930. No. 2,071,554. 


Method of producing a metal naphthe- 
nate—Gerald M. Fisher, Los Angeles, 
Calif., assignor to Socony-Vacuum Oil Co. 
Filed Jan. 20, 1936. No. 2,071,862. 


Process for treatment of unsaturated 
halides—Miroslav W. Tamele and Herbert 
P. A. Groll, Berkeley, Calif., assignor to 
Shell Development Co. Filed Oct. 4, 1932. 
No. 2,072,015. 

Process for production of allyl alcohol 
—Tamele & Groll, assignors to Shell De- 
velopment Co. Filed Apr. 21, 1936. No. 
2,072,016. 


Purification of naphthenic acids—Wal- 
dersee B. Hendrey, Beacon, N. Y., assignor 
to Texas Co. Filed Apr. 19, 1932. No. 
2,072,053. 


* * ve 


The following to Standard Oil Develop- 
ment Co. as assignee of the inventors: 
Dyed lubricating oil—Carl Winning and 
Stewart C. Fulton, Elizabeth, N. J. Filed 
Nov. 16, 1931. No. 2,071,481. 


Antifreeze — Carl Winning, Elizabeth, 
and John B. Holtzclaw, Roselle, N. J. 
Filed Jan. 31, 1934. No. 2,071,482. 


Antifreeze lubricating grease—John C. 
Zimmer, Elizabeth, N. J., and Arnold J. 
Morway, Jackson Heights, N. Y. Filed 
Sept. 26, 1934. No. 2,071,488. 


Washing and cleansing composition— 
Carleton Ellis, Montclair, N. J. Filed May 
12, 1933. No. 2,071,512. 

Filter for lubricating oil—Frank A. 
Howard, Elizabeth, N. J. Filed Mar. 8, 
1932. No. 2,071,529. 


Floating deck having re-enforced an- 
nular gas space—Frank A. Howard and 
Charles H. Haupt, Elizabeth, N. J. Filed 
July 11, 1933. No. 2,071,530. 


Oil filter and method of assembling 
same—George L. Matheson, Elizabeth, N 
J. Filed June 15, 1933. No. 2,071,550. 

Apparatus for voltolization—George L. 
Matheson. Filed Aug. 23, 1935. No. 2,- 
071,551. 


; Floating roofs for storage tanks—Wil- 
liam G. McCullam, Elizabeth, N. J. Filed 
June 16, 1932. Nos. 2,071,552 and 2,071,553. 


Computing Pumps Show 
Tremendous Gain 


WASHINGTON, April 9.—A_ tremend- 
ous increase in the use of power-operated 
computing gasoline pumps is shown in 
census bureau figures for January. 

During that month 7403 pumps of this 
type were shipped by U. S. manufacturers, 
the bureau says, compared with but 2939 
in January, 1936. 


Total shipments of all types of pumps 
in January amounted to 8880 units, val- 
ued, f.o.b. factory, at $1,675,019, and the 
preceding January total shipments were 
4995 units, valued at $939,847. 


Of the past January’s shipments, 8487 
pumps were power-operated and 393 hand- 
operated. In January, 1936, 4535 power- 
operated and 460 hand-operated pumps 
were shipped. 
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The Graver Organization and the 
Petroleum Industry have grown up 
together. Since the first oil well 
was sunk in America, three- 
quarters of a century ago, Graver 
has been making equipment for 
the entire industry. 


TANKS for manufacturing, trans- 
porting, storing oil, gasoline and 
gas—made in all standard sizes for 
quick delivery or built to your 
special specifications. 
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eo basic prtimctple The diversity and higher quality of products 
of Kelloggs design which the modern refinery must produce to- 


day in order to compete successfully make 
it imperative that the unit design provide 
the maximum flexibility of operation. 


The noteworthy flexibility of Kellogg-built 
cracking units enables the refiner to vary 
the proportion of finished products to meet 
changing market demands! 


THE M. W. KELLOGG COMPANY: JERSEY CITY, NEW JERSEY+> 225 BROADWAY, NEW YORK 
Los Angeles: 1031 South Broadway - Tulsa: Philiower Building - EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles, 134 Boulevard Haussmann, Paris 
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New Knock Test May Be Adopted Soon 


By ARCH L. FOSTER, Technical Editor 


Satisfactory progress is being made in reaching a solution 
* of the vexing problem of readjustment of the standards and 
test method by which “Q” gasoline is to be controlled, and by 
which contracts between Ethyl Gasoline Corp. and its licensees 
are governed. 

The present status of the work is that the results obtained 
by a number of co-operating laboratories, in testing the 21 dif- 
ferent motor fuel samples which were distributed to all laboratories 
several weeks ago, have been completed and the data are being 
assembled by D. P. Barnard, of Standard Oil Co. of Indiana, and 
his sub-committee. Barnard’s sub-committee will present the fin- 
ished report to the main committee, for such action as that body 
may deem is justified by the facts shown in the report. Until 
that action is taken no new developments may be expected on the 
question of the settlement of the Ethyl Gasoline Corp. contract 
with licensees. 

However, the amount of work that has been carried out and 
completed to date is rather a record in investigations and delibera- 
tions of this sort. Last October Ethyl Gasoline Corp. announced 
to licensees a new contract and a new maximum anti-knock rating 
for non-premium leaded fuels. The new phase of this contract 
was that, instead of setting the maximum octane number of non- 
premium at 70 as determined by the standard A. S. T. M. knock 
test methed, a new method was proposed. The knock rating of 
this grade of fuel was to be determined by the average of the 
knock ratings as found by the Motor Method of the A. S. T. M., 
and those by a new method which changed the test conditions 
considerably. This averaging method was termed the Alternative 
Method, and the maximum shown by that method was to be 73 
octane number. 

Licensees disagreed heartily with this solution of the problem. 
The problem, as understood, was that gasolines rated at 70 octane 
number by the Motor Method did not perform satisfactorily in 
the newer cars, and it was felt that a new method should be 
employed, the results from which agreed more nearly with the 
performance of the fuels in the newer engines than did those 
results obtained from the Motor Method. Widespread conversation 
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showed that some licensees had complained because other 
marketers who did not use lead in non-premium fuels, and 
which therefore were not bound by contracts to observe 
the “Q” maximum, had developed fuels which neither stayed 
within this maximum by the Motor Method and yet which 
showed better than 70 octane number performance in cars 
on the road, or, that fuels in which no lead was used had 
been marketed which actually rated higher than 70. 

Whatever the actual state of affairs, refiners generally 
were of the opinion that the new contract would cost them 
millions: of dollars per year more for tetraethyl lead than 
they had been paying. In other words, the new contract 
would necessitate the use of more lead than under the old 
contract. Strong protests to Ethyl Gasoline Corp. were made 
and the date on which the new contract was to take effect 
was postponed by that company until Feb. 18th 1937. 

A sub-committee was appointed, headed by D. P. Barnard, 
which collected road and laboratory test data from a large 
number of co-operating companies, assembled and _ studied 
the data, and presented a report to a committee of licensees. 
The attempt to develop test conditions for revising the 
knock test from the information given in this report soon 
showed that not enough data were available to justify 
changing the test method to any given set of new operating 
conditions. 


Consequently, a set of 21 motor fuels were prepared, 





George H. Baird Named Manager 
Of Cities Service Gas Co. 


BARTLESVILLE, Okla., March 22.—George H. Baird, 
general superintendent of the natural gas division, was ap- 
pointed manager of the Cities Service Gas Co. by H. R. 
Straight, vice-president and general manager. The appoint- 
ment became effective March 4. 

Baird has been an Empire man for over twenty years. 
He joined the old Quapaw gas company as a meter tester 
in 1916, and excepting during army service, has been with 
the organization since. 

He is a graduate of the engineering school of Kansas 
State College. He became superintendent of the Cities Serv- 
ice gas meter department in 1922; served as industrial fuel 
engineer to 1927, then as operating engineer to 1929, and 
as superintendent of operations until 1935. 





George H. Baird 


which presented practically every normal variation in com- 
mercial gasolines which might be expected. Samples of 
these fuels were sent simultaneously to a number of labora- 
tories throughout the country for testing under a pre- 
determined set of conditions. These tests have been com- 
pleted, and the report showing the results, and the delibera- 
tions of the sub-committee should be in the hands of the 
committee within a few days, possibly before this is printed. 
In the interval Ethyl Gasoline Corp. again postponed putting 
the new contract into effect, to give the committees time 
to collect satisfactory data and reach a decision. This last 
postponement expires sometime in April. 


To the uninitiated, the delay in reaching a solution of 
this problem may appear excessive. On the other hand, the 
speed with which this very important work has been carried 
out has been remarkable, considering the extreme complexity 
of the problem. Some three years were required to decide 
on the first test method, the old so-called Research Method, 
which was changed in two years to the more satisfactory 
Motor Method now in use, with different variations, through- 
out the world. When we consider the tremendous amount 
of information supplied the subcommittee from refiners’ 
individual records of tests over a long period, the almost 
unbelievable complexity of the tabulations of these data, 
the conflicting results obtained by refiners, operating dif- 
ferent engines on different fuels in each case, the huge 
sums of money involved in the decision to be reached, it is 
a tribute to the subcommittee members and the refiners that 
any report at all could be assembled. 


The importance of the final solution, the absolute neces- 
sity for being certain of the correctness of the details and 
the results of the test method changes which may finally be 
agreed upon, makes it imperative that the subject be studied 
exhaustively, and that no steps be taken without the most 
careful consideration of the long list of factors which in- 
fluence the decision. 


Salt Water Disposal 
A Serious Michigan Problem 


Satisfactory strides have been made in developing meth- 
ods for disposing of salt water produced with crude in the 
Michigan fields. Soon after crude began to be produced in 
Michigan this problem assumed such serious proportions 
that the State Conservation Commission took a hand, and 
decreed that the method by which any producer proposed 
to dispose of his salt water must be approved by that depart- 
ment before it could be put into effect. 

Now all sorts of methods are employed. Some return 
the water through dead or plugged wells, to the original 
sand from whence it came. In other cases the original sand 
is plugged off with cement, and the water is returned through 
an old hole to a stratum already carrying salt water. No 
salt water is returned to strata carrying fresh water. For 
a time the water was run into open pits and allowed to 
evaporate as much as possible. However, this salt water 
seeped into nearby farms, livestock was poisoned and killed, 
according to statements of owners, and this method has 
been abandoned except where the producer owns a large tract 
from which no seepage to other property is likely to occur. 

The northern part of the southern Michigan peninsula 
is devoted largely to recreational areas. Summer camps, 
fishing and other sports are important here. Pollution of 
these lands and streams instantly arouses indignation among 
the entire population, much of the livelihood of which is 
derived from tourists and recreation-seekers. So putting 
the salt water into the streams and lakes is unthinkable. 
Some producers have pumped the water back to the original 
sand outside the casing which produces the oil and water 
originally. 

The problem seems now to offer no insurmountable ob- 
stacles to solution, although many producers are still finding 


considerable trouble and expense in properly disposing of 
the salt water. 


NATIONAL PETROLEUM NEwWS 


<b 














IF you just tell motorists 
your gasoline is better, they 
may not believe you 


If you tell them it’s better 
because it’s Dubbscracked, 
and how it is better, they WILL 
believe you—they ll try it and 
7 __ prove it for themselves 


| One Dubbs refiner told his 
-_ | story in the little book shown 
here 


The first part told the truth 
about gasoline, the second 
part the truth about Dubbs- 
| cracked gasoline, the third 
ae : part told about his company 

@ as a neighborly home-town 
institution 


That little book roused 
curiosity and brought in cus- 
tomers—the gasoline itself 
kept them coming back 


It paid 











It will pay you—if you are 
a Dubbs refiner 


Universal Oil Products Co af, Dubbs Cracking Process 


Chicago, Illinois Owner and Licensor 
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THE PATENT LITERATURE 


On Gum Inhibitors 


In Two Parts; Part 2 
(Continued from March 17 Issue, Page 157) 


31. Bjerregaard, 1,949,896. Assigned to the Gasoline 
a Antioxidant Co. Mar. 6, 1934. An organic anti-catalytic 
agent is dissolved in gasoline and the mixture then contacted 
with fuller’s earth. The treatment with the filtering clay gives 
a more stable gasoline than can be obtained by the use of 
the anti-catalyst alone. As anti-catalysts the following classes 
of substances are mentioned: aldehydes; mercaptans; complex 
hydrocarbons such as anthracene; phenols and alcohols. 

32. Rather, Reiff and Beard, 1,951,205. Assigned to So- 
cony-Vacuum Corp. Mar. 13, 1934. Resorcinol, pyrocatechin, 
hydroquinone, dihydroxy benzenes, and aromatic or aliphatic 
dihydroxy compounds in general, are used to treat light 
colored petroleum distillates which tend to or have become 
discolored. 

33. Rather, Reiff and Beard, 1,951,206. Assigned to 
Socony-Vacuum Corp. Mar. 13, 1934. Pyrogallol is evaluated 
as the best decolorizer of the trihydroxy benzenes. Additions 
of polyhydroxy benzenes decolorize and stabilize low boiling 
point distillates of the class of gasoline or kerosine. 

34. Rather, Reiff and Beard, 1,951,207. Assigned to 
Socony-Vacuum Corp. Mar. 13, 1934. Similar to Pat. No. 
1,951,206. 

35. Rather, Reiff and Beard, 1,951,208. Assigned to 
Socony-Vacuum Corp. Mar. 13, 1934. Resorcinol is claimed, 
and dihydroxy benzenes are described as being effective 
stabilizers of distillate petroleum products with respect to 
color, gum formation, and odor. A continuation-in-apart of 
Pat. No. 1,951,205. 

36. Downing, Clarkson and Wolff, 1,957,134. Assigned to 
E. I. du Pont de Nemours and Co. May 1, 1934. P-hydroxy- 
anilido-dimethyl acetonitrile, and similar compounds inhibit 
gum formation. 


37. Rather, Beard and Reiff, 1,959,315. Assigned to the 
Socony-Vacuum Corp. May 15, 1934. There is claimed a 
butyl substituted pyrogallol as a retardant of deterioration. It 
is stated that due to the fact that this substance and alkyl 
substituted hydroxy benzenes generally, are relatively in- 
soluble in water such compounds are more effective when 
water is present. 

38. Rather, Reiff and Beard, 1,959,316. Assigned to the 
Socony-Vacuum Corp. May 15, 1934. Diamyl hydroquinone 
and tolu hydroquinone are examples of alkyl substituted 
hydroxy benzenes which decolorize or stabilize distillate pe- 
troleum products, regardless of the presence of water. 

39. Rather, Reiff and Beard, 1,959,317. Assigned to the 
Socony-Vacuum Corp. May 15, 1935. Methyl, ethyl, propyl 
and butyl pyrogallol and other alkyl substituted hydroxy 
benzenes in the nature of negative oxidation catalysts are 
effective as decolorizers and stabilizers of distillate petroleum 
products, whether in the presence of water or not. 

40. Downing and Walker, 1,962,435. Assigned to E. I. du 
Pont de Nemours and Co. June 12, 1934. A para-hydroxy- 
phenyl glycine is added to cracked hydrocarbon spirits. Di- 
hydroxy naphthalene may be used. 

41. Rogers and Voorhees, 1,970,339. Assigned to the 
Standard Oil Co. (Indiana) Aug. 14, 1934. Nicotinepyrogallate 
and amylgallate or other gum inhibiting agent selected from 


By J. H. BYERS 


ECAUSE of the complicated nature of the patent 

structure on gum inhibitors, it is difficult’ to ar- 
range the patents into closely correlated groups. Several 
classes of compounds are mentioned frequently in the same 
patent. 

This second part of the article by an authority on refin- 
ing patents, completes the list of U. S. Patents, giving us 
the complete picture of the present patent situation in the 
important field of gum inhibitors. 


the class of alkyl esters of gallic acid are used in cracked 
hydrocarbon distillates. 

42. Calcott and Walker, 1,971,329. Assigned to the Gaso- 
line Antioxidant Co. Aug. 28, 1934. Meta-toluylene-di-amine 
inhibits gum in cracked gasoline. A number of primary 
aromatic amines are indicated as suitable. 


43. Calcott and Lee, 1,972,760. Assigned to the Gasoline 
Antioxidant Co. Sept. 4, 1934. Di-ortho-tolyl guanidine, and 
di-aryl guanidines as a class, are effective inhibitors. 

44. Hoyt and Smith, 1,975,755. Assigned to W. A. Smith, 
Oct. 2, 1934. Quinhydrone is added as a color stabilizer, and 
anthranilic acid or some other benzene derivative, substituted 
with amino and carboxylic acid radicals as a gum inhibitor. 

45. Hannum, 1,980,200. Assigned to the Gasoline Anti- 
oxidant Co. Nov. 13, 1934. A methyl benzyl aminophenol is 
used as gum inhibitor, or other specified amino phenol. 

46. Hannum, 1,980,201. Assigned to the Gasoline Anti- 
oxidant Co. Nov. 13, 1934. 4-butylidene amino phenol, 4- 
heptylidene amino phenol, 4-benzylidene amino phenol, and 
similar compounds are used to preserve cracked gasoline. 

47. Rogers and Voorhees, 1,982,267. Assigned to the 
Gasoline Antioxidant Co. Nov. 27, 1934. Nitroso naphthols 
and nitroso naphthylamines preserve cracked distillates. 

48. Winning, 1,982,277. Assigned to the Gasoline Anti- 
oxidant Co. Nov. 27, 1934. Di-nitroso-resorcinol, nitroso 
naphthol, para-nitroso dimethyl aniline, and other nitroso 
compounds are good gum inhibitors. 

49. Rogers and Voorhees, 1,982,618. Assigned to the 
Gasoline Antioxidant Co. Nov. 27, 1934. Nitroso phenols are 
added to fuels. Other anti-deteriorants mentioned are various 
phenols and amines. 


50. McIntyre and Ulbricht, 1,985,613. Assigned to the 
Standard Oil Development Co. Dec. 25, 1934. Naphthas are 
treated by extracting a portion of the more readily oxidizable 
constituents with gylcerol or ethylene glycol, a small amount 
of the polyhydric aliphatic alcohol being left in the motor fuel 
to stabilize same. Also pyrogallol may be dissolved in the 
alcohol. 


51. Bruson, 1,987,228. Assigned to the Resinous Products 
and Chemical Co. Jan. 8, 1935. The patent relates to the 
production of octylphenols which are stated to be useful as 
antioxidants in rubber, gasoline, soaps and vegetable oils. 

52. Rather, Beard and Reiff, 1,989,528. Assigned to the 
Socony-Vacuum Oil Co. Jan. 29, 1935. Mono, di, and tri 
ethanol amines, incorporated in gasoline or kerosine either 
during or after distillation act as negative oxidation catalysts. 

53. Taveau, 1,991,127. Assigned to the Texas Co. Feb. 12, 
1935. Anti-oxidizing catalysts such as amines and phenols, 
and agents such as alcohols and esters which will stabifize 
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anti-kKnock compounds, may be added to gasolines containing 
the latter. 

34. Ayres, 1,991,779. Assigned to the Gulf Refining Co. 
Feb. 19, 1935. Perimonoxynaphthalene, an oxidation product 
f alpha-naphthol, inhibits gum in cracked gasoline. 


55. Rogers and Wilson, 1,992,014. Assigned to the Gaso- 
line Antioxidant Co. Feb. 19, 1935. When gum inhibiting 
aromatic reducing agents are added to cracked gasolines, 
it is found that the material goes off color. To retard 
color formation ammonia or its derivatives, amines, or basic 
cyclic nitrogen compounds such as piperidine are introduced. 
An example is gasoline containing alpha-naphthol as gum 
inhibitor, and tributylamine as color stabilizer. 

56. Morrell and Dryer, 1,993,941. Assigned to the Uni- 
versal Oil Products Co. Mar. 12, 1935. Lignite tar distillates 
are added to motor fuel to reduce deterioration. 

57. Ludeman, 1,994,891. Assigned to the Texas Co. Mar. 
19, 1935. Naphthenyl derivatives of dihydroxy benzenes are 
useful as inhibitors or antioxidants in motor fuels. 


58. Jaeger, 1,995,615. Assigned to the American Cyana- 
mid and Chemical Corp. Mar. 26, 1935. Dibutyl phthalate and 
dimethyl maleate are examples of esters of carboxylic acids 
which may be used with effect in motor fuels. 

59. Lewis and Mead, 1,996,075. Assigned to the Standard 
Oil Development Co. Apr. 2, 1935. The polyhydroxy benzene 
compounds, phloroglucinol, resorcinol, hydroquinone, and py- 
rogalloi dissolved directly, or by means of a small quantity of 
benzene, alcohol, or ether, in cracked unsaturated hydrocar- 
bon motor fuels, serve as preventatives of gum. 

60. Calcott and Lee, 1,999,830. Assigned to E. I. du Pont 
de Nemours and Co. Apr. 30, 1935. Pyrogallol-l-methyl ether 
and other substances described as alkoxy substituted dihy- 
droxy benzenes retard gum in cracked gasoline. 

61. Hannum, 2,000,283. Assigned to E. I. du Pont de 
Nemours and Co. May 7, 1935. Cyclohexyl amino phenols or 


cresols are incorporated in motor benzol which normally tends 
to form gum. ‘ 

62. Rather, Beard & Reiff, 2,002,645. Assigned to the 
Socony-Vacuum Oil Co. May 28, 1935. Urea and thiourea are 
claimed in conjunction with gasoline or kerosine. Other types 
of negative oxidation catalysts mentioned are: Aliphatic and 
aromatic alcohols; aromatic aldehydes, aromatite amines; sub- 
stituted phenols and poly phenols; alkaloids. 

63. Smith, 2,003,158. May 28, 1935. Quinhydrone in 
gasoline acts as a color improving and stabilizing agent and 
gum inhibitor. 

64. Fischer and Gustafson, 2,004,094. Assigned to the 
Standard Oil Development Co. June 11, 1935. Phenyl alpha- 
naphthylamine, aromatic compounds with condensed rings, 
and derivatives of the latter compounds, may be added to gaso- 
line with good results. 

65. Wilson, 2,004,560. Assigned to the Gasoline Anti- 
oxidant Co. June 11, 1935. The use of anti-knock compounds 
deleteriously affects the stability of gasoline. This tendency 
to form gum is overcome by adding an aryl substituted-amino 
hydroxy benzene or similar substance. 

66. Bartram, 2,006,756. Assigned to the Rubber Service 
Laboratories Co. July 2, 1935. Thio diphenylamine and vari- 
ous products obtained by reacting amines with sulfur, render 
gasoline and lubricating oils, resistant to gum. 

67. Morrell, 2,009,118. Assigned to the Universal Oil 
Products Co. July 23, 1935. Certain hydroxy benzene com- 
pounds, ethers of phenols, amino derivatives, fractions of coal 
tars, wood tars, etc., and other inhibitors are aided in their 
action, by the absence of easily oxidized light ends. The in- 
hibitor is added after separating the light ends. 

68. Morrell and Dryer, 2,010,029. Assigned te the Uni- 
versal Oil Products Co. Aug. 6, 1935. Coal tar distillates sta- 
bilize gasoline. 

69. Blount, 2,013,198. Assigned to the Union Oil Co. of 
California Sept. 3, 1935. Dimethlyphenylarsine oxide, parae- 
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thoxyphenylarsine oxide, and enumerated organic oxides of 
arsenic and antimony inhibit gum in various liquid hydro- 
carbons. 

70. Downing and Walker, 2,014,200. Assigned to E. I. 
du Pont de Nemours and Co. Sept. 10, 1935. As new gum in- 
hibitors for motor fuels, water insoluble tetra alkyl hydroxy 
benzenes are specified. 


71. Lowry, 2,014,235. Assigned to the Universal Oil 
Products Co. Sept. 10, 1935. Unrefined corn oil is an inhibitor 
for unstable gasoline. It is pointed out that the crude corn 
oil contains sterols, usually considered as cyclic alcohols of 
high molecular weight, such as cholesterol, phytosterol, etc. 


72. Benedict, 2,014,923. Assigned to the Universal Oil 
Products Co. Sept. 17, 1935. A reaction product formed by 
admixture of a wood tar inhibitor and an alkyl amine pre- 
vents deterioration of gasoline. 


73. Benedict, Re. 19,804. Assigned to the Universal Oil 
Products Co. Jan. 7, 1936. A reissue of Patent No. 2,014,923. 

74. Benedict, 2,014,924. Assigned to the Universal Oil 
Products Co. Sept. 17, 1935. Compounds formed by the in- 
teraction of fatty acids and aliphatic amines are used as in- 
hibitors preventing color and cloudiness in gasolines. 


75. Orelup, 2,016,648. Oct. 8, 1935. Leuco-chinizarian 
(1.4 dihydroxy anthraquinone), anthrol and generally com- 
pounds falling in the class of leuco anthraquinones, are effec- 
tive negative catalysts to stabilize gasoline. 


76. Stevens and Gruse, 2,017,610. Assigned to the Gulf 
Refining Co. Oct. 15, 1935. In refining cracked gasoline dis- 
tillates and the like by means of sulfuric acid it is found that 
the reactivity of the sulfuric acid can be beneficially restrained 
and directed by the addition of small amounts of phenols or 
naphthols. The use of these compounds also causes a consid- 
erable decrease in the tendency to subsequently form and de- 
posit gum. It appears probable that the hydroxylated com- 
pounds or their sulfonic derivatives may condense with cer- 
tain constituents of the gasoline to form some type of anti- 
oxidants. 

77. Bannister, 2,017,827. Assigned to the Commercial 
Solvents Corp. Oct. 15, 1935. Diphenylol propane, a crystal- 
line reaction product of a monocyclic phenol and aliphatic 
ketone is cited as an example of a novel type of gum inhibitors. 


78. Story, 2,018,979. Assigned to the Texas Co. Oct. 29, 
1935. Amino or hydroxy derivatives of fluorene are used in 
cracked gasoline or kKerosine. 

79. Fischer and Gustafson, 2,019,899. Assigned to the 
Gasoline Antioxidant Co. Nov. 5, 1935. Mixed antioxidants 
such as alpha naphthol and alpha naphthylamine have en- 
hanced gum inhibiting effect, possibly explainable on grounds 
of specific effects on the induction period and post-induction 
period respectively. 


80. Wilson, 2,023,110. Assigned to the Gasoline Anti- 
oxidant Co. Dec. 3, 1935. Alpha-naphthol, alpha-naphthyla- 
mine, or para-phenylenediamine inhibit gum, polyhydroxy 
benzenes retard color degradation in fuels. Accordingly the 
two types of stabilizers are used in conjunction. 


81. Story, 2,023,385. Assigned to the Texas Co. Dec. 3, 
1935. This patent covers the use of certain diaminophenols 
in cracked petroleum distillates. Numerous compounds are 
discussed. 

82. Clarke & Towne, 2,023,871. Assigned to the Texas 
Co. Dec. 10, 1935. Monochlorhydroquinone, and more broadly, 
organic compounds of the benzenoid or substituted benzenoid 
type, are specified as gum inhibitors in cracked hydrocarbon 
distillates of the class of gasoline and kerosine. 

83. Downing & Walker, 2,025,192. Assigned to E. I. du 
Pont de Nemours and Co. Dec. 24, 1935. Dihydroxy naphtha- 
lenes retard gum in gasoline or motor benzol. 

84. McMillan, 2,027,394. Assigned to the Gasoline Anti- 
oxidant Co. Jan. 14, 1936. Azo benzene, hydrazo benzene, 
azoxy benzene, and other specified azo, hydrazo and azoxy 
compounds, are added as stabilizers to low boiling hydrocar- 
bon oils. 

85. Ayres and Hill, 2,027,462. Assigned to the Gulf Re- 
ning Co. Jan. 14, 1936. A condensation product of di-alpha 
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naphthylamine and cresol, probably di-alpha naphthyl-2 
methyl phenyl amine, used in cracked gasoline, is found to 
lengthen the induction period and reduce gum. 


86. McConnell, 2,030,033. Assigned to the Standard Oil 
Co. (Ohio). Feb. 4, 1936. A hydroxyquinoline is employed in 
motor fuels. 


87. Rogers and Voorhees, 2,030,940. Assigned to the Gas- 
oline Antioxidant Co. Feb. 18, 1936. A hydroxy azobenzene 
or aminoazobenzene prevents deterioration of cracked low 
boiling oils. 

88. Winning, Sargent and Dudley, 2,031,917. Assigned to 
The Standard Oil Development Co. Feb. 25, 1936. The com- 
bination with a dye of the group of indo-phenols and oxazine-, 
indamine-, eurhodine-, saframine- and aposaframine bases, 
which has gum inhibiting properties, of an additional 
colorless inhibitor of aromatic amino and phenolic types, 
whereby a lesser amount of dye can be used. Protection of 
the dye by the additional inhibitor is discussed. 


89. Buc, 2,031,930. Assigned to the Standard Oil Devel- 
opment Co. Feb. 25, 1936. Highly refined kerosine and lubri- 
cating oils are stabilized by means of tertiary alphatic phenols 
and naphthols. 


90. Bartram, 2,032,787. Assigned to the Monsanto Chem- 
ical Co. Mar. 3, 1936. 2, 4 diamino diphenyl amine and deriva- 
tives thereof are added to liquid fuels or lubricating oils. 


91. Morrell, 2,033,145. Assigned to the Universal Oil 
Products Co. Mar. 10, 1936. There is claimed a process involv- 
ing addition of known inhibitors, phenols, amino derivatives, 
tars, etc., to a light cut, and adding the mixture to a refined 
heavy cut. 


92. Burk, 2,033,877. Assigned to the Standard Oil Co. 
(Ohio) Mar. 10, 1936. Normal amyl mercaptan or other 
mercaptan, and di-normal butylamine or similar amine, are 
added jointly to a cracked motor fuel distillate. 


93. Clarke, 2,034,024. Assigned to the Texas Co. Mar. 17, 
1936. Stearyl-, butyryl-, and benzoyl- pyrogallol, or an acyl 
derivative of the polyhydric phenols, find use as anti- 
deteriorants in motor fuels. 


94. Story, 2,034,274. Assigned to the Texas Co. Mar. 17, 
1936. Diaminoacetophenone is one example of compounds 
designated as amino, and amino and hydroxy, derivatives of 
phenones having gum inhibiting properties. 


95. Clarke and Levin, 2,034,283. Assigned to the Texas 
Co. Mar. 17, 1936. Pyrogallol monoacetate, pyrogallol mono- 
stearate, pyrogallol monobenzoate and generally, esters of the 
polyhydric phenols or polyhydroxy benzenes, stabilize gaso- 
line. 

96. Bennett and Story, 2,038,630. Assigned to the Gaso- 
line Antioxidant Co. Apr. 28, 1936. Catechol is used to pre- 
serve cracked hydrocarbon motor fuel distillates. 


97. Bennett and Story, 2,038,631. Assigned to the Gaso- 
line Antioxidant Co. Apr. 28, 1936. An orthophenylene-dia- 


mine is added to motor fuel in quantity sufficient to inhibit 
gum formation. 


98. Bennett and Story, 2,038,632. Assigned to the Gaso- 
line Antioxidant Co. Apr. 28, 1936. Benzidine, a phenylene- 
diamine, and substances classified as aromatic amines, amino 
phenols, and derivatives of same, are used to preserve cracked 
hydrocarbon distillates. 


99. Ayers, 2,039,576. Assigned to the Gasoline Antioxi- 


dant Co. May 5, 1936. Amino benzenes are claimed, and vari- 


ous diverse groups discussed with respect to their inhibiting 
value. 


100. Hyman & Ayers, 2,039,595. Assigned to the Gaso- 
line Antioxidant Co. May 5, 1936. An amino-phenol is added 
to degummed cracked distillates. 

101. Mills and Fayerweather, 2,044,318. Assigned to the 
Dow Chemical Co. June 16, 1936. A new group of compounds, 
namely, mono-cyclohexyl-catechols or mono-cyclohexyl-l, 2- 
dihydroxybenzenes, are dissolved in gasoline to inhibit forma- 
tion of gums and color. 


102. Borden, 2,047,355. Assigned to the Gasoline Anti- 
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oxidant Co. July 14, 1936. A disadvantage in using pyrogallol 
is its solubility in water. Since water is often present in gaso- 
line, insoluble compounds are preferable. Accordingly hydro- 
carbon radicals are attached to the benzene nucleus of various 
inhibitors. One example is alpha-ethyl-hexyl-pyrogallol. 

103. Ayres, 2,048,770. Assigned to the Gulf Oil Corp. 
July 28, 1936. Anti-oxidants such as hydroquinone ammonia, 
alpha naphthol and pyrogallol, which have the favorable prop- 
erty of increasing the duration of the induction period when 
used in small concentrations, have, also, often the objectionable 
property of increasing the rate at which gum forms after the 
expiration of the induction period. Retarding agents such as 
alpha naphthylamine, and phenyl beta naphthylamine, have 
no induction period effect but retard gum thereafter. Accord- 
ingly the two types are mixed and used together. 

104. Roberts, 2,050,732. Assigned to the Standard Oil Co. 
(Indiana) Aug. 11, 1936. Motor fuels which have been sta- 
bilized with antioxidants of the phenolic, amine and amino- 
phenol types often become discolored when stored in the pres- 
ence of water. However, color formation can be inhibited if 
acidic or reducing agents are dissolved in water. As such 
agents there are enumerated various inorganic acids, and salts. 


105. Benedict, 2,051,814. Assigned to the Universal Oil 
Products Co. Aug. 25, 1936. Alkali metal phenolates are used 
to stabilize cracked gasolines. 

106. Lowry, 2,051,871. Assigned to the Universal Oil 
Products Co. Aug. 25, 1936. Hydroxy phenyl azo alpha 
naphthols are used as inhibitors. 

107. Lowry, 2,051,872. Assigned to the Universal Oil 
Products Co. Aug. 25, 1936. A phenylazo catechol is added to 
gasoline. 

108. Lowry, 2,051,873. Assigned to the Universal Oil 
Products Co. Aug. 25, 1936. A paranitrophenylazopyrogallol 
is added to gasoline. 


109. Rickles, 2,052,193. Assigned to the Standard Oil 
Development Co. Aug. 25, 1936. Soaps of heavy metals such 
as cobalt or manganese and oleic, linoleic, or naphthanic acids, 
or acids prepared by oxidation of petroleum oils and waxes, 
are added to light hydrocarbon liquids containing dyes in order 
to stabilize the latter. Also inhibitors of well known types 
such as apha-naphthol and various other hydroxy or amino- 
compounds may be added. 

110. Wilson, 2,052,858. Sept. 1, 1936. Oil of turpentine 
is condensed with a polyhydric phenol to produce a gum in- 
hibitor. 

111. Wilson, 2,052,859. Sept. 1, 1936. A substituted 
polyhydric phenol containing components of turpentine as sub- 
stituted groups added to cracked gasoline is specifically 
claimed. There is discussed means of preventing deterioration 
of oils, fats and rubber; the functions and value of known 
type of inhibitors are distinguished. 

112. Wilson, 2,052,860. Sept. 1, 1936. Substituted para- 
aminophenols having components of turpentine as substituents 
are used in cracked petroleum distillates. Discussion similar 
to 2,052,859. 

113. Burk and Lankelma, 2,053,421. Assigned to E. I. 
du Pont de Nemours and Co. Sept. 8, 1936. <A dihydroxy 
anthraquinone retards gum in cracked gasoline. 


114. Downing and Walker, 2,053,466. Assigned to the 
Gasoline Antioxidant Co. Sept. 8, 1936. The dibutylamine salt 
of alpha-naphthol is claimed as an example of aliphaticamine 
salts of hydroxy-aryl compounds which are added to cracked 
gasoline. The inventors disagree with the theory that gumming 
and discoloration are directly related although their agents 
inhibit both phenomena. 

115. Bennett and Story, 2,053,511. Assigned to the Gaso- 
line Antioxidant Co. Sept. 8, 1936. Aromatic amines, amino 
phenols, and their derivatives, are relied on to inhibit gum. 

116. Bennett and Story, 2,053,512. Assigned to the Gaso- 
line Antioxidant Co. Sept. 8, 1936. Aminophenols are claimed. 
The disclosure is broadly similar to Pat. No. 2,053,511. 

117. Wilson, 2,054,276. Sept. 15, 1936. A mixture of 








substituted aromatic amines which are oil soluble and contain 
constituents of turpentine as substituents are added to cracked 
hydrocarbon distillates. Preventing deterioration of oils, fats 
and rubber is also mentioned. 


118. Bartram, 2,055,810. Assigned to the Monsanto 
Chemical Co. Sept. 29, 1936. Acetone-anil is a stabilizer of 
the type obtained by condensing a ketone with a primary 
aromatic amine. It may be used in gasoline, or in lubricating 
and transformer oils. 


119. Ipatieff, 2,058,881. Assigned to the Universal Oil 
Products Co. Oct. 27, 1936. Wood tar distillates are improved 
with respect to inhibiting value by reacting same with olefines. 

120. Stevens and Gruse, 2,061,111. Assigned to the Gulf 
Oil Corporation Nov. 17, 1936. When light cracked petroleum 
distillates are reacted with aryl hydroxy compounds there are 
present in the reaction products certain materials which in- 
hibit gum inhibiting properties. These are added to gasoline, 
lubricating oil and the like. 

121. Bartram, 2,062,201. Assigned to the Monsanto 
Chemical Co. Nov. 24, 1936. An oxazine is used as gum in- 
hibitor. 


122. Rather, Beard and Reiff, 2,062,675. Assigned to the 
Socony-Vacuum Oil Co. Dec. 1, 1936. Alpha naphthylamine 
and phenylhydrazine prevent deterioration of light colored pe- 
troleum distillate. Aliphatic and aromatic alcohols, aromatic 
aldehydes, substituted phenols, urea, thiourea, and alkaloids, 
are also mentioned. 


123. Morrell, 2,063,516. Assigned to the Universal Oil 
Products Co. Dec. 8, 1936. Phthalides, phthalic acid and 
phthalic anhydride stabilize gasoline. 

124. Smoots, 2,065,249. Assigned to the Standard Oil Co. 
(Ohio) Dec. 22, 1936. An organic base comprising a mono- 
cyclic aromatic amine, and naphthol or pyrogallol, are added 
to motor fuel. 

125. Elley and Walker, 2,065,568. Assigned to the Gaso- 
line Antioxidant Co. Dec. 29, 1936. Amino-hydroxy-carbo- 
xylic condensed ring compounds are incorporated in cracked 
gasoline. 





Completing construction of a vacuum distillation unit which has become well 
known and widely used, especially in production of lubricating oils in the 
American refining industry. Courtesy Foster Wheeler Corp. 
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clusively demonstrated by commercial 
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THE EFFECT 
Of Paint Colors on 


Evaporation Losses 


By J. C. ALBRIGHT 


| to reports available, the United States pro- 
duced approximately 1,097,640,000 barrels of petroleum in 
1936. When this huge amount of more or less volatile liquid 
is handled, large losses are inevitable unless extreme caution 
is exercised. The Bureau of Mines has estimated that losses 
as high as 8.3% were suffered by producers, pipe line com- 
panies and refiners prior to about 1930 because of methods 
used. Since that time, however, improved practices in all 
branches of the industry have reduced losses about 68%. 


Calculated upon the basis of this comparatively low fig- 
ure, the losses sustained in the U. S. were equal to about 
29,197,224 barrels. As the part of the oil which was lost due 
to evaporation was composed largely of potential motor 
fuel, the value was about $61,314,170.00. Unfortunately, 
losses cannot be reduced to zero in any part of the petroleum 
industry, but tests have been made in various sections of 
the country that prove a large portion of the more volatile 
fractions can be prevented from escaping from tanks and 
other vessels by the application of light color paints. 


Experiments at the Bureau of Mines, Bartlesville, Okla., 
Station conducted by Ludwig Schmidt and C. J. Wilhelm, 
Bull. 379, T. P. 565, and R. I. No. 3138) show conclusively 
that temperatures can be lowered in the vapor space above 
the oil, and that evaporation can be remarkably reduced by 
covering the tanks with light colored paints. The data 
published in these and other bulletins cover all of the activi- 
ties of the petroleum industry which concern storage of oil, 
crude and refined from the small lease tank to the larg- 
est steel containers used. 


In choosing paints for tanks containing crude petroleum 
or its products, certain factors must be considered, such as 
cost, protective value (to the tank as well as the contents), 
and color. Much laboratory work has been done to deter- 
mine the effect of color on the absorption and reflection of 
heat waves produced by radiation. Results of a test by 
H. A. Gardner showing the rise in temperature of benzine 
in small tanks painted in various colors (gloss finish), when 
subjected to rays of carbon are for 15 minutes are given in 
Table 1. 


TABLE 1 
Temperature Rise in Tanks Painted Different Colors 

Rise in Rise in 

tempera- tempera- 
Color ture, °F.Color ture, °F, 
ck ree 19.8 Light gray ........... 26.3 
AMIMGRGIA oc cc cc ieee. au.0 bi@nt Sreen .......... 26.6 
WEEE Clee a iandlaeeen’s 22.5 Red oxide iron ........ 29.7 
LAME CTGAM .....000+: 23.0 Dark Prussian blue ... 36.7 
Se ME dans aka bic 23.7 Dark chrome green .... 39.9 
RUE GU 4k chk dsences ETM 4055 oa ehasb, blokes 54.0 
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\luminum-coated roof and top ring of large crude storage tanks on the Con- 
tinental Oil Co. farm at Burbank Station, Okla., a typical system for painting 
large storage tanks in the southwest 


HITE paints are the most usetul, according to this 

author’s findings in reducing tank temperatures and 
therefore breathing losses; but white paints are not as dur- 
able as aluminum paints, he says, must be repainted more 
frequently, and this increases the maintenance cost of 
white paint surfaces. 

Evaporation loss data given here should be of interest 
and use to the refiner interested in reducing his losses, 
and in reaching a decision as the type of covering to use. 

A second article showing the reduction of evaporation 
losses practicable with breather, balloon and floating type 
roofs, water-sprayed tanks, housed tanks, etc., is planned 
for publication in National Petroleum News in the near 
future. 


Because of results obtained in this and similar experi- 
ments, and for the same reason, the Bureau of Mines and 
Phillips Petroleum Co. conducted tests in the Burbank Pool 
Osage County, Oklahoma, beginning in January 1924 and 
continuing for a full year. Tanks selected for the experi- 
ment were regulation 55,000 barrel vessels and were filled 
with fresh Burbank crude pumped directly from vapor tight 
lease stock-tanks. The tanks were equipped with the usual 
type wood roof, sheathed with 22-gauge galvanized iron with 
the seams riveted and soldered, and every precaution was 
taken to prevent leaks of oil or vapor. The oil pumped 
into the tanks had an average gravity of 37.4° A.P.I., with 
a Hempel distillation indicating 29°% of gasoline and naph- 
tha. Results of the tests are shown in Table 2. 


TABLE 2 


Evaporation Losses from Different Colored Tanks 


Initial Evaporation loss in Loss in 

Gauge 1 Year Gravity 

Color of Tanks Barrels Barrels Per cent in 1 Year 
12) 0 ee cidacee OOS 649 1.24 0.6° A.P.I 
PROGR sc keecnc ace ween « ee 609 1.14 03° A.PJ 
CHEW oc od os oe ecw eee 347 1.03 0.3° A.P.1] 
Aluminum ......... 53,418 447 0.83 0.2° A.P.I 
U. S. Bureau of Mines Report of Investigations No. 


3138, by Ludwig Schmidt and C. J. Wilhelm, fully describes 
tests made in Kansas City in 1930, with bulk storage tanks. 
The investigation was conducted under the direction of the 
bureau in co-operation with the state of Oklahoma; the tanks 
were furnished by Black, Sivalls & Bryson, Inc., and the 
gasoline was supplied by Phillips Petroleum Co. The gaso- 
line had a gravity of 64.8° A.P.I. with an initial boiling point 
of 91°F., an end point of 419°F., and a distillation recovery 
of 96.4%. 

Five 12,000 gallon tanks were erected especially for 
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For small lease tanks, The Texas Co. in Oklahoma paints roof and most of 
the tank wall a chalking white, with bottom ring black 


this test and each was painted a different color for com- 
parison, as indicated in Table 3. Evaporation losses are 
given in Table 4. 


TABLE 3 
Details of Tanks Used in B. of M. Evaporation Tests 
Pressure 
Tank Color relief Remarks 
A. White 2 OZ. Tank painted white, covered 


with insulated housing. 


Bat Aluminum 2 OZ. Covered with aluminum foil. 
Case ee Red 2 OZ. Two coats iron-oxide paint. 
IOs ne Aluminum 2 Oz. Two coats aluminum paint. 
E.....Aluminum 5 Ibs. Two coats aluminum paint. 


TABLE 4 
Losses from Tanks in Table 3 


Loss 
Evaporation losses in gravity 
Tank Gallons Per Cent oe ee 
By aces 5 ties as ene 132 1.50 0.45 
BS 6.on tam iad-Obceaeavd 170 212 0.55 
iS égaeandeundss .... 284 3.54 0.89 
OG caceciiinininwewa 187 2.34 0.62 


The tests were conducted from May 29 to Oct. 15, 1930 
during the warmest part of the season at Kansas City. While 
the tank A with white paint was further protected by an 
insulated housing, it would be interesting to have compara- 
tive data showing the behavior of white color surface ex- 
posed to the weather along with the other vessels. 

In a paper read before the paint and varnish division of 
the American Chemical Society in St. Louis, April 18, 1928, 
H. A. Nelson and R. W. Jamieson described the “Effect of 
Weathering on the Heat Reflecting Efficiencies of Paints on 
Metal Tanks,” excerpts from which follow. 

The tests were made with five tanks of like construc- 
tion, having a capacity of 1233 cu. in. or 5.34 gallons. 

The vessels were painted as follows: 

I Two coats of flat paint (to insure complete hiding 
of the dark background) followed by two coats of a high 
grade 100° zinc oxide oil enamel, which would not fail by 
chalking under ordinary exposure conditions. 

II Three coats of a white mixed pigment paint that 
normally chalks upon exposure. 

III Three coats of a medium gray industrial paint that 
chalks only very slightly. 

IV Two coats of an aluminum paint freshly prepared 
by adding polished aluminum powder to a commercial var- 
nish. 

V One coat of black oil enamel. 

The tanks were placed on racks on the roof of a labora- 
tory in an exposed, unprotected position facing south with 
25 pounds of gasoline weighted into each vessel at the be- 
ginning of the observation periods. The records obtained 
with the freshly painted films covered the period from Sept. 
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20 to Oct. 21, 1926. After this test, the tanks were allowed 
to remain in exactly the same position until Aug. 2, 1927, 
when the second test was begun, which was continued un- 
til Aug. 22. From each of these records there was chosen 
for detailed study the data from 10 days. 

Due to an unfortunate misunderstanding, an accurate 
record was not obtained for the full nine weeks of 1926 
but a careful check was made of these losses during the pe- 
riod in 1927; both of which are shown in Table 5. 


TABLE 5 


Weight Loss by Evaporation from Stored Gasoline— 
Nelson & Jamieson 


1926 1927 
Two weeks Nine weeks , 
Uw Ong eet | | a arr 2 OZ. 14 oz 
Wit TETRIIGL 5k5os. Se cece Saw os ee # 1 Ib. 15 oz 
Metallic Zinc Powder Paint ....... 5 Oz. 1 Ib. 15 oz 
Alumna Paint 2... ci cc cece wens 9 oz. i BD. 35-072. 
Blinek OiUcEMaMel .«..ksscscecccacas 11 oz. 2: 2 Oz. 


Black paint was used in this study as a standard for 
comparison, and when evaporation losses, temperature 
spreads and heat reflecting efficiencies are compared, it will 
be noted that the chalking white paint was in much better 
condition to maintain a low temperature during the second 
year than any of the others. The ten days selected for study 
from the test in 1926 indicated that white enamel was the 
most efficient in reflecting solar radiation, but during the 
second period in 1927 white paint took the lead, with metal- 
lic zinc paint nearest the black. 

Since much of the work to determine color values of 
paints has been done by investigators of prominence, many 
oil companies in the Mid-Continent have accepted the results 
and reports as authoritative and conclusive. Continental Oil 
Co. has a definite painting program for its storage tanks, 
such as 55’s and 80’s at various places where oil is stored. 
Tests made at Port Arthur, Texas, with two tanks, one 
painted all aluminum, and the other with the cone top and 
top ring aluminum and the remainder painted black. Tem- 
perature records of the test showed that the all aluminum 
painted tank was only 1°F. cooler, consistently, than the one 
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By the terms of the recent settlement of the 
seismographic patent litigation, Texaco Develop- 
ment Corporation now offers to both operators 
and contractors a release for past infringement 
of, and license under the basic seismographic 
patents of The Texas Company and under cer- 
tain patents of its licensees. For further infor- 


mation with respect to this license address: 


TEXACO DEVELOPMENT CORPORATION 


A SUBSIDIARY OF THE TEXAS CORPORATION 
135 EAST 42nd STREET 
NEW YORK, N. Y. 
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with the top ring and roof aluminum and the body black. 
The difference in the temperature and the added cost of 
painting all aluminum influenced this company to adopt this 
method of tank painting. 

Phillips Petroleum Co. recognizes the fact that white 
paint is more effective than aluminum paint on gasoline 
tanks in reducing, gasoline losses, but, as white paint is 
not as durable as aluminum, tanks covered with white paint 
must be painted oftener, thus increasing the painting costs. 

From the information available, white paint will re- 
duce the temperature of the vapor space about 8°F. dur- 
ing warm weather. This reduction in temperature reduces 
the actual vapor pressure of the product, and quite reliable 
information has been secured showing that the rate of evapo- 
ration is in direct proportion to the actual vapor pressure 
at the temperature of the gasoline. 

Based upon the above evaporating conditions, and the 
repainting with white paint every three years, or with alumi- 
num every five years, costs have been prepared in Table 6 


TABLE 6 
Painting Costs 


Gallons saved Increased 


with white Value at annual painting 
annually 5e/gal. cost with white Loss 
80,000 bbl. tank ..... 2050 $102.50 $103.33 $0.83 
10,000 bbl. tank ..... 375 18.75 28.00 9.25 


for the two sizes of floating roof tanks. These are based 
on refinery gasoline, but it should also apply closely to nat- 
ural gasoline stored in floating roof tanks equipped with 
sun shades. 

The main reason white paint cannot be justified on float- 
ing roof tanks is that a floating roof tank in good condition 
will show an evaporation loss of only about 3 gallons per 
sq. ft. per year, which on an 80,000-bbl. tank amounts to 
only 780 bbls. per year. On a cone roof tank however, the 
loss may be 7 gallons per sq. ft. per year, which on an 80,- 
000-bbl. tank amounts to 1792 bbls. per year, large enough 
that the percentage of loss reduction will more than com- 
pensate for the increased painting costs of white paint. 

H. B. Footner, of the Asiatic Petroleum Co. Ltd., says, 
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(Petroleum Times, March 28, 1936, page 399) under the 
title of an article, “Factors in Selection of Finishing Paints”: 

“The choice of the finishing paints is determined not 
only by the weather resisting properties, but by the heat 
reflecting power of the paint and the nature of the product 
carried in the tank. For the tanks carrying benzine, it is 
necessary to keep the temperature of the contents as low 
as possible to reduce “breathing” losses, and this can be 
assisted by painting the exterior of the tank white or alumi- 
num. Actually a white surface keeps the tank at a slightly 
lower temperature than a bright aluminum surface does, 
but the advantage is only maintained whilst the paint re- 
mains perfectly white. 

“In Great Britain a satisfactory life of three years can 
generally be expected from Titan white paint before painting 
becomes necessary. Under the action of the weather a paint 
film containing titan white tends to powder or “chalk,” and 
so maintains a perfectly white appearance. 

“The oil medium used in Titan white paints should con- 
tain standoil (i.e. bodied linseed oil) and bodied wood oil, 
and the pigment used should be according to a specifica- 
tion such as: 


Titan White Pigment 


TCA TE inks ws aS Ko OWS OE RE ORO 37.5 minimum 
Poe MENS ot <— ter reer er eee 37.5 minimum 
Pe ne THD ni ives eesunwsasss 25.0 minimum 


“The best results as regards to lustre and covering 
properties are obtained with an aluminum powder con- 
taining the minimum amount of coarse particles, and the 
following is suggested as a specification: 

“Powder to be technically pure aluminum, free from 
filler or adulterant, and in the form of fine polished flakes. 
The powder shall show a residue of not more than 0.2 per 
cent retained on a No. 100 sieve (I.M.M.), and not more 
than 2 per cent on a 200-mesh sieve when the powder is 
worked through with acetone. An aluminum paint should 
contain at least 20 per cent by weight of pigment (prefer- 
ably 25 per cent) and should brush out freely, giving a smooth 
coating of uniform lustre and color.” 


TABLE 7 
Calculated Per Cent Decrease from Original Heat Reflecting 
Efficiency (Based on Black Surface as Standard) 
Per Cent 
Decrease 
from 
Av. Degrees Origi- 
Rank Below Black Rank onal Ef- 
in 1926 in 1927 in 1927 ficiency 


Av. Degrees 

Below Black 
Type of Surface in 1926 
Metallic Zinc Pow- 


der Paint .... 3.05°F. Fourth 15°F. Fourth 51 
Aluminum Pow- 
der Paint .... 6.05°F. Third 2.95°F. Third 51 
White Enamel ..9.4 °F. First 350 °F. Second 65 
White Paint ... 88 °F. Second 190 Ff. First 10 
TABLE 8 


Brightness of the Painted Surfaces Before and After Weathering 
U 


‘m- Condition of Film 
weathered Weathered 


Type of Surface After Exposure 


White Enamel ... 88% 30-35% Dirt Adhering. 

White Paint ...... 85% 55-65% Chalking considerably. 
Fairly clean on top of 
tank; dirtier down on 
sides. 

Aluminum Paint .. 56% 35-40% Dull _ appearance; 

, somewhat dirty. 

Metallic Zine 

Powder Paint ... 25% 10-15% No gloss remaining; 


slightly dirty. 
Dull _= appearance; 
chalking slightly. 


Regardless of the type of paint applied to steel stor- 
age, it should be brushed, or sprayed, over a rust inhibiting 
metal primer, and the surface of the metal should be scraped 
or brushed to remove all traces of oxides, or the paint will 
peel and fall away from the tank. If the problem of evapo- 
ration is to be solved by painting to reduce the vapor pres- 
sure of the products at the temperature within the tank, or 
to reduce the temperature of the vapor space, paint should 
be applied in a manner that will insure its full expected life, 
and this can be accomplished by applying it to a properly 
prepared surface. 
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PLATT’S OILGRAM 





The Oil Price Authority 


A LARGE ILLINOIS 
INDEPENDENT JOB- 
BER WRITES US: 


“To be perfectly frank about 
it, we recognize that the ink 
and paper are meaningless, 
but information contained in 
the OILGRAM has a value to 
this company far in excess of 
its cost. For a ninety-day 
period we accurately checked 
the benefits derived from this 
service and found that the 
advantages received amount- 
ed to exactly twelve times 
the actual cost of the pub- 
lication. 


‘‘Naturally we are more or 
less selfish, and in view of 
this do not want the price 
we pay for anything in- 
creased, but frankly, if OIL- 
GRAM costs twice its present 
amount we would not dis- 
pense with its service as is 
obvious from the above.” 


(Name of this subscriber will 
be sent on request.) 


Oil men everywhere accept Platt’s Oilgram 


as the oil price authority because of the 
Following Facts: 


OILGRAM tank car markets provide the price basis for 
the largest dollar-volume of oil under contract in the 
domestic wholesale markets. 


Oil companies in all parts of the world—South Africa, 

Australia, Asia, South America, Europe—use the Gulf Coast 
Market as their price-basing medium. Cargo movements of 
oil priced on OILGRAM\ prices, alone, total millions of dollars 
annually. 


Renewals of OILGRAM subscribers over the past ten years 


have averaged 86%. 


OILGRAM circulation today is within 7% of its all-time 
peak. 


You e e e Whether you are a refiner, jobber, marketer or 
commercial consumer—CAN SAVE MONEY through daily 
contact with all oil markets and important changes in the oil 
situation. 


OILGRAM does not attempt to predict what prices will do 
tomorrow. It tells you briefly, concisely and accurately what 
happened today,—thus, you decide your daily market activities 
on facts—not predictions. 


Send for Sample Copies Today! 


PLATT’S OILGRAM 
1213 W. 3rd Street e Cleveland, O. 


NEWS BUREAUS AT WASHINGTON, NEW YORK, CHICAGO AND TULSA 
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4, 1937 
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Acetone Extraction Employed 
In Oil Analysis Project 


RELATIONSHIPS between physical properties and chemi- 
cal constitution of some of the lubricating oil fractions, ob- 
tained in the course of Project 6 of the American Petroleum 
Institute at the National Bureau of Standards* have been 
published recently. 


It was found by B. J. Mair and C. B. Willingham, A.P.I. 
representatives, that the least soluble portion of the oil, which 
corresponds to the most highly refined product obtained by 
any good solvent-extraction process, consisted substantially 
of naphthenes (cycloparaffins) containing from one to about 
three rings to the molecule, together with the necessary alkyl 
radicals. The somewhat more soluble portion consisted of 
naphthenes with more rings, together with some _ un- 
saturated hydrocarbons and possibly some aromatic hy- 
drocarbons. (Origin of the stock was well No. 6 of the 
South Ponca field, Kay county, Oklahoma). 


No evidence whatever was found for the existence of 
iso-or branched-chain paraffins. Because of the similar solu- 
bility relations, it was considered possible that, in extraction 
processes as used at present, one-ring aromatic hydrocarbons 
are being discarded along with undesirable naphthenes con- 
taining about six rings to the molecule. This is said to be 
a point well worth investigating, since these one-ring aromatic 
hydrocarbons may be a valuable constituent for good lubri- 
cating oil. 


Mr. Mair and S. T. Schicktanz, in a separate article pub- 
lished as Bureau of Standards research paper RP953, give 
information on the manner of effecting the extraction. They, 
effected by solvent extraction of six substantially constant- 
boiling fractions of a ‘‘water-white’”’ lubricating oil, the sep- 
aration of 25 to 35 fractions each. 

Excellent separation with respect to type of molecule has 
been obtained for the key fraction of lowest molecular weight. 
The kinematic viscosities at 100° F. vary from 74 to 18 centi- 
stokes, viscosity indices from 35 to 149, refractive indices 
from 1.5032 to 1.4587, the value of x in the formula C,H,, 4, 
from —9 to -+0.35, while the number of carbon atoms in 
the molecule remains substantially constant. 


This fraction was given more thorough extraction than 
the others. The original charge of this fraction was divided 
into three parts, each of which was extracted separately. 
By blending the fractions from the three charges according 
to their physical properties, three new charges were pre- 
pared, each of which in turn was extracted. Their prop- 
erties were tabulated separately. 

The separation for the charges of higher molecular 
weights. was not quite so satisfactory, and some separation 
with respect to molecular weight, as well as with respect to 
type of molecule, is said to be evident. A wider boiling 
range was thought to be the reason for this. 

Preliminary treatment of the lubricant fraction to ob- 
tain the “water-white” fraction has been described previous- 
ly in research paper RP839. The ‘‘water-white” oil was dis- 
tilled under high vacuum, the light and heavy ends being 
placed in storage, and the remainder distilled until sub- 
stantially constant-boiling fractions were obtained. 

Charges were obtained by mixing, according to their 
viscosities, distillation fractions of about 45 grams each. 
These were separated into’ the 25 to 35 fractions by ex- 


*Research paper RP954 and Ind. Eng. Chem., Dec. 1936. 
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traction with acetone, plus 1.5 per cent of water in 14-meter 
columns. The addition of water was to make the solvent 
more selective than pure acetone. The two fold action of 
solvents in separating, both with respect to molecular weight 
and with respect to type, was indicated as particularly im- 
portant to the work. Maximum separation with respect to 
type can be obtained if extract fractions composed of hy- 
drocarbons with a narrow range of molecular weights are 
used. Lack of success by earlier investigators with solvents 
was attributed to the wide boiling range of fractions. 


The all-glass extractor was similar to that developed 
by Fenske. It consisted of a half-liter kjeldahl flask from 
which solvent is distilled to a condenser, both being at 
the top of the apparatus. Condensate formed in the op- 
posite side of the closed circuit so that a circulation was 
maintained, the condensed solvent flowing down through 
the foot of the apparatus into a secondary closed circuit of 
oil maintained in circulation by the injection of the solvent. 


The desirability of obtaining a maximum separation gov- 
erned the dimensions of the column. It was important that 
the path where the counterflow of saturated acetone and oil 
globules occurred be as long as possible, and also that the 
amount of oil in solution and in the form of globules, in 
the column, represent a small fraction of the charge. In- 
ternal diameters of tube columns therefore, were only six 
or eight millimeters. From the lower end of the kjeldahl 
flask oil globules of less than a half millimeter diameter 
dropped in countercurrent to ascending acetone when satura- 
tion was complete. After equilibrium was reached a frac- 
tion of acetone saturated with oil was withdrawn and fresh 
acetone added through the top of the condenser. This pro- 
cedure was continued until all but a small residue of oil was 
removed. The circulation rate was about 1.5 cubic centi- 
meters per minute. 


Heavy Vapors Removed 
Without Diffusion 


Designing guards to prevent workers from being ex- 
posed to toxic gases is a far different problem than designing 
a machine guard, it was pointed out by P. W. Gumaer, chemi- 
cal division of The Barrett Co., at the nineteenth annual safe- 
ty congress of the National Safety Council. 


The necessary measurements can not be made with a 
foot rule but there is now available an instrument by which it 
is possible to detect quantitatively the presence of vapors at 
any point in question. This instrument, which is called the 
“interferometer,” has been used very successfully for meas- 
urements of heavier-than-air vapors, particularly benzol. It 
is described in Bureau of Mines Technical Paper No. 185. 
Its operation is based upon the refractive index of gases or 
the amount a ray of light is bent in passing through the 
particular gas relative to air under the same conditions of 
temperature and pressure. 


In an instance where heavier than air vapors were to 
be handled on a table the problem was to determine how to 
best protect the workman at the table. The problem was 
tackled by placing on the center of the table a blotting paper 
kept wet with benzol. Vapor concentrations were measured 
above the table at many points and curves were then plotted 
to show the distribution of the vapors. They showed that 
the vapor concentrations decrease toward the edge of the 
table and the vapors fall off the table toward the floor sim- 
ilar to liquid flow. 


The important result from this experiment was that 
four inches above the table no appreciable amount of benzol 
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vapor was present. The next step was to build a gas-tight 
rim four inches high around the edge of the table. An ex- 
haust system was connected to small openings one inch apart 
on the surface of the table and at the edge. The amount of 
air removed was 77 cubic feet per minute and the suction 
at the exhaust openings was 0.02 inch of water. 

This method of ventilation was found to be effective pro- 
viding no heat was used to increase the rate of evaporation. 
Hot air convection currents then carry the vapors upwards. 
Operators have at first found the rim to interfere with pro- 
duction but become accustomed to its presence, it is said. 

The advantage of applying ventilation to the table di- 
rectly rather than to the floor area is that, being more con- 
centrated, it is not necessary to remove as great a volume 
of air. Where operations are confined to a relatively small 
floor area, an air-tight fence can be built around the area, 
perhaps three feet high, which can be independently ven- 
tilated. 

Mr. Gumaer has never found exhaust fans placed near 
the ceiling for the removal of heavier than air vapors at 
room temperatures to be effective in reducing vapor con- 
centration at the breathing zone to safe values. He says 
they are not only useless but they create a false sense of 
security. 

Occasionally this type of ventilation actually increases 
the hazard to health. An example of this was the location 
of an exhaust fan in an outside wall directly behind a work- 
man and at a level with his head. The operation of the 
fan carried benzol vapor past the workman’s face and there- 
by increased the amount of benzol which he breathed. 


Welsh Made Manager of Atreco Plant 


PHiLADELPHIA, April 10.—Atlantic Refining Co.’s new 
refinery just opened at Atreco, Texas, has at its head Michael 
J. Welsh, formerly manager of Atlantic’s refinery at Bruns- 
wick, Ga. Mr. Welsh entered employ of Atlantic in 1892 
at Franklin, Pa. He was promoted from assistant manager 
to manager when transferred to Brunswick in 1919. 

Robert Stewart is refinery superintendent, having had a 
similar position at Brunswick, and Harold E. Ramsey is 
works engineer. Mr. Ramsey was formerly general fore- 
man of the gas and acid department at the Philadelphia 
refinery. 

Construction of the refinery was started the middle of 
last year. Daily capacity will be 18,000 barrels of crude. 





Michael J. Welsh 
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Tank supports used by Harmon and Whitehill, Nowata Field, Oklahoma, to 


prevent corrosion of field tanks, by contact with the ground. Salvaged casing is 


set in concrete blocks 


Salvaged Pipe Makes Good 
Field Tank Supports 


Realizing that a considerable portion of tank failures 
may be attributed to rust and corrosion by contact with 
the ground in the usual type of setting, Harmon & White- 
hill, who operate one of the successful waterfloods in the 
Nowata field in northeastern Oklahoma, decided to use sal- 
vaged casing and pipe to support flow tanks and separating 
vessels on the leases operated by the company. Stand- 
ard tanks in which pipeline oil is placed before being pumped 
out are set low-down near the ground, yet with sufficient 
space between the tank bottoms and the ground to provide 
circulation of the air to dry out what moisture may tend 
to accumulate. Steaming tanks, and gunbarrels, are lifted 
above the ground level, the height determined largely by 
the duty the tank is to perform. 


Pipe used for the supports is always that which cannot 
be used in water or oil lines, but has sufficient strength 
of the walls to support the load imposed upon it. Nipples 
are cut from the joints in lengths sufficient to lift the bot- 
tom of the tank well above the ground, leaving adequate space 
for the lower end to be sunk in the ground so that these 
ends may be placed in a concrete grout. The ends intended 
for the upper are scalloped out with an acetylene torch so 
that other pipe of the same diameter may be laid across the 
posts as bottoms support. A circular pattern is followed 
for the supports, and the distance from one post to the next 
determined by the class of service expected of the assembly. 
Three objects are obtained from this type of tank setting; 
permanence, prevention of tank-bottom corrosion and free- 
dom from vermin, such as “white ants” or termites which 
readily attack and destroy wood sills. 
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CAN YOU USE 
MATERIAL 
LIKE THIS? 


—how to determine what products can be 
produced from raw oil stocks, what 
their properties will be, the amount of 
each, approximate temperatures, pres- 
sures, etc., to be used in plant operation. 

—laboratory data pertaining to plant 
design, engineering, and operation. 

—complete compilation of the physical 
properties of oil stocks. 

—theory of cracking, correlating the 
fundamental data. 

-—plant processing. Organizes the dis- 
tillation operations, showing similarities 
and differences in operations and raw 
stocks. 

—design of heat exchangers. 

—multiple-draw  fractionating towers, 
with particular attention to tempera- 
tures at various plates. 


IF SO, 


Order a copy of the 


PETROLEUM REFINERY 
ENGINEERING 


By W. L. NELSON 
Consulting Petroleum and Chemical Engineer, 
Professor Of Petroleum Refining, 
University of Tulsa 


647 pages, $6.00 


Chapter Headings 
Part I. Introduction 
1. Chemical Engineering and Petroleum Engineer- 


ing. 2. History and Development of Refining. 
3. Introduction to Processing. 


Part II. Fundamental Data 
4. Composition of Petroleum. 5. Routine Labora- 
tory Tests. 6. Design Data and Laboratory. 
7. The Evaluation of Oil Stocks. 8. Physical 
Properties of Petroleum Oil. 9. Refinery Products. 


Part III. Principles of Design 
10. Hydraulics. 11. Combustion. 12. Heat and 
Material Balances. 13. Heat Transter. 14. Vapori- 
zation and Condensation. 15. Counter-current 
Operations. 16. Corrosion. 17. Theory of Cracking. 


Part IV. Plant Processing 
18. Distillation Processes. 19. Exchangers, Coolers, 
Condensers, and Steam Heaters. 20. Tubestill 
Heaters. 21. Fractionating Towers. 22. Cracking 
Processes. 23. Natural Gasoline. 24. Chemical 
and Clay Treatment. 25. Dewaxing. 26. Econ- 
omics of Design. 27. Typical Design Calculation. 


National Petroleum News 
1213 W. 3rd St. Cleveland, Ohio 
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REVIEWS OF 
New Rerinine ATENTS 


Solvent refining. No. 2 068 126, issued 
Jan. 19, 1937; filed Aug. 11, 1933; O. F. 
Simons and R. A. Jack, assignors to 
Standard Oil Co. (Ind.); one drawing; 
one claim. 


@ Process for refining a heavy naphtha 
motor fuel stock. The stock is contacted 
with aqueous ethanol to separate a raf- 
finate phase and an extract phase. A hy- 
drocarbon carrier material boiling at 140- 
170 F. is added and fractionally distilled 
with the extract phase to separate an 
overhead fraction comprising the carrier 
and dilute ethanol. 

The overhead fraction is condensed and 
dilute ethanol separated from the carrier 
material. The dilute ethanol is redistilled 
to produce a substantially constant-boil- 
ing mixture of ethanol and water which 
is recycled to the contacting step. The 
hydrocarbon carrier material is recycled 
to the first mentioned distilling step. 

* * * 


Polymerization. No. 2068016, issued 
Jan. 19, 1937; filed March 6, 1933; F. H. 
Gayer, assignor to General Motors Corp.; 
no drawing; 9 claims. 

@® Process of polymerizing lower boiling 
unsaturated olefin hydrocarbons of three 
or more carbon atoms with a catalyst. 

A gaseous alky chloride is added (not 
over 1% by volume) to the hydrocarbons 
which are then passed over a mixture of 
catalysts, one effecting decomposition of 
the alkyl chloride to free hydrochloric 
acid and another affecting polymeriza- 
tion in the presence of the acid. 

In preparing the catalyst a gel or 
gelatinous precipitate of silica is pre- 
pared which is washed until wash water 
is free of the anion of the acid. While 
still wet the washed gel is treated with 
a solution of an aluminum salt, prefer- 
ably a sulfate or chloride. During this 
treatment hydrolytic adsorption of hy- 
drated aluminum oxide takes place. As a 
result acid is set free. Another washing 
removes the acid and any excess of salt 
after which the gel is dried and dehy- 
drated. This preparation is said to greatly 
increase the activity in catalyzing the 
polymerizing reaction. 

* * ~ 


Sulfur removal. No. 2 069329, issued 
Feb. 2, 1937; filed March 20, 1935; P. J. 
Roelfsema, assignor to Shell Develop- 
ment Co.; one drawing; 23 claims. 

@ In refining a hydrocarbon fraction con- 
taining sulfur compounds the fraction is 
rectified with a preferential solvent for 
the sulfur compounds during distillation. 
A rectified top product is withdrawn and 
there is formed a bottom product in 
which sulfur compounds are concen- 
trated. 

* * * 

Stabilization. No. 2072456, issued 
March 2, 1937; filed Dec. 1, 1934; P. C. 
Keith, Jr., assignor to Gasoline Prod- 
ucts Co.; one drawing; 3 claims. 

@ Combined stabilization and absorption 
process. A portion of oil distillate is 
maintained in a stripping zone under 
pressure and temperature conditions suf- 


ficient to vaporize low-boiling constitu- 
ents which are passed into an intermedi- 
ate section of an absorbing and stabiliz- 
ing tower. Unvaporized residue is cooled 
and passed into the top of the tower 
from whence it passes countercurrent to 
upwardly rising vapors and serves as 
an absorber oil for constituents of va- 
pors desired in the final stabilized prod- 
uct. 

Additional oil distillate to be stabilized 
is introduced into an intermediate point 
in the tower and passes downwardly 
against upwardly flowing gases and 
vapors, withdrawing the stabilized prod- 
uct from the lower portion of the tower. 
Enriched absorber oil is withdrawn from 
an intermediate point above the point 
of entry of the additional oil distillate 
and passed to the stripping zone where 
it is commingled with oil distillate being 
stripped of lower-boiling constituents ab- 
sorbed therein. Residual gas is with- 
drawn from the top of the tower. 


* * * 


Cracking. No. 2 072 394, issued March 

2, 1937; filed July 21, 1926; C. B. Buerger, 
assignor to Gulf Oil Corp.; one drawing; 
7 claims. 
@ Purpose of the invention is to conserve 
and utilize the major portion of the heat 
formerly removed from the system with 
residuum. This object is attained by con- 
ducting the residuum from the separat- 
ing chamber with a minimum loss of 
heat directly to another separating cham- 
ber maintained at a substantially lower 
pressure. Heat made available causes im- 
mediate vaporization of vapors contain- 
ing those constituents of the residuum 
having the characteristics most desired 
in a charging stock. 

By means of selective condensation 
these constituents are separated out and 
returned under an increased pressure to 
the higher pressure portion of the sys- 
tem. Care is taken in their condensa- 
tion to maintain their temperature at 
as near their boiling point as possible. 


* * * 


Solvent extraction. No. 2 072 104, issued 
March 2, 1937; filed April 1, 1933; S. W. 
Ferris, assignor to The Atlantic Refin- 
ing Co.; no drawing; 4 claims. 

@ Viscous oils are separated by fraction- 
al extraction with an aliphatic chlor- 
hydrin. After mixing at a temperature 
such that complete solution is effected, 
the mixture is cooled so that a two layer 
system forms. Upper layer contains lit- 
tle solvent dissolved in paraffinic portion 
while lower layer contains naphthenic 
portion dissolved in solvent. 

* * * 


Distillation. No. 2 072 093, issued March 
2, 1937; filed June 1, 1929; A. R. Blakey, 
assignor to Doherty Research Co.; one 
drawing; 26 claims. 

@ Crude petroleum is introduced into the 
mid-portion of a vapor rectifying zone 
in the lower portion of which oil flows 
counter-current to vapors and is passed 
into a still from which these vapors is- 
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sue. Sufficient heat to vaporize the iow- 
est boiling fraction and constituents of 
the oil having boiling points immediately 
higher is applied. 

Vapors are conducted into the rectify- 
ing zone and the lowest boiling fractions 
are withdrawn as vapors. Oil is passed 
from the still into a second rectifying 
zone and still from which a vapor frac- 
tion is removed and condensed having 
constituents of higher boiling point but 
immediately adjacent to that of the said 
lowest fraction. Portions of the constit- 
uents are introduced into the first men- 
tioned still to augment the supply of 
such constituents to be vaporized into 
the first mentioned rectifying zone. 


An important object is provision for 
the high boiling vapor which drives over 
the desired product in vapor form to be 
the next higher boiling fraction. A ma- 
terially reduced still temperature is used 
and is a further object of the invention. 


* * * 


Fractionation. No. 2 071 429, issued Feb. 
23, 1937; filed Sept. 18, 1933; E. G. Ragatz, 
assignor to Union Oil Co.; one drawing; 
6 claims. 

e To avoid reflux overload in the upper 
section of a fractionating column, a 
liquid side cut is withdrawn from an 
intermediate portion of the column, the 
necessary refluxing for the heavier con- 
stituents of the side cut being effected 
within the corresponding sections of the 
column, and the refluxing in the top of 
the column being controlled so as to pro- 
vide only that amount of reflux nec- 
essary for the condensation of the light- 
est liquid desired as a side cut or for 


effectively fractionating the overhead 
cut. 


Additional reflux necessary in the 
lower portion of the column is supplied 
to a point below the side cut draw-off 
plate by means of condensation of a 
quantity of vapors withdrawn from the 
column in the vicinity of the draw-off 
plate; this reflux supplementing any 
overflow of liquid to the lower or strip- 
ping portion of the column below the 
draw-off plate. 


* * * 


Conversion. No. 2070 249, issued Feb. 
9, 1937; filed Dec. 30, 1933; C. H. Angell, 
assignor to Universal Oil Products Co.; 
one drawing; 8 claims. 


@ Raw oil is topped and separated into 
low and high-boiling fractions. Low boil- 
ing fraction is subjected to conversion 
temperature at elevated pressure in a 
heating coil and communicating reaction 
chamber and the resulting vaporous and 
residual products separated. Vapors are 
fractionated so that insufficiently con- 
verted components are condensed as re- 
flux condensate and fractionated vapors 
are condensed to desired end point. Re- 
flux condensate is separated into low 
and high-boiling fractions, the former 
being returned to for further conversion 
together with the low-boiling fractions 
of the topped charging stock. 

Motor fuel fractions of low anti-knock 
value recovered from the charging stock 
by topping are subjected to reforming 
under independently controlled condi- 
tions. The heated products from this 
separate heating coil are commingled 
with the vaporous conversion products 
of the process prior to their fractionation. 
High-boiling fractions of the topped 
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charging stock, together with high-boil- 
ing fractions of the reflux condensate, 
are subjected to relatively mild conver- 
sion in the same cracking system with- 
out passing through a heating coil. 

Advantages over previous methods re- 
side in reduced production of coke and 
gas. This is accomplished by separating 
both the charging stock and the inter- 
mediate conversion products into selected 
fractions, each of which is subjected to 
independently controlled conversion. 

* * + 

Solvent recovery. No. 2 070 864, issued 
Feb. 16, 1937; filed Oct. 19, 1933; E. G. 
Ragatz, assignor to Union Oil Co.; one 
drawing; 3 claims. 
@ Process and apparatus for recovery of 
solvent-free oil and oil-free solvent by 
distillation wherein the solvent-oil solu- 


tion is subjected to a two-stage distalla- 
tion process. 

Stages are operated at different pres- 
sures. The first stage is operated at a 
limited temperature and pressure suf- 
ficient to allow condensation of the va- 
porized solvent at available cooling water 
temperature. The second stage is op- 
erated at a pressure low enough to al- 
low vaporization of all of the solvent re- 
maining in the oil and the resultant 
vapors from the low pressure stage, 
which may contain vaporized oil, are in- 
troduced into the high pressure stage 
for further fractionation, separation, and 
final condensation under pressure in the 
pressure condenser. Solvent-free oil is 
withdrawn from the low pressure stage 
still and oil-free solvent from the high 
pressure condenser. 


KEEP THE CROWS AWAY FROM 
~ YOUR PROFIT PATCH 











Gasoline Antioxidants stand guard over 
your profits, eliminating unnecessary refin- 
ing costs. 

Du Pont Gasoline Antioxidants provide 
a simple, economical way to prevent gum 
formation and discoloration. They help to 
conserve anti-knock value. In many cases 
redistillation is unnecessary. They save 
maintenance expenses by reducing acid cor- 
rosion of valuable equipment. 

By using du Pont Gasoline Antioxidants, 
refiners can produce gasoline of high octane 
rating at lower cost. Many are now enjoy- 
ing increased profits from higher yields since 
adopting this modern method. 


E. i. DU PONT DE NEMOURS & CO., INC. 
ORGANIC CHEMICALS DEPT., WILMINGTON, DEL. 
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IT’S SPRING! 


AND TIME TO CHECK and REPLACE 
Your BULK PLANT Equipment! 


Old Man Winter has a peculiar way of taking 
his toll on everything, including pumps. So, 
with the coming of Spring, it's a wise move to 
give everything a good inspection. If it's pumps 
you're going to need, let us suggest VIKING. 




















For many years, VIKING has designed and 
built pumps especially for the Oil Industry. 
Their dependability and low operating cost 
have been proven in hundreds of Bulk Stations, 
Refineries and Blending Plants. If your Spring 
“check-up"’ reveals a need for new pumps, 
be certain, be economical, install Viking 
Rotary Pumps. 





Price Lists and Illustrated Bulletins are available on 
all Viking Pumps Designed for the Oil Industry. 

i ee The VIKING TWIN 
Get the ‘“‘facts’’ about Viking Rotary Pumps... . Sa UNIT (Motor Drive) 





write today 














‘ No Price 
Advance In 
Viking Bulk 


Station Pumps! 














The VIKING 3 or 4 PUMP UNIT (Motor Drive) 


VIKING PUMP 
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Independent 
Jobber Globe has a plan to increase 
your volume which is as personalized 
as your signature. This unusual plan 


popularizes you individually in your 


For the home owned 


own community, resulting in increased 
gallonage and profits for you. Look 
into this plan today. It is different 
and it is acceptable by Independents. 
Write, wire, or phone for the complete 
details. No obligation. 
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Efficient, Servicing In 


Attractive 


Surroundings 


The modern service station, such as this one of the Gulf 
Refining Co., near Pittsburgh, impresses the motorist with 
its appearance of practicability and simplicity. The 1937 
model is designed to look like what it is—a service station. 
It is a uniform and practical assembly of such units as 
lubritorium, sales office, display room, toilets, wash rack, 
and store room. 


National Petroleum News dedicates this April 21 issue to 
the Modern Service Station. In its pages readers 
will find stories on modern station design, informa- 
tion on trends in station lighting, many specific ex- 
amples of how others are selling their products at stations, 
and pertinent and timely details on trailer camp operation. 
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